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Accounting Officer's Responsibilities and Approval 


The acMuntfng officer is requirecf by the Municipal Finance Management Act fAct se of 200^t ^ * 

accounting records and is responsible for the content and inteor.?« adequate 

information included in this report. It is the responsibititv of the accounfinn^!?rf?”* statements and 'elated finanaal 
fairly present the state of affaim of tL ^01X^3* i foe 
cash flows for the penod then ended The Sral aud^tom 

financiai statements and was given unrestricted access to all financial rl^Ss^nSed^ctete.'^®'”"'^®"* 

~ p<*«» ww »« .»pp«tM t, 


x,ssT«»°Si=sr^d^*c."’™^ T*” ^ “I”™" 

these responsibilities, the accounting officer sets standard^r inter^i a environment. To meet 

in a cost effective manner. The stendl^s ?nol?de 

flamework. effective accounting proceduias and admuatn o^.ii.^fi^^^fw °! witWn a cteady defined 

These controls are momtored tKSfoe acceptable level of risk. 

standards m ensuring the mimicipalfty’s business is coidLed SaZS^eMhefonX^rl^awr^*" 
reproach. The focus of nsk manaoement in the mur^Wnew! .1 ® 




t. » j™ an 

to continue in operahonal SKistence fofthe foSS Suif municpalify has or has access to adequate resources 


I'sSiwsriTir “ « a«„» « .... 
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Knysna i^ufilcipality 

Financial Statements for the year ended 30 June 2016 

Statement of Financial Position as at 30 June 2016 


2016 2015 
Restated* 

Notes R R 


Assets 

Current Assets 
Inventories 

Receivables fwm exchange transac^ons 
Receivables from non-exchange transactions 
Unpaid conditional grants and receipts 
Long-term investments and receivables 
VAT receivable 
Cash and cash equivalents 


Non-Current Assets 

Long-term irivestirients and receivables 

Property, plant and equipment 

Investment property 

Intangible assets 

Hentage assets 

Operating lease asset 

Total Assets 

Liabilities 
Current Liabilities 

Lhi&pent conditional grants and receipts 
Current portion of Long-term liabilities 
Finance lease Obligation 
Payables from exchange transactions 
Consumer deposits 
Employee benefit obligation 


Non-Current LlaiHlltles 
Long-term liabilities 
Finance lease obligation 
Employee benefit obirgatton 
Operating lease liability 
Provisions 

Total Liabilities 
Net Assets 
Reserves 

Revaluation reserve 
Valuation Roll Reserve 
Non-Current Provision Reserve 
Capital Replacement Reserve 
Employee Benetits Reserve 
Accumulated surplus 

Total Net Assets 


3 

6 105 632 

5 771 654 

4 

54^7858 

65 521 630 

6 

54 589 963 

36618 086 

6 

8220 914 

1 799 763 

7 

65491 

67 067 

a 

5989 579 

317 503 

& 

75 566 499 

60 898 094 


205365 936 

169993797 

7 

27291 922 

24257686 

10 

912488694 

841355801 

11 

99307 600 

103 320 600 

12 

20 052 

27219 

13 

19057 247 

19057247 

14 

1801232 

1958196 


1059 966 947 

989 976749 


1 265 332 883 1 159 970 546 


6 

8329812 

11 393 524 

15 

10 830 729 

10521472 

16 

616436 

494 0% 

17 

73672 620 

54 678837 

18 

10 769 7^ 

10412 909 

19 

23463 090 

22 544 741 


127 682449 

110 045515 

16 

106370900 

117196972 

16 

221 893 

706 858 

19 

98 984342 

92750 961 

14 

95 974 

597 254 

20 

23691 056 

22 970 509 


229344165 

234 222 554 


357 026 614 

344 266069 


908306269 

815702477 


46015 591 

46 219611 


1648000 

1648000 


4738 229 

4274 342 


5000 000 

25 000 000 


8408188 

7850 034 


842496261 

730 710 490 


9^ 306269 

615 702477 


*3eeNote 43 
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Knysna i^unicipaiity 

Pinandal Statements for the year ended 30 June 2016 

Statement of Financial Performance 


Revenue 

Revenue from exchange transactions 
Service charges 

Rental of facilities and equipment 

Interest received - outstanding debtors 

Interest received * external investments 

Agency services 

Licences and permits 

Gain on disposal of assets 

Third Party Payments (Insurance Claims) 

Unamoresed discount - Interest 

Stock adjustments 

Other income 

Total revenue from exchange transactions 

Revenue from non-exchange transactions 

Taxation revenue 
Property rates 

Property rates - penalties imposed 

Transfer revenue 
Govemmeni grartts & subsidies 
Public contributions and donations 
Fines 

Other revenue 
Actuanal Gains 
Augmentation Fees 
Other income 

Total revenue from non-exchange transactions 
Total revenue 

Expenditure 
Employee related costs 
Remuneration of councillors 
Debt Impairment 
Depreciation and amortisation 
Impairment loss 

Fair vaiue adjustments - Investment property 

Finance costs 

Repairs and maintenance 

Bulk purchases 

Collection costs 

Contracted services 

Grants and subsidies paid 

Lease rentals on operating lease 

Loss on dispose of assets 

General Expenses 

Total expenditure 

Surplus for thenar 


2016 2015 
Restated* 

Note(s) R R 


21 

304 949 506 

271 126 390 

22 

4 589 704 

4016 397 


6479468 

4631 103 


9598647 

7756 725 


2607108 

2431 138 


17»780 

1 641 721 


- 

9236307 


1 639216 

1 765 036 


- 

169042 

23 

367179 

11503 

1 914119 

2263 839 


333917 737 

305048201 


24 

170058 076 

155^3695 

24 

3089 528 

3206682 

25 

188040 899 

121 987691 

26 

6 146 686 

787 339 

89 800 364 

85682 545 

19 

3722 523 

7 718 838 

23 

738630 

1 613 668 

258 132 

1 386 052 


854 737 

378035 500 


794 772 474 

683 (»3 701 

27 

190 927551 

179 889817 

28 

7059867 

6474116 

29 

76 077913 

72 100343 

30 

25 732 480 

23 797 836 

31 

722 744 

1 990 803 

11 

4013 000 


32 

21 361 454 

21 070 067 

33 

45556038 

29515 620 

34 

147 928402 

128 338 790 

35 

758558 

972743 

23966157 

24 321 707 

36 

5626877 

5 373 278 


4046 026 

4326171 

37 

375253 


148016371 

104050284 


7^02168 691 

602221 575 


92 603 783 

80 862 126 


See Note 43 


<D 

C 

3 

O 

<0 


^ $ 
o s 

If 

c" 

S.P 


I 

10 

5 

o 


in 

o 

m 

i^i 

o 


fO 

ua _ 

o IS 


IJ 

ft “I 


I 


s 

1^ 

OO fM 


flO 

a;| 5 
IS 



’S 

a> 





^cc 


ig 

<0 S 

> p 


a: 


oc 




o 

o 

o 

*v 

c5 


(O 

I 


C4 


CD ' * 


o 

00 


^ CO 


O 

00 <N 


? 5 


r^ 

CM 


i' 


lO 

CM 


■| ' 


CM 


> «> 
'T— 

CD 

s 

CM 


CO 

tr 


C S 

scii! w 







s 


S 


c 

is 

a. 

& 

Is- 

€if 

A .9 

t£f <i> ^ 
d) £ CO 

a:*f 5 
ill's 

(5 o P 

S|6f I 

> « O 3 $ 

3 W ^ tlL S 

5 flJ « ^ jS 

5 Sl-B- 

IS ~ « 2 ® c 

i&i|le 

l§ii§t 


u> 

D 

"0 


s 

CD 

04 


CO OO Q 

sss 

SKS 

to 0> CM 

CM OO 
ca ir* 


00 o 

a S 

fcS 

<»£i 

00 


S ■* 


QO 

!g 


O 

O 

Q 

O 


CO 


o 

s 

CM 


c 

(d 


fT' 

n 

0i 

CO 

CM 

s 

a 

CD 

w 

cn 

s 

0> 

T- 

<o 

rv 

T- 

s 


1 

1^ 


v~ 


T— 

s 

» 

§ 


s 

T— 

o 

00 

▼- 

s 

oa 

s 

s 

s 

T" 


S 

in 

00 

a 


<0 

a" 

1 

I 

s 

s 

s 

o 

in 

Si 


00 


s 

SI 

CO 

5? 

n 



t 

o 


o 

9 


3 

T* 

§■ ; 

** 

tft 

O 1 

to 

S ! 
a. ' 

lO 

s 


to 

'T 


s 

« 


«f f I 

si ill 

» c ® » c> 

“ eft c a * 
■a^JsSe-g 8 u 



r- 


See Note 43 



Knysna MimictpaHty 

Financiat Statements for the year ended 30 June 2016 

Cash Flow Statement 



Rftcelpts 

Taxation and fines revenue 
Safe of goods and services 
Grants 

Interest income 
Other income 


Payments 
Employee costs 
Suppliers 
Finance costs 

Net cash flows from operating activities 
Cash fiows from Investing activities 


186667103 176 758 468 
304 569 534 238 364 669 

178 566 036 126256 977 

9 598 647 7 756 726 

12 927 707 16 479 677 


692219027 564606 616 


38 


(196 521 722) (183377 466) 
(363 499 363) (288 193 077) 
(12 554 992) (12 530 784) 

is71 576 067) (484 101 316) 
120 642 960 80 605 200 


Purchase of property, plant and equipment 
Proceeds from sale of Property, plant and equipment 
Proceeds from sale of invastmwt property 
Movemem in Long-term investments and receivables 

Net cash flows from investing activities 
Cash flows horn financing activities 


10 

10 

11 

7 


(91 994 292) (69338 917) 
88 167 333 370 

16 666 667 


(3006 211) (2 386176) 

^914 336) (44 726 095) 


Movement in lonp-term Habilities 
Finance lease payments 

Net cash flows from financing activihes 


15 (10 516 816) 8187 302 

(543 404) (372 439) 

(11 060 219) 7 814 863 


Net increase/Cdeo^ease) in cash and cash equivalents 
Cash and cash equivalents at the beginning of the year 

Cash and cash equivalents at the end of the year 


14 668 405 43 595 008 

60 898 094 17 303 086 

75 566 499 60 898 094 


* See Note 43 
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Knysna l\lllun!cipaiity 

Rnancia* Statements for the year ended 30 June 2016 


Statemant of Comparison of Budget and Actual Amounts 


Budget on Accrual Basis 



— — — 


Approved 

budget 

Adjustments 

Final Budget Actual amounts Difference Reference 
on comparable between Anal 
basis budget ohJ 

actual 


R 

R 

R R R 


Statement of Financial Performance 
Revenue 


Revenue by source 
Property rates 

Service charges 

Investment revenue 
Transfers recognised « 
operational 
Other own revenue 

Total Revenue (excHidlng 
capital transfers and 
contributions) 


174 430340 

300 396410 

3 200 000 
93 803 000 

96 393000 
668 221760 


- 174430 340 

(3 000 000) 297 395410 

2 0(K) 000 5 200 000 

49642 593 143345 593 


5 360 000 101 753 000 


53 902 593 722124 343 


173147 603 

304 949606 

16 078116 
134035 870 

107 410 709 
735 621 803 


(1 282 737) Difference less 
than 10% 

7 554 096 Difference less 
than 10% 

10 878 115 53 1 

(9 309 723)DiffererK^ less 
than 10% 

5 657 709 Difference less 
than 10% 

13497460 


Expenditure by ^pe 

Employee costs 

(196 737110) 

(4 479 406) (201216 516) 

(190aS!7551) 

Remuneration of councillors 

(6 816 820) 

- 

(0816 820) 

(7059867) 

Debt impairment 

(76 338570) 

6712 852 

{70 625 718} 

(76 077913) 

Depreaation 8 asset impairment 
Finance charges 

Materials and bulk purchases 

(26917830) 
(13 961 930) 
(154 327 600) 

312413 
(14 234 700) 

(25917830) 
(13 649 517) 
(168 562300) 

(30468 224) 
(21 361 454) 
(169831 763) 

Transfers and grants 

(5 630 760) 

(71 000) 

(5 701 760) 

(5626877) 

OOier expenditure 

(156 102 780) 

(65 073 351) 

(221 176131) 

(200 815042) 


10 288 965 Deference less 
than 10% 

(243 047) Difference less 
than 10% 

{5 452 195) Difference less 
than 10% 

(4 550 394) 53.2 

(7 711937) 53 3 

(1 269 463) Difference less 
than 10% 

74 883 Difference less 
than 10% 

20 361 089 Difference less 


Total ejqsenditure 
Deficit 

Transfers recognised - capital 

Contributions recxignlsed - 
capital & contributed assets 

Deficit after capital transfers & 
contributions 

Deficit for the year 


(635 833 400) 

(77 033 192) (713 666 592) (702 168 691) 

11497901 


32 388 350 

(23 930 599) 

8 457 751 

33 453112 

24995 361 


56 265 000 

(1 503 674) 

54 761 326 

64005 029 

(756 297)o^ifience less 
than 10% 




5146686 

5146686 

53*4 

08 653 350 

(25434 273) 

63 219 077 

92 604 827 

29 385 750 


88 653 350 

(25 434 273) 

63 219 077 

02604 827 

29385^ 
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Knysna AAunicipslity 

Financial Statements for the year ended 30 June 2016 


Statement of Comparison of Budget and Actual Amounts 


Budget on Accaial Basis — 


Approved 

budget 

R 

Adjustments 

R 

Final Budg^ Actud amounts Difference Reference 
on comparable between final 
basla budget and 

_ arSual 

R R R 


Statement of Financial Position 
Assets 


Current Assets 


Cash 

Calf investment deposits 
Consumer debtors 

12 338 183 
10 000 000 
72 107 023 

70 168 006 

43017502 

82496189 
10000000 
115 124 526 

37176 502 
383^997 
109 417821 

(45 319 687) 63.5 

28 380 907 53 6 

(5706 704)OiiTerenceless 

Other debtors 

Current portion of long-term 
receivables 

18 101 636 
124996 

(1 999 917) 
(67931) 

16 101 719 
67067 

14210 493 
65491 

than 10% 

(1 891 226) 53.7 

(1 576) Difference less 

Inventory 

7 840 931 

(1 722 978) 

6117 953 

6105632 

than 10% 

(12 321)Differenceless 
than 10% 


120 512 771 

109 394682 

229907453 

205 365 936 

(24541517) 

Non-Current Assets 

Long-term receivables 

1 967 751 

(1 842 751) 

125000 

18^177 

1 767 177 Difference less 

Investments 

23 856 976 

3 176 024 

27 033 000 

27 200 977 

than 10% 

167 977 Difference less 

Investment property 

110 320 600 

(6 999 600) 

103321000 

99 307 600 

than 10% 

(4 013 400) Difference less 

Property, plant and equipment 

940 712 269 

(16 080259) 

924632000 

912488894 

than 10% 

(12 143 106)oifference less 

Intangible 

699 957 

(672 957) 

27(3^0 

20 052 

than 10% 

{6 948) Difference 

Other non-current assets 

19057 248 

- 

19057248 

19057247 

below R 1 mil 
|1) Difference Jess 
than 10% 


1 096 614 791 

(22 419 543)1 074 195 248 1 059 966 947 

(14228301) 

Total Assets 

1 217 127 562 

86 975 139 1 304 102 701 1 265 332 883 

(38 7^818) 

Liabilities 






Current Liabilities 

Borrowing 

Consumer deposits 

17 500 000 

11 245 912 

(484 000) 
(832 912) 

17 016000 
10 413 000 

11447166 
10 769 763 

(5 568 835) 53.8 

356 763 OHference less 

Trade and other payables 
Provisions 

54 494 633 
22 386 260 

10 685 367 
1510 720 

65180 000 
23 807 000 

82002 431 

23 463 090 

than10% 

16822 431 53.9 

(433 91O)£)|ff;g,i0nc0 
than 10% 


105626 625 

10 879 175 

116506000 

127682 449 

11 176449 

Non-Current Liabilities 
Borrowing 

Provisions 

100 353833 
125 649 894 

40 198 722 

64 222 106 

140 552 555 
169872 000 

106688 767 
122 655 398 

(33 863 788) 53.8 

(67216 602 ) 53.10 

Total Uabtlities 

226 003 727 

104 420 828 

330424 555 

229 344 165 (101080 300) 

331 630 552 

115 300 003 > 

446 030 555 

357 026614 

(89903941) 

Net Assets 

885 497 010 

(28 324 864) 1 

B57 172146 

908 306260 

51134123 
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Knysna Municipality 

Financial Statamenta for the year ended 30 June 201 6 


Statement of Comparison of Budget and Actuai Amounts 


Budget on Accrual Basis 


Approved 

budget 

R 

Adjustments 

R 

Final Budg^ Actual amounts Difference R^^nce 
on comparable between final 
basis budget and 

actual 

R R R 


Community weatWequIty 


Accumulated Surplus/(Deficit) 

817 346 502 

(25 166 356) 

792180 146 

842496261 

50 316 115 Difference less 

Reserves 





than 10% 

68 ISO 508 

(3 158 608) 

64 992 000 

65 810 008 

816 008 Difference less 






than 10% 

Total community wealthMquity 885 497 010 

(28 324 864) 

857 ira 146 

908 306 269 

51 134 123 

Cash Flow Statement 






Cash flows from operating activities 





Receipts 

Ratepayers and other 

480 411 363 

(2850 000) 

477 561 363 

503 707 491 

26146126 Difference les« 

Government grants 





than 10% 

150 088 000 

48 038 919 

198 106 919 

178556036 

(19 550 BS3) Difference less 

Interest 





than 10% 

6 564 900 

2 000 000 

8564 900 

9598 647 

1 033 747 53.11 


637 044 263 

47 188 919 

684233 iSZ 

691 862 174 

7628992 

Pa^nents 

Suppliers and employees 

(502 398975) 

(69 515 792) 

(571914767) 

(553394184) 

18 520 583 Diflerence less 

Rnance charges 

(13 961 930) 

312 413 

(13 649517) 

(12554 992) 

than 10% 

1 094 525 Difference less 

Transfers and Grants 





than 10% 

(6 630 760) 

71000 

(5 559 760) 

(5626877) 

(67 11 7) Difference less 






tnan10% 

Net cash flaws from operating 
actfvltfes 

(521 991 665) 

(69132 379) (591 124Q44) (571 576053) 

19 547 991 

115 052 5^ 

(21943460) 

93 109 138 

120286121 

27 176 983 

Cash flows from Investing activities 





Receipts 

Proceeds on disposal of PPE 

250 000 


250 000 

88167 

(161833) Difference 

Decrease (increase) other nort- 
current receivables 





below R 1 mil 

124 998 

- 

124998 

35 576 

(89 422) Difference 
below R 1 mil 

Decrease (increase) irr non- 
current investments 

(1 136 046) 

(1 561 856) 

(2 697902) 

(3 043787) 

(345 885) Difference 
below R 1 mil 


(761 048) 

(1 561 856) 

(2322904) 

(2920044) 

(597 140) 

Payments 






Capital assets 

(102 682 600) 

(320 935) (103 003535) 

(91994 202) 

11009 243 53.12 

Net cash flows from Investing 
activities 

(103443648) 

(1882 791) (105 326439) 

(94914 336) 

10 412 103 
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Knysna Municipality 

Financial Statements for the year ended 30 June 2016 


statement of Comparison of Budget and Actual Amounts 


Budget on Accrual Basis 


^proved 

budget 

R 

Adjustments 

R 

Final Budget 

R 

Actual amounts plfterence 
on comparable between final 
basis budget and 

actual 

R R 

Reference 

Cash flows from financing activities 






Receipts 

Borrowing long term 

increase (decrease) in consumer 

deposits 

14 732 000 
432 536 

2 725 555 
(7 981) 

174S7 5S5 
424 5S4 

356853 

(17457 555) 
(67 701) 

53.13 
Difference 
below R 1 mil 


15164 535 

2 717 574 

17 882109 

356 853 

(17 525 256) 


Payments 

Repayment of borroy»ng 

(19 700 094) 


(19 700 094) 

(11 060 219) 

8 639875 

63.14 

Net cash flows from financing 
activities 

(4 535 559) 

2 717 574 

(1817985) 

(10703 36Q 

(8885 381) 


Nei increase/(decrease) In cash 
held 

7073391 

(21 108 677) 

(14 035 286) 

14668419 

28 703 705 


Cash/cash equivalents at die 
year oegtn. 

15 264 794 

91 266 589 

106^1393 

60898094 

(45633 299) 


Cash and cash equivalents at 
the end of die year 

22 338 185 

70 157 922 

92496107 

75 566 513 

(16929 594) 
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Kn;^na Municipality 

Financial Stalsements fo*’ the year ended 30 June 2010 

Accounting Policies 


1* Presentaticin of Financial Statements 

The financial statements have been prepared in accordance with the Municipai Finance Management Act (MFMA) and 
effective Standards of Oenerally Recognised Accounting Practioe (GRAP), including any interpretations, guidelines and 
directives issued by the Accounting Standards Board In accordance with Section 122(3) of the Municipai Rnance 
Management Act (Act 56 of 2003). 

These financial statements have been prepared on an accrual basis of accounting and are in accordance with historical 
cost conver^tion as the basis of measurement, unless spedfied otherwise. 

In the absence of an issued and effective Standard of GRAP, accounting poiidas for material transactions, events or 
conditions were developed in accordance with paragraphs 8, 10 and 1 1 of GRAP 3 as read with Directive 5. 

Assets, liabilities, revenues and expenses were not offset, except where offeetting is ^er .'squiied or permitted bv a 
Standard of GRAP. -i k / 

A summary of the significant accounting policies, which have been consistently applied in the preparation of these 
financial statements, are disclosed befow. 

These accountlHg policies are consistent with the previous period unless agjlicttly stated otherwise. The detects of any 
changes in accounting policies are explained in the relevant notes to the financial statements. 

1.1 Presentation currency 

Thase financial statements are presented In South African Rand, which is the functional currency of the municipality and 
are rounded to the nearest South African Rand. 

1.2 Going concern assumption 

These financial statements have been prepared based on a going ccmcern basis. 

1.3 Materiality 

Material omissions or misstatements of items are matenal if they nouW, individually or collectivety, influence the decision 
or assessments of users made on the basis of the financial statements. Matofality depends on the nature or size of the 
omission or misstatements judged in the surrounding cucumstanoes. The nature or size of the infomiation item, or a 
combination of both, could be the determining factor, Materiality is demined as 1% of total operating expenditure' This 
matenality is from management's perspective and does not correlate v^th the auditor's materiality 

1.4 Significant judgements and sources of estimation unceitatoty 

In preparing the annual financial statements in conformity with GRAP. management is required to make estimates and 
assumptions that affect the amounts represented in the financial stetements and related cfisclosures. Use of available 
information and the application of judgement is inherent in the formation of estimates. Actual results in the future oouW 
differ from these estimates which may be material to the financial stetements. Significant judgements Include- 

Impairment of receivables 

The calculation in respect of the impairment of debtors is based on an a&sessmmit of the extent to which debtors have 
defaulted on payments already due. and an assessment of their ability to make payments based on their creditworthiness 
This was performed p^ service-identifiable categories across all classes of debtors. 
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Knysna iiunicipaNty 

Financial Statements for the year ended 30 June 2016 

Accounting Policies 


1.4 Significant Judgements and sources of estimation uncertainty (continued) 
Property, plant and equtyment 


The useful li\^ of property, plant and equipment are based on managemenfs estimation, inftastmolure's useful lives are 
based on tetmnicai estimates of the practical useful lives for the different infrastructure types, given engineering rechnicat 
knowledge of the inf^ruoture types and service requirements. For other assets and buHdinga management consWere 
Ure impact of technology, availability of capital funding, service requirements and required return on assety to determine 
the oiMmum u^l life expectation, where appropriate. The estimation of residual values of is also bag mt on 
managemenfs judgement whether the assets will be sold or used to the end of their useful lives, and in virhat condition 
they will be at time^ 


Management referred to the following when making assumptions regarding useful lives and residual values of oroDertv 
(rfant and equipment: k k 

• The useful life of movable assets was determined using the age of similar assets available for sale in the active 
maniet Discussions with people within the specific industry were also held to detemilne useful lives. 

• Local Government Industry Guides were used to assist with the deemed cost and useful life of infra^cture assets 

• The Muriiclpallty referred to buildings In other municipal areas to determine the useful life of buildings The 
Municip^lty also oonsuHed with engineers to support toe useful life of buildings, with specific reference to toe 
structural design of buildings. 

Componentlsatlon of Infrastructure assets 

All infrastructure assets are unbundled Into their significant components in order to depreciate alt major componertts over 
toe expected useful lives. The cost of each component is estonated based on toe cunrerrt market price of each 
compon^, depreciated for age and condition and recalculatea to cost at toe acquisition date If known or to toe date of 
initially adoptmg the standards of GRAP 

Intangible assets 

The useful lives of intangible assets are based on managemenfs estimation Management considers toe impact of 
fechnol^y, availability of capital funding, service requirements aid requiied return on asseto to detennine the ootimisn 
useful fife expect^ton, where appropriate. ^ 

Reference was made to intangibles used wtthrn the MunKsipairty and other municipalities to detennine the ireful life of the 
assets. 


Post-retirement medical obligations, long service awards and ex-gratia pension benefits 

The cost of post retirement medical obligations, long service awards and ex-gratia gratuities are determined using 
actuanal valuatons. The actuadai valuation involves making assumptions about discount rates, expected rates of return 
on assets, future salary increases, mortality rates and future pension increases Due to the lono-term nature of these 
plans, such estimates are subject to significant uncertainty. 

Other key assumptions for pension obligations are based on current market conditions. Additional information is disclosed 
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Knysna i^unicipaiity 

Financial Statement for the year ended 30 June 2016 

Accounting Policies 


1 .4 Sienfficant Judgements and sources of estimation unceitainty (continued) 

Provisions 

Management judgement is required when recognising and measuring provisions and when measuring contingent 
llaUiities. Provisions are discounted where the time vaiue effect is material. Additional disclosure of these estimates of 
provisions and contingent liabiiities are inciuded in note 20 - Provisions and note 41 - Contingencies. 

Provision for Landfill Sites 

The provision for rehabilitation of the landfill site is recognised as and when the envrironmental liability arises The 
provision IS calculated by a qualified environmental engfoeer The provision represents the net present value at the 
reporting date of the expected future cash flows to rehabilitate the lanoflll site. To the extent that the obligations relate to 
an asset, it is (spltaiised as part of the cost of those assets. Any subsequent changes to an obitoation that did not relate 
to the Initial relsted asset are recognised In the Statement of RnandErf Performance. 

Management referred to the following when making assumptions regarding provisions; 

• Professional engineers were utilised to determine the cost of rehabilitation of landfill sites as well as the remalnina 

useful life of each specific landftli site ** 

• Interest rates (investment rate) linked to prime was used to calculate the effect of time value of money. 

Provision for clearing of alien vegetation 

The municipality has an obligatton to clear alien vegetation The provision represents the present cost to clear the alien 
vegetation This was based on the current clearing cost per hectare and the total size of the land to be 
Assessment of the cleanng costs Is based on quotations from a speclaltet supplier on an average price provided end is 
made every second year and adjusted for Inflation in the alternate years. 

Pra<paki eleetriclty estimatlori 

Pre-pakJ electricity is only recognised as income once the eleraricity is consumed. The pre-paid eteotncfly balance 
(inciuded under payables) represents the best estimate of electricity sold at year-end thte is stiH unused The average pre- 
paid electricity sold per day dunng the year undar review is used and the esHmetfe is calculated using between 5 and 10 
days' worth of unused eler^dty. 

1.5 Investment property 

Initial Recognition 

investment property shall be recognised as an asset when, and only vrfien: 

• it is probable that the future economic benefits or service potential that are associated with the investment prooertv 

will flow to the entity, and r r' / 

• the cost or fair vaiue of the investment property can be measured reUably 

Investment property includes property (land or a building, or part of a building, or both land and buildings held under a 
finance lease) held to earn rentals and/or for capital appreciation, rather toan held to meet service delivery f^Neftlves the 
production or supply of goods or services, or the sale of an asset in the ordin»y course of operations. Property vi^ a 
currently undetermined use is also classified as investmsnt property. 

At initial reoognitton, the Municipality measures investment property at cost indudlrto transaction costs once it meets the 
definition of investment property. However, where an investoient property was acquired through a non-exchange 
transaction (i.e, where It acquired the investment property tor no (X- a nominal vaiue), its cost is its fair value as at the date 
d acquisition. The cost of self-constructed investment property te measured at cost 

Transfers are made to or from Investment property only when there is a change in use. For a trsBisfer from investment 
property to owner occupied property, the deemed cost for subsequent accounting te the fair value at the date of diange in 
use. If owner occupied property becomes an investment property, the Municipdity accounts for such property in 
accordance wtto the policy stated under property, plant and equipment up to the deOe of change in use. 
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Knysna Municipality 

Financial Statements for the year ended 30 June 2016 

Accounting Policies 


1 .5 Investment property (continued) 

Subsequent Measurement * Fair value model 

Investment property is measured annually using the fair value model. Under the fair value model, investment property is 
carried at its fair value at the reporting date. Any gain or loss arising from a change in the fair value of the property is 
recognised in the Statement of Financial Performance for the period in which R arises. 

Derecognibon 

Investment property is derecognised when ft is disposed or when Riere are no further economic benefits expected from 
the use of the investment property. The gam or loss arising on the disposal or retirement of an item of investment 
property is determined as the difference between the sales proceeds and the carrying value and is recognised lf> the 
Statement of Financial Performance, 

investment property is not used as security unless stated otherwise In the notes. 

1 .6 Property, plant and equipment 

Property, plant and equipment are tangible non-current assets (Including infrastructure assets) that are held for use in the 
productior> or supply of goods or services, rental to others, or for administrative purposes, and are expected to be used 
dunng more than one period. 

The cost of an item of property, plant and equipment is recognised as an asset when 

* it Is probable that future economic berwftfe or service potertfial associated with the item will flow to the 
municipality: and 

• the cost of the item can be measured reliably 
Property, and equipment is initially measured at cost 

The cost of an item of property, plant and equipment Is the purchase price and other costs attributable to bring the asset 
to the locaRon and condition necessary for it to be capable of operating in the manner intended by man^ment. Trace 
discounts and rebates are deducted in arriving at the cost. 

Where an asset is acquired through a non-exchange transaction, its cost is its fair value as at date of acquisition. 

Where an Item of property, plant and equipment is acquired in exchange tor a non-monetary asset or monetary assets, or 
a combination of monetary and non-monetary assets, the asset acquired is Ntlally measured at fair value (the cost) If the 
acquired item^s fair value tvas not determinable, it's deemed cost is the caiTying amount of the asset{s) given up. 

When significant components of an item of property, plant and equipment have different useful lives, they accounted 
for as separate items (major components) of property, plant and eqi^pment 

The initial estimate of the costs of dismantling and removing the item and restoring the site on vvhtch it is located is also 
included in the cost of property, plant and equipment, where toe entity is obligated to Incur surto expenditure, and where 
the obi^ation arises as a result of acquiring the asset or using it for purposes other than the production of inventories. 

Recognition of costs in toe carrying amount of an item of property, plant and equipment ceases when the item is in the 
location and condition necessary for It to be capable of operating in the manner intended by management 

Major spare parts and servicing equipment qualify as property, plant and equipment when toe Municipality expects to use 
them during more thai one period. SimiWy, If the mi^r spare parts and servicing equipment can be used only in 
connection with an item of property, plant and equipment, they are accounted for as prop^ty, plant and equipment 

Subsequent iVileasuiement - Cost Modcri 

Subsequent to initial recognition, items of Property, plant and equipment, other than land and building* are carried at cost 
less accumulated depreciation and any impairment fosses. 

Where the Municipality replaces parts of an asset, it derecognises toe part of the asset being replaced and capitalises toe 
new component Subsequent expenditure incurred on an asset is capitalised when it Increases toe capacity or future 
economic benefits or service potential associated with the asset. 
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Knysna S^unicipality 

Financial Statements for the year ended 30 June 201 6 

Accounting Policies 


1,6 Property* plant and equipment (continued) 

Subsequent Measurement - Revaluation Model 

Subsequent to initial recognition, Land and Buildings, inciudhng Community Assets, are carried at a re-vaiued amount, 
being its fair value at the date of revaluation less any subsequent accumufated depreciation and any accumulated 
impairment losses 

Revaluations are made with sufficient regularity such that the carrying amount does not differ materially from that which 
would be determined using fair value at the of the reporting period. Land Is not depreciated as it is deemed to have 
an indefinite useful life. 

When an item of property, plant and equipment is revalued, any accumulated depreciation at the date of the revaluation is 
eliminated against the gross carrying amount of the asset and the amount restated to the revalued amount of the 
asset 


Any increase in an assets carrying amount, as a result of a revaluation, Is credited directiy to a revaluation surplus. The 
increase is recognised in the Statement of Financial Performance to the extent that it reverses a revaluation decrease of 
the same asset previously recognised in the Statement of Financis^ Performance 

Any decrease In an assets carrying amount, as a result of a revaluation, is recognised in the Statement of Financial 
Performance in the current period. The decrease is debited d^ctiy to a revaluation surplus to the extent of any credit 
balance existing in the revaluation surplus in respect of that asset 

Depreciation and Impairment 

Depreciation is calculated on the depreciable amount, using the straight-line method over toe estimated useful lives of toe 
assets. Depredation of an asset begins when it is available for use, i e. when it is in the location and oondibon necessary 
for it to be capable of operating in the manner intended by management 


The usefful lives of iterhs of property, plant and equipment have been assessed as folfows. 


item 

Land 

Buildings 

Infrastrudure - Sewerage 
Infrastructure - Elwtncfty 
Infrastructure - Water 
Infrastructure - Roads 
Infrastructure - Security measures 
Community 
Leased assets 

Other assets - Bins and containers 

Other assets - Other 

Otoer assets - Office Equipment 

Other assets * Vehicles and ^eciaitsed vehicles 


Pepraciatton method 
None 

Straight line 
Straight line 
StrEHght tine 
Straight line 
Straight line 
Straight line 
Straight line 
Straight line 
Straight line 
Straight line 
Straght line 
Straight line 


Average useful life 

Indefinite 
100 years 
10- 100 years 
10- 100 years 
10 - 182 years 
10- 102 years 
5-80 years 
5 - 100 years 
3-6 years 
15 years 
3- 100 years 
2-35 years 
7-50 years 


The residual value, and the useful life and depreciation method of each asset are reviewed at the end of each reporting 
date. If the expectations differ from previous estimates, the change is accounted for as a diange in accounting estimate. 

Reviewng toe useful life of an asset on an annual basis does not require toe entity to amend toe previous estimate unless 
expectations differ from the previous estimate. 


Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of the item 
is depreciated separately. 
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Knysna i^unicipatity 

Rnanctal Statements for the year ended 30 June 2016 

Accounting Policies 


1 .6 Propeity, plant and equipment (continued) 

The depreciation t^arge for each period is recognised in the Statement of Rnancfal Performance unless it is included in 
the carrying amount of another asset 

Property, plant and equipment are reviewed at each reporting date for any indication of impairment. If any such indication 
exists, the assets recoverable amount is estimated. The impairment recognised in foe Statement of Financial 
Performance is the excess of foe carrying value over the recoverable amount 

An Impairment is reversed only to the e)d;ent that the axel's ^rr^ng amount does not exceed the carrying amount that 
would have been determined had no impairment been recognised, A reversal of an impairment is recognised in the 
Statement of Financial Performance. 

De*feco9nUion 

Items of property, plant and equipment are derecognised when the asset is disposed of or when foere are no further 
economic benefits or service potential expected from foe use of the asset. 

The gain or loss arising from foe d^ecognition of an item of property, plant and equipment is included in the Statement of 
Rnan<xai Perfomiance when the item is derecognised. The gain or loss arising from the derecognition of an item of 
property, plant and equipment is determined as the difference between the net disposal proceeds, if any. and the carrvina 
amount of the item, ^ ^ 

17 Intangible assets 

Initiai Recognition 

An intangible asset is an identifiable non-monetary asset without physical substance. 

An asset meets foe identiliabHity criterion In the definition of an intangible asset when it 

• IS separable, i e. is capable of b®ng seoarated or divided from foe municipality and sold, transferred, licensed, 
rented or exchanged. «ther individually or together with a related contract, identlftabie assets or liabilitv' 
regardless of whether the ^tity intends to do so. or 

• arises from binding arrangwnents (including rights from oontracls). regardless of vfoether those rights are 
transferabfe or separable from the municipaety or from other rights and oWigafions 

M intangible asset is recognised when: 

• it is probable that the expected future economic benefits or service potential that are attributable to the asset will 
flow to the municipatity; and 

• foe cost or fair value of the asset can be measured reliably 

Where an intangible asset is acquired through a non-exchange transaction, ite initial cost at the date of acquisition is 
measured at its fair value as at that date. 

Expenditure on research {or on the research phase of an intemaf project) is recognised as an expense vyhen it is incurred. 

An intangible asset arising from development (or from the development phase of an internal project) Is recoanised 
when: 

• it is technicsrfly feasible to complete foe asset so foat it will be available for use or sale, 

• there is an intention to complete and use or sell it. 

• foere is an ability to use or sell it. 

• It will generate probable future economic benefits or service potential. 

• there are available technical, financial and other resources to complete the development and to use or sell foe 
asset. 

• the expenditure attributable to the asset during its development can be measured reliably 
Intangible assets are initiaily recognised at cost 

Subsequent Measurement - Cost model 

Intangible assets are subsequently carried at cost less any accumulated amortisation and any Impairment losses. 
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1.7 Intangible assats (continued) 

Tlw cost of an Intangible asset Is amortised over the useful life vnhere that useful life is finite. Where the useful life is 
indefinite, the asset is not amortised but Is subject to an annual inopaiinent test. 

Amortisation and Impairment 

Amortisation is charged so as to write-off the cost or valuation of intangible assets over Its estimated useful lives using the 
straight line method. Amortisation of an asset begins iwhen it is available for use, i.e. when It is in the condition necessary 
for If to be capable of operating in the manner intended by management. Components of assets that are significant in 
relanon to the whole asset and that have different useful lives are amortised separately. The esbmated useful lives 
residual values and amortisation method are reviewed at each ye» end. with the effect of any changes in estimate 
accounted for on a prospective basis. 

The annual amortisation rates are based on the following estimated useful lives: 

Useful IHe 

Computer software 5-1 g years 

De-recognition 

Intangible assets are derecognised: 

• on disposal, or 

• when no future economic benefits or service potential are ejqjected from its use or disposal 

The gam or loss arising on the disposal or retirement of an mlangHile asset is determined as the difference between ttie 
sales proceeds and the carrying value and is recognised in the Statement of Financial Performance. 

1.S Heritage aasets 

Heritage assets are assets that have a cultural, environmental, historical, natural, scientific, technological or artistic 
significance and are held indefinitely for the benefit of present atKl future generations. 

Recognition 

The muni^aiify recognises a heritage asset as an asset if it te probable toat future economic benefite or service potential 
associated with the asset will flow to the municipality, and the cost or fair value of the asset can be measured reliably. 

Inftlai measurement 

Heritage assets are initially measured at cost. 

Where a berttage asset is acquired through a non-exchange transaction, its cost Is measured at its fair value as at the 
date of acquisition. «««« 

Subsequent measurement - Revaluation model 

After recxignition as an asset, heritage assets are carried at a reyatoed amount, being Its feir value ^ the date of the 
revaluation less any subsequent impairment losses. Revaluations shstii be made with sufficient regularity to ensise that 
the caiprfng amount ttoes not differ materially from that whkSi wouta be d^amiined using fair value at the reDorUno date 
determmed using fair value at the reporting date. ^ 

If a heritage asset s carrying amount is increased as a result of a revaluation, the Increase is credited directly to a 
revaluation surplus. However, the increase is recognised in Statement of Bnancia! Performance to the extent that it 
reverees a revaluation decrease of the same heritage asset previously recognised in the Statement of Financial 
Performance, 


H a heritage asset's carrying amount is deaeased as a result of a revaluation, the decrease is recognised in the 
Statement of Financial Performance. However, the decrease is debited directly to a revaluation surplus to the extent of 
arty credit balance existing in the revaluation surplus in respect of that heritage asset. 

Heritage assets are not depreciated. 
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1 .8 Heritage assets (continued) 
impairment 

Heritage assets are reviewed at each reporting date for any Indication of impairment If any such indication exists the 
asset’s recoverable amount is estimated. The impairment recognised in the Statement of Financial Performance is the 
excess of the carrying value over the recoverable service amount. 

An impairment is reversed only to the extent that the asset’s carrying amoimt does not exceed the carrying amount that 
wuld have been determined had no impairment been recognised. A reversal of an impairment is recognised in the 
Statement of Financial Performance. ^ 

Derecognition 

The municipality derecognises heritage asset on disposal, or when no future economic benefits or service Dotential are 
expected from its use or disposal. 

The gain or loss arising on the disposal or retirement of a heritage ass^ Is determined as the difference between the 
sales proceeds and the carrying value of the heritage asset and is recognised in the Statement of Financial Performance. 

1 .9 Financiaf instruments 

Rnanciai instruments recognised on the Statement of Flnandal Position include receivabtes (both from exchange 
transactions and non-exdiange transactions), cash and cash ecHiivaients, annuity loans and payables (both fr>rm 
exchange and non-exchange transactions) and non-current investm^ The future utilization of Unspent Conditional 
Grants is evaluated in order to determine whether it is treated as financial instruments 

Classification 

The entity has the following types of financial assets (classes and csrtegory) as reflected on the face of the statement of 
financial position or in the notes thereto 


Class Category 

Long-term investments and receivabfes Financial asset measured at amortised cost 

Receivables from exchange transactions Financial asset measured at amortised cost 

Cash and cash equivaients Financial ^set measured at amortised cost 

The entity has the fblfowing types of financial liabilities (classes and category) as reflected on the ^ce of the statement of 
financial position or in the notes thereto* 


Class Category 

Long-term liabilities Financial liability measured at amortised cost 

Trade and other payables from exchange transactions Financial liability measured at amortised cost 

The future utilization of Unspent Conditional Grants Is evaluated in order to determine wherther it is treated as financial 
instruments. 

Initial recognition 

The municipality recognises a financial asset or a finandal liability in its statement of financial position when the 
municipality becomes a party to the contractual provisions of the instrument. 

the mur^cipalify recognises financial assets using trade dale accounting 

Initial measurement of financial assets and financlat liabilities 

The municipality measures a financial asset and financial liability initially at its feir value plus transaction costs that are 
directly attributable to the acquisition or issue of the financial asset or financial liability. 

Subsequent measurement of ftnancial assets and financial liabilities 
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Financial k^struments (continued) 

The municipality measures all financial assets and financial liabilities after initial recoonition using the followina 
cat^ories’ ^ 

• Financial instruments at fair value 

• Financial instruments at amortised cost. 

• Financial Instruments at cost 

All financial assets measured at amortised cost, or cost, are subject to an impairment review 
Receivables 


Receivables are classified as financial assets at amortised cost, and are Inifially measured at Mr value and suDseauentIv 
measured at amortised cost using the effective interest rate method. ^ ^ 

For amounts due from debtors carried at amortised cost, the Municipality first assesses whether objective evtdence of 
rmpairment exists individually for financial assets that are individusrfly significant, or collectively for financial assets that are 
not indiyid^iiy significant at tne end of each reposing period Objective evidence of impairment includes signrffcant 
financial difficuities of the debtor, probability that the debtor will enter bankruf^ or finandal reorganisation and default or 
delinquency in payments (more th®i 90 days overdue). If the Municipality determines that no objective evidence of 
impairment exists for an individually assessed financial asset, whether significant or not. it include the asset in a group of 
^ancial assets with similar credit risk characteristics and collectively assesses them for imp^rment Assets that are 
individually assessed for Impairment and for which an impairment loss is, or confinues to be recognised are not included 
in a collective assessment of impairment. 

If^re is objective evidence that an Impairment loss has been incurred, the amount of the loss is measured as the 
difference between the asset’s canning amount and the present value of estimated future cash flows (excluding future 
expected credit losses that have not yet been incurred). The carrying amount of the asset is reduced through the use of 
an allowance account and the amount of the loss is recognised In surplus or deficit. Interest irtcome continues to be 
accmed on toe reduced carrying amount based on the original effective interest rate of the asset Loans togetoer with the 
associated allowance are written off when there is no realistic prospect of future recovery and all collateral has been 
realised or has been transferred to the municipality If, in a subsequent year, the amount of the estimated impairment loss 
mcreasGS or decreases because of an event occumng aft^ the impairment urns recognised, the previously recognised 
impairment loss is increased or reduced by adjusting the allowance account. If a previous writer is later recovered toe 
recovwy is recognised in the surplus or deficit- 

The present value of the estimated future cash flows is discounted at the original effective interest rate, if material. If a 
loan has a variable interest rate, the discount rate for measuring any impairment loss is the initial effective interest rate 

Payables and Annuity loans 

Ffnancraf liaodities consist of payables and annuity loans They are categorised as financial liabilities held at amortised 
cost, and are Inittelly recognised at feir value and subsequently measured at amortised cost using an effective interest 
rate, which is the initial carrying amount less repayments, plus interest 

Cash and cash equivalents 

Cash and Cash Equivalents are initially measured at fair value. Cash Includes cash on hand (Including petty cash) and 
cash with banks. Cash equivalents are short-term highly liquid investments, readily convertible into known amounts of 
cash that are held vrith registered banking institutions with maturities of three months or less and are subject to an 
insignificant risk of change in value. For the purposes of the cash flow statement, cash and cash equivalents comprise 
c^sh Oh hand, highly liquid deposits and net of bank overdrafis. The Municipality categorises cash and cash equivalents 
as financial assets carried at amortised cost 

Bank overdrafts are recorded based on the facility utilised. Finance charges on bank overdraft are expensed as incurred 
Amounts owing in respect of bank overdrafts are categorised as financial liabilities carried at amortised cost. 

Non-Current Investments 

Investments which include fixed deposits invested in registered commercial banks, are stated at amortised cost 

Where investments have been impaired, the carrying value is adjusted by toe impairment loss, which is recognised as an 
expense in toe Statement of Financial Performance in the period toat the impairment Is Identified. 
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1.9 Financial inatrumenta (continued) 

On disposal of an Investment, the difference between the r»et disposal proceeds and the carrying amount is recognised in 
the Statement of Financial Performance. 

Gains and losses 


For financial assets and financial iiabiiibes measured at amortised cost or cost, a gam or ioss is recognised In surplus or 
deficit when the financial asset or financial liability is derecognised or impaired, or through the amortisation process 

Derecognition 

Financial assets 

The murticipality derecognises a financial asscd only when. 

* the contractual rights to the cash flows from the financial asset expire, are settled or waived; 

* the mun'dpallty transfers to another party substantially all of the risks and rewards of ownership of «ie financial 
asset or 

* the municipality, despite having retaineo some significant nsks and rewards of ownership of the financial asset has 
transferred control of the asset to another parly and the other party has the pracBoal ability to sell the a sset in Ks 
entirety to an unrelated third party, and Is able to exercise that ability uniteSeraily and without needing to impose 
additional restrictions on the transfer. In this case, the municipality 

• derecognise the asset and 

recognise separately any rights and obligations created or retained in the transfer. 

On derecognition of a financial asset in Its entirely, the difference between the carrying amount and the sum of the 
consideration received is recognised ir surplus or deficit 

Continuing involvement that takes the form of a guarantee over toe transferred asset is measured at the lower erf the 
ongina! carrying amount of the asset and the maximum amount of consideR^on that the Municipsrftty could be required to 


Financial liabHItfas 


A financial liability (or a oart of a financial liability) is dereeojaiised from its sMement of financia! position when it Is 
extinguished — i e when the obligation specified In the contract is discharged, cancelied, expkes orwaived. 

When an existtng financial liability is replaced by another from the same lender on substantially different terms, or the 
terms of an eating liability are substantially modified, such an exchange or modfilcation is treated as a de-recogriition of 
the onginai liabili^ and the recognition of a new liability, aid the difference in the respective carrying amounts is 
recognised in the Statement of Financial Performance. 

The difference between the carrying amount of a financial liability (or part of a fmanofey liability) extinguished or transferred 
to another party and the consideranon paid, including any non-cash assets transferred or iiabiiibes assumed is 
recognised in surplus or deficit Any Iiabiiibes that are waived, forgiven or eesumed by another by ww of a non- 
exchange transaction are accounted for in accordance wiUi the Standard of GRAP on Revenue from Non-exchanoe 
Transactions (Taxes and Transfers). 

Offoetting of financiat instruments 


A financial asset and a financial liability are only offeef and the net amount presented in the statement of financial position 
when the municipality currently has a legally enfrirceable right to set off the recognised amounts and intends «ther to 
settle on a net basis, or to realise the asset and settle the liability simulteneously 

1.10 Statutory recefvabtes 

Identiflcatfon 

Statutory receivables are receivables that arise from legislation, supporting regulations, or similar means arid require 
settlement by another entity In cash or another financiai asset. Statutory receivables can arise from both ^change and 
non-exchange transactions. 

Initial Recognition 
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1.10 statutory feceivabies (continued) 

Statutory receivables are recognised when the related revenue is recognised or when the receivable meets the definition 
of an asset when it is probable that the future economic benefits or servioe potential associated with the asset will flow to 
the entity and the hensaction amount can be measured reHably. 

Initial measurement 

The municipality initially measures statutory receivables at their transaction amount 
Subsequent measurement 

The municipality measures statutory receivables after initial recognition using the cost method. Under the cost method 
the initial measurement rjf the receivable is changed subsequent to initial recognition to reflect any: 

» interest or other charges that may have accrued on the receivable (whore applicable); 

• impairment losses, and 

* amounts derecognised. 

Impairment losses 

The municipality assesses at each reporting date whether there is any indication that a statutory receivable, or a orouD of 
statutory receivables, may be Impaired. * ® ^ 

If there 'm an indication that a statutory receivabie. or a group of statutory receivables, may be impaired, the municipality 
rrreasures the impairrnent loss as the difference between the estimated future cash flows and the carrying amount Where 
the carrying amount is higher than the estimated future cash flows, the carrying amount of the statutory receivable, or 
group of statutory receivables, is reduced through the use of an allowance account. The amount of the losses are 
recognised in surplus or deficit. 

In estimating the ftiture cash flovra, the municipality considers both the amount and timing of the cash flows that it will 
receive in future Consequentiy, where the effect of the time value of money is matenal, the enfity discourits the estimated 
future cash flows using a rate that reflects the current dsk free rate and. if applicable, any dsKs specific to the statutory 
receivable, or group of statutory reoelvaoles, for which the future cash flow estimates have not been adjusted 

An imparment loss recognised in prior penods fer a statutory reoeivabte is revised if there has been a change m the 
estimates used since the last impairment loss was recognised, or to reflect the effect of discounting the estimated cash 
flows 

Any previously recognised impairment loss is adjusted by adjusting the allowance account. The adjustment does not 
result in the carrying amount of the statutory receivable or group of statutory rec^vabies exceeding what the carrying 
amount of the fecelvable($) would have been had the impairment loss rwt been recognised at the date the impairment is 
revised The amount of any adjustment is recognised in surplus or deficit. 

Derecognition 

The municipality derecognises a statutory receivable, or a part thereof, vi^ent 

• the rights to the cash flows from the receivable are settled, e)toire or are waived; 

• the municipaBty transfers to another party substantially ail of the risks and rewards of ownership of the receivable; or 

• the municipality, despite having retained some significant risks and rewards of ownersNp of the receivable has 
transferred control of toe receivable to another party and toe other party has the practical ability to sell the receivable 
in Its entirety to an unrelated third party, and is able to exercise that ability unilaterally and without needing to impose 
additional restrk^ions on the transfer. In this case, the enflty: 

- derecognise toe receivable; and 

recognise separately any nghts and obligations created or retained in the transfer 
1.11 Taxes - Value Added Tax 

Revenue, expenses and assets are recognised net of the amounts of value added tax. The net amount of Value Added 
Tax recoverable from, or payable to, the taxation authority is included as part of receivables or payables in the Statement 
of Financial Position, 

Value added tax is recognised on the payments basis. 
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1.12 Leases 

A tease is classified as a finance lease if it transfers substantially ^ the nsks and rewards Incidental to ownership A 
lease is classified as an operating lease if it does not transfer substantially ail the risks and rewards fncrdental to 
ownership 

Finance leases « lessee 

Finance leases are recognised as assets and liabilrties in the statement of financial position at amounte equal to the fair 
value of the leased property or, if lower, the present value of the minimum lease payments. The corresponding liabOlty to 
the lessor is included in the statement of financial position as a finance lease obligation. 

The discount rate used in calculating the present value of the minimum lease payments is the interest rate implicit rn the 


Minimum lease payments are apportioned between the finance charge and reduction the outstanding liability. The 
finance charge Is allocated to ea^ period during the lease term so as to produce a constant periodic rate of return on the 
remaining balance of the liability. The accounting policies relatmg to de-recognition of financial instruments are aoDlied to 
lease pay^les 

Any contingent rants are expensed in the penod in which they are incurred. 

Operating leases - lessor 

Operating lease revenue is recognised as revenue on a straight-line basis over the lease term The difference between 
the straight-lined revenue and actual payments received wtll give rise to an asset or liability 

Ttre aggregate cost of incentives is recognised as a reduction of rental revenue over the lease term on a straight-fine 


Operating leases - lessee 

Operating lease payments are recognised as an expense on a strsBght-line basis over the lease term. The difference 
between the amounts reragnised as an expense and the contractual payments are recognised as an ooeratlna lease 
asset or liability. " 

The aggregate benefit of incentives is recognised as a reductjon of rental expense over the lease term on a straight-line 
basis. 

1.13 Inventories 

initial measurement 


Inventories comprise of current assets h^d fo*' sale, consumption or distn*bution dunng toe ordinary course of business 
Inventories are recognised as an asset if. and only If. it is probable that future economic benefits or service potential 
associated with the item will flow to toe Municipality, and the cost of the inventories can be measured reliably. 

Inventories are mrfiafly measured at cxjst except where inventories are acquired through a non-exchange transaction then 
their costs are toerr fair value as at the date of acquisition. 


Cost generally refers to the purchase price, plus non-recov^ble taxes, transport costs and any other costs in bringing 
the Inventories to their current location and condition. Where Inventory is manufactured, constructed or produced, the 
cost includes the cost of labour, materials and overheads used durmg the manufacturing process. 

Subsequent measurement 

Inventories, consisting of consumable stores, raw materials and properfies held for sale are subsequently measured at 
the lower of cost and net realisable value. 

Water inventory ts being measured by multiplying the cost per kilo litre of purified water by the amount of water in storage. 

Inventories are measured at the lower of cost and current replacemant cost where they are held for; 

• distribution at no charge or for a nominal charge; cwr 
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1*13 Inventorlfts (continued) 

• consumption in the production process of goocfe to be distributed at no charge or for a nominai charge. 

The cost of inventories is assigned using the weighted average cost formula The same cost formula is used for all 
inventodes having a similar nature and use to the municipality. 

When inventories are soid, the carrying amounts of those mventones ^e recognised as an expense in the period In whidt 
the related revenue is recognised, if there is no related revenue, the expenses are recognised when the goods are 
distributed, or reiated services are rendered. The anount of any write-down of inventories to net realisable value or 
current replacement cost and all fosses of inventories are recognised as an expense in the period the write-down or joss 
occurs. The amount of any reversal of any write-down of inventories, arising from an increase in net realisable value or 
current replaoement cost, are recogmsed as a reduction in the amount of inventories recognised as an excense in the 
period in which the reversal occurs. 

The carrying amount of inventories Is recognised as an expense in the period that the inventory was sold, distributed 
written off or consumed, unless that cost qualifies for capitalisation to the cost of another asset. 

1.14 Impairment of cash-generating assets 

Cash-generating assets are assets managed wrth the objective of generating a commerctal return. An asset generates a 
commercial return when it is deployed in a manner consistent with that adoptied by a profit-oriented entity. 

Impairment is a loss In the future economic benefife or ser\rice potential of an asset, over and above the systematic 
recognition of the loss of the asset’s future economic benefits or service potenti^ through deprecis^on (amortisation). 

A cash-generating unit is the smallest identifiable group of assets managed wrth tlw objective of generating a commercial 
return that generates cash infiows from continuing that are largely independent of the cash Inflows from other assets 
or groups of assets. 

Recoverable amount of an asset or a cash-generating unit is the h^her Its fair value less costs to seB and its value tn use. 
Identification 

When the carrying amount of a cash-generating asset exceeds its recoverable amount, it is impaired. 

The municipality assesses at each reportirtg oate whether there is any indication that a cash-generating asset may be 
impaired, tf any such indication exists, foe municipafity estimates the recoverable amount of the asset 

til assessing vfoether there is any indication that an asset may be impaired, foe Municipality considers the followinQ 
indications: ^ 

(a) External sources of information 

• During foe period, an asset's maricet value has declined significantty more than would be expected as a result of the 
passage of time or normal use. 

• Significant changes with an adverse effect on the Municipality have taken place during the period, or will take place 
in the near future, in the technologic^, maricet, economic or legal envirwiment in which foe Municipality operates ck- 
in the market to which an asset is dedicated. 

• Market interest rates or other market rates of return on investments have increased during the period, and those 
increases are likely to affect foe discount rate used in calculating an asset’s value in use and decrease foe asset's 
recoverable amount materially. 

(b) Internal sources of information 

• Evidence is available of obsolescence or physical damage of an asset 

• Significant changes with an adverse effect on the Municipafity have taken place during foe period, or are expected to 
lake place in the near future, in the extent to which, or manner in which, an asset is used or is expected to be used. 
These rfoanges Include the asset becoming idle, pfans to discontinue or restructure foe operation to which an asset 
belongs, plans to dispose of an asset before the previously expected date, and reassessing the useful life of an 
asset as finite r^er than indefinite. 

• Evidence is available from internal reporting that indicates that the economic performance of an asset is, or will be 
worse than expected. 
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1.14 Impairment of cash-generating assets (continiied) 

Value in use 

Value in use of a cash-generating asset Is the present value of the estimated future cash flows expected to be derived 
from the continuing use of an asset and from its disposal at the end of its useful life. 

When estimating the value in use of an asset, the municipality estimates the future cash inflows and outflows to be 
derived from continuing use of the asset and from its ultimate disposal and the municipality applies the approDriate 
discount rate to those future cash flows ^ 

Discount rate 

The discount rate is a pre-tax rate that reflects current martcet assessments of the time value of money, represented fay 
the cunfent risk-free rate of interest and the risks specific fo the asset for which the future cash flow estimates have not 
been adjusted. 

Recognition and measurement (individual asset) 

If the recoverable amount of a cash-generating asset is less than its carrying amount, the carrying amount of the asset is 
reduced to its recoverable amount This reducffon is an impgrirment loss 

An impairment toss is recognised immediately in surplus or daficrt. 

Any impairment loss of a revalued cash-generating asset is treated as a revaluation decrease 

When the amount esUmated for an impairmer^ loss is greater than the carrying amount of the cash-generating asset to 
which it relates, the municipality recognises a liability only to the extant that is a requirement in the Standard of <3RAP. 

After the recognition of an impairment loss, the depreciation (amortisatton) charge for the cash-generating asset is 
adjusted in future periods to allocate the cash-generating assefs revised carrying amount less rts residual value (if anv) 
on a systematic basis over its remaining useful life. 

Reversal of Impairment Joss 

The munkapaJIty assess at each reporting date whether there is any Indication that an impairment loss recognised in prior 
periods for a cash-generating asset may no longer exist or may have decreased. If any such indication exists the entity 
estimates the recoverable amount of that asset 

An impairment loss recognised to prior periods for a cash-generating asset Is reversed If there has been a change in the 
estimates used to determine the assets recoverable amount since the last impairment loss was recognised. The carrying 
amount of the asset Is increased to its recoverable amount. The increase Is a reversal of an impairment loss. The 
increased carrying amount of an asset attributable to a reversal of an impairment loss does not exceed the carrying 
amount that would have been determined (net of depreciation or amortisabori) had no impairment loss been recoanised 
for the asset in prior periods. w 

A reversal of an Impairment toss for a cash-generating asset is recognised immediately In surplus or deficit. 

Any reversal of an impairment loss of a revalued cash-generating asset Is treated as a revaluation increase 

Redeslgnation 

The redesignation of assets from a cash-generatrng asset to a non-cash-generating asset or from a non-cash-generating 
asset to a cash-generating asset only occur when there is dear evidence that such a redasignatton Is appropriate. 

1.15 Impairment of non-cash-generating assets 

Non-cash-generating assets are assets other than cash-generating assets. 

Fair value less costs to sell is the amount obtainable from the sale of an asset in an arm's length transaction between 
knovi^edgeable, willing parties, less the costs of disposal. 

Identlficatiof} 
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1.15 Impairment of non-ca$lv*generating assets {continued) 

When the carrying amount of a non-cash-generating asset exceeds its recoverable service amount it is impaired- 

The municipality assesses at each reporting date whether there is any indication that a non-cash-generating asset may be 
impaired If any such indication exists, the munidpaiity estimates the recoverable series amount of the asset. 

In assessing wheth^ there is any indication that an asset may' be Impaired, the Municipality considers the following 
indications: 

(a) External sources of information 

• Cessation, or near cessation, of the demand or need for services provided by the asset. 

• Significant long-term changes with an adverse effect on the Municipality have Xak&\ place during the period or will 
take place in the near future, in the technologicea, legal or government policy environment in which the Municipality 
operates. 

(b) Internal sources of information 

• Evidence is available of physical damage of an ass^. 

• Significant iong-term changes with an adverse effect on the Municipality have taken place during the period, or are 
expected to take place in the nea- future. In the extent to which, or manner in which, an asset is used or is expected 
to be used. These changes include the asset becoming idle, plans to discontinue or restructure the operation to 
which an asset belongs, or plans to tfispose of an asset before the previously expected date. 

• A decision to hait the construction of the asset before it Is complete or in a usable condition. 

• Ewence is available from internal reporting dial indicates that the service performance of an asset ‘S, or wilf be 
significantiy worse than expected 

Value in use 

Value in use of non-cash-generating assets is the present value of the norvoash-generating assets remaining service 
potential. 


The present value of the remaining service potential of a non-casf>gaieratfng assets is determined using the following 
approaches, depending on the natore of the asset in question 

Depreciated repraoement cost approach 

The present value of toe remaining service potential of a non-Msh-generating asset is determined as the depreciated 
replacement cost of the asset The replacement cost of an asset is toe cost to replace the asset's gross service potential. 
This cost ts depreciated to reflect the asset in its used condition. An asset may be replaced either through reproduetiori 
(replication) of the existing asset or through replacement of its service potential. The d^eciated replacement cost 
is measured as the reproduction or replacement cost of the asset, whichever is tower, less accumulated depreciationi 
calculated on the basis of such cost, to reflect the already consumed or expired service potential of the asset 

Restoration cost approach 

Restoration cost is the cost of restoring the service potential of an asset to its pre-impaired level The present value of the 
remaining service potential of the asset is determined by subtracting the estimated restoration, cost of toe asset from the 
current cost of replacing toe remaining service potential of the asset before impairment. The latter cost is determined as 
the depreciated reproduction or repfacement cost of the asset, whichever is lower. 

Service units approach 

The present value of the remaining service potentigd of the asset is determined by reducing the current cost of the 
remaining service potential of the asset before impairment, to conform to the reduced number of service units expected 
from the asset in its impaired state The current cost of replacing the remaining savice potential of the asset before 
impairment is determined as the depreciated reproduction or replacement cost of the asset before impairment, whichever 
is tower. 
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1,15 Impairment of non«ca$h-generating assets (continued) 

Recognition and measurement 

If the recoverable service amount of a non-cash-gerterattng asset is less than its cafTj^ng amount, the carrying amount of 
the asset is reduced to Its recoverable service amount Iftis reduction is an impairment loss 

An impairment loss is recognised immediately in surplus or deficit. 

Any impairment loss of a revalued non-cash-generating asset is treated as a revaluation decrease. 

Reversal of an impairment loss 

The municipality assess at each reporting date whether there is any indication that an impairment loss recognised In prior 
periods for a non-cash-generating asset may no longer exist or may have decreased. If any such indication exists, the 
municipality estimates the recoverable service amount of that ass^. 

An impairment loss recognised In prior periods for a non-cash-generating asset is reversed If there has been a change in 
the estimates used to deteimtne the asset's retx}verable service amount since the last Impairment loss was recognlssKi. 
The carrying amount of the asset is increased to its recoverable service amount The Increase is a reversal of an 
impamnent loss. The increased carrying amount of an ass^ attributable to a reversal of an impairment loss does not 
exceed the carrying amount that would have been determined (net of depreciation or amortisation) had no impairment 
loss been recognised for the asset in prior periods. 

A revsHTsal of an Impairment loss for a non-cash-generating asset is recognised immediately in surplus or deficit. 

Any reversal of an impairment loss of a revalued non-cash-generating asset Is treated as a revaluation increase. 

1.16 Employee benefits 

Employee benefits are all forms of consideration given by the municipality in exchange for service rendered by 
employees. 

Short-term employee benefits 

Short-term employee benefits are employee benefits (other than termination benefits) that are due to be settted within 
twelve months after the end of the penod in which the ^ployees render the related service. 

Short-term employee benefits include items such as: 

• wages, salaries and social security contributions; 

• short-term compensated absences (such as paid annual leave and paid sick leave) where the compensation for the 
absences is due to be settled within twelve months after the end of the reporting penod in which the employees 
render the related employee service; 

• bonus, Incentive and performance related payments payable within twelve months after the end of the reporting 
period in which the employees render the related service, and 

• ncm-monetary benefits (for example, medical care, and free or subsidised goods or services such as housing, cars 
and cellphones) for current employees . 

When an employee has rendered service to the municipality during a reporting period, the entity recognise the 
undiscounted amount of short-term employee benefits expected to be paid in exchange for that service: 

• as a liability (accrued expense), after deducting any amount already paki. If the amount already paid exceeds the 
undiscounted amount of the benefits, the municipality recognise that excess as an asset (prepaid expense) to the 
extent that the prepayment will lead to^ for example, a reduction in future payments or a cash refund; and 

• as an expense, unless another Standard requires or permits the Inclusion of the benefits in the cost of an asset. 

The expected cost of compensated absences is recognised as an expense as Itie employees render services that 
increase their entitiement or, in the case of non-accumulating absences, when the absence occurs The municipality 
measure the expected cost of accumulating compensated absences as the additional amount that the entity expects to 
pay as a result of the unused entitiement that has accumulated at the reporting date. 
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1.16 Employee benefits (con^nued) 

The entity recognise the expected cost of bonus, incentive and performance related payments when the munidpatity has 
a present legal or constructive obligation to make such payments as a result of past events and a reliable estimate of the 
obligation can be made. A present obligation exists when the entity has no realistic alternative but to make the payments. 

Long service awards 

Long service awards are provided to employees who achieve certain pre-determined milestones of service within the 
Municipality. The Municipality’s obligation under diese plans is valued by independent qualified actuanes annually and the 
corresponding liability is raised Payments are set-off against the iis^ill^, including notional interest, resulting from the 
valuation by actuaries and are recognised in die Statement of Financial PerfbrmarKe as employee benefits upon 
valuation. 

Actuaries gains and losses arising from the experience adjustments and changes in actuarial assumptions, is recognised 
in die Statement of Financtal Performance in the period that it occurs. These obligations are valued annually by 
independent qualified actuanes. 

Provision for staff leave 

Liabilities for annu^ leave are recognised as they accrue to employees. The liability is based on die total amount of leave 
days due to miployees at year-end and also on the total remuneration package of the employee. 

Accumulating leave is carried forward and can be used in future periods if the current period's entitlement is not used in 
full. AH unused leave will be paid out to the specific employee at the end of that employee's employment term. 

Accumulated leave is vesting. 

Staff bonuses accrued 

Liabilities for staff bonuses are recognised as they accrue to employees. The liability at year end 1$ based on bonus 
accrued at year-end for each employee 

Provision for peiformance bonuses 

A provision, in respect of the liability relating to the anticipated costs of performance bonuses payable to Section 57 
employees, is recognised as it accrues to Section 57 employees The Munidpalrty's performance bonus provisions are 
based on the employment contract stipulations as well as previous performance bonus payment trends 

Post-empfoyment benefits 

Post-employment benefits a*B employee benefits (other than termination benefits) which are payable after the completion 
of employment. 
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1 .16 En^loyee benefits {continued} 

Post^reiirement medical obligations 

The Municipality provides post-retirement medical benefits by subsidizing Oie medical aid contributions of certain retired 
staff according to the rules of the medicat aid funds. Council pays 70% as contribution and the remaning 30% is paid by 
the members. The entitlement to these benefits is usually conditional on the employee remaining in sendee up to 
recrement age and the completion of a minimum service period. The present value of the defined benefit liability is 
actuarially determined in accordance with GRAP 26 - “Employee Benefits'^ (using a discount rate applicable to high 
quality government bonds). The plan is unfunded. 

These oonmbubons are recognised in the Statement of Financial Performance when employees have nsndered the 
service entitling them to the contribution. The liability was calculated by means of the projected unit credit actuarial 
valuation method. The liability in resperf of current pensioners is regarded as fully accrued* and is tner^ore not split 
between a past (or accrued) and future in-service element. The liability is recognised at the present value of the d^ined 
benefit obtigstion at the reporting date, minus the fair value at the reporting date of pism assets (if any) out of virhich the 
obligations aie to be settled directly^ plus any liability that may arise as a result of minimum funding requirements 
Payments made by the Municipality are set-off against the liability, mdueSng notional interest, resulting from the valuation 
by the actuaries and are recognised in the Statement of PInancKrf Performance as empioyee benefits upon valuation. 

Actuarial gains and losses arising from the experience adjustmer^ts and changes in actuarial assumptions, is recognised 
in the Statement of Financial Performance tn the penod that it occurs. These obligations are valued annually by 
independent qualified actuaries 

£x gratia gratuities 

Ex gratia gratuities are provided to employees that were not previously members of a pension fund. The Munlcipa(it/s 
obligation under tb^e plans is valued by independent qualified actuaries and the corresponding liabilrty *s raised 
Payments made by the Munidpality are set-off against frie Kability. Including notions^ interest, resulting from the valuation 
by the actuari^ and are recognised in the Statement cf Financial Performance as employee benefits upon valuation. 

Actuarial gains and losses artetng from the experience adjustments and changes In actuarial assumptions, is recognised 
in the Statement of Financial Performance in the period that it occurs. These c^igations are valued periodically, unless 
circumstances char'ge significantly in which case it is done annually, by independent qualified actuaries. 

Pension and retinsmentfund obligations 

The Municipality provrides retirement benefits for its employees and counclHors Defined contribution plans are post- 
employment benefit plans under which the Municipality pays fixed contributions into a separate entity (a fund) and will 
have no legerf or constructive obligation to pay forther contributions if the fund does not hold sufficient assets to pay ail 
©mployee benefits relating to employee service in the current and prior periods. The contnbutions to fund obligations for 
the payment of retirement benefits are recognised in the Statem^t of Financial Performance in the year they become 
payable The defined benefit funds, which are administered on a provindal basis, are actuarially valued tri-annually on 
the projected unit credit method basis. Defidte identified are recovered through lump sum payments or increased future 
contributions on a proportional basis to aH participating munidpalitles. The contributions and lump sum payments are 
recognised In the Statement of Financial Performance in the year they become payable. Sufficient information is not 
available to use defined benefit accounting for a multi-employer plan. As a result, defined benefit plans have been 
accounted for as if they were defined contribution plans. 

Post^employment benefits: Defined contribution plans 

When an empioyee has rendered service to the municipality during a reporting period, the municipality recognises the 
contribution payable to a defined contribution plan in exchange for that service: 

* as a liability (accrued expense), after deducing any contribution already paid. If the contribution already paid 
exceeds the contribution due for service before the reporting date, the municipality recognise that excess as an 
asset (prepaid expense) to the extent that the prepayment will lead to, for example, a reduction in future payments or 
a cash refund: and 

• as an expense, unless another Standard requires or permits the inclusion of the contribution in the cost of an a^set. 
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1.16 Employee benefits {continued) 

Post^iv^oyment benefits: Defined benefit plans 

Defined benefit plans are post-employmenl benefit plans other than defined contribution plans. 

Actuarial gains and losses comprise experience adjustments (the effects of differences between the previous actuarial 
assumptions and what has actually occurred) and the effects of changes in actuarial assumptions, in measunng its 
defined benefit liability the municipality recognise actuarial gains and losses in surplus or deficit in the reporting period in 
which they occur. 

The present value of a defined benefit obligation is the present value, without deducting any plan assets, of expected 
future payments required to settle the obligation resulting from employee service in the current and prior periods. 

The amount recognised as a defined benefit liability is the net total of the following amounts* 

• the present value of the deffned benefit obligation at foe reporting date; 

• minus the fair value at the reporting date of plan assets (if any) out of which the obligations are to be settled directly: 

• plus any liability that may arise as a result of a minimum funding requirement 

The municipality determines the present value of defined benefit obligations and the foir value of any plan assets w*fo 
sufficient regularity sutfo foal the amounts recognised m the financial statements do not differ materially from the amounts 
that would be determined at the reporting date. 

The muntcfoalily recognises the net total of the following amounts in surplus or deficit except to tne extent that another 
Standard requires or permits their inclusion in the cost of an asset* 

• current service cost; 

• interest cost; 

• foe expected return on any plan assets and on any reimbursement rights; 

• actuarial gains and losses, 

• past service Cost; 

• the effect of any curtaNments or settlemenffo; and 

• the effect of applying the limit on a deffined benefit asset (negafive defined benefit liability). 

Actuarial valuations are conducted on an annual basis by independent actuaries separately for each plan. The results of 
the valuation are updated for any matenal transactions and other material changes in circumstances (including changes 
in market prices and interest rates) up to the reporting date. 

1.17 Unspent condittonal government grante and receipts 

Conditional government grants are sub(ect to specific conditions If these specific conditions are not met. foe monies 
received are repayable. 

A liability for unspent conditional grants is recognised only to the extent that the conditions attached to the grant have not 
been satisfied and are separately reflected on the Statement of Financial Position. They represent unspent government 
grants, subsidies and contributions from the public. 

Unspent conditional grants are not ccmsidered to be financial instruments as there are no amount to be settled through 
rash or another finandal instrument as required per GRAP 104, Once foe conditional grant becomes repayable to foe 
donor due to conditions not met, the remaining portton of the unspent conditional grant is reclassified as payables, which 
is considered to be a financial instrument. 

This liability always has to be asset-backed. The fblio\i^ng provisions are set for the creation and utilisation of this creditor; 

• Unspent conditional grants are recognised as a liability when the grant is received. 

• When grant conditions are met an amount equal to the conditions met is transferred to revenue in the Statement of 
Financial Performance. 

• The cash which badts up foe creditor is invested as individual investment or part of the operating account of the 
Municipality untit it is utilised. 

• Interest earned on the investment is treated in accordance with grant conditions. If it is payable to the funder it is 
recorded as part of the creditor, ff it Is the Municipality's interest it is recognised as interest earned in the Statement 
of Financial Performance. 
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1*18 UnpakI condltonst government grants and receipts 

Unpaid conditional grants are assets in terms of GRAP that are separately reflected on the Statement of Financial 
Position. The asset is recognised when the munidpaiity has an enforceaole nght to receive tie grant or if it is virtually 
certain that it be received based on that grant conditions have been met They represent unpaid government grants 
subsidies and contributions from the public. 

1*19 Provisions and contingencies 

Pro^sions 

Provisions are recognised when: 

• the municipality has a preset obiigatipn as a result of a past event; 

• it is probable that an outflow of resources embodying economic benefits or service potential will be required to 
settle the obligation, and 

• a refiable estimate can be made of the obiigation. 

The amount of a provision is the best estimate of the expenditure expected to be required to settle the present obligation 
at the reporting date. 

Where the effect of time value of money is material, the amount of a provision is the present value of tiie expenditures 
expected to be required to settle the ocligation. 

The discount rate is a pre-tax rate that refleds current market assessments of the time value of money and the risks 
specific to the liabl% 


Provisions are reviewed at each reporting oate and adjusted to reflect the current best estimate. Provisions are reversed if 
it is no longer probable that an outflow of resources embodying economic benefits or service potential will be required, to 
settle the obligation. 

Where discounting is used, the carrying amount of a provision increases in each period to reflect the passage of time 
This increase is recognised as an Interest expense 

A provision is used only for expenditiires for which the provision was originally recognised. 

Provisions are not recognised for future operating deficits. 

If an entity has a contract that is onerous, the present obligation (net of recovenes) under the contract is recognised and 
measured as a provision 

Contingent liablHties and corrtlngent assets 

A contingent liability is a possible obligation that arises from past events and whose existence will be confirmed only by 
the occurrence or non-occurrence of one or more uncertain future events not wholly within the contTOl of the Municipality. 
A conti'ngent (lability could also be a present obligation that arises from past events, but is not recognised because it is 
not probable that an outflow of resources embodying economic benefits will be required to settle ^le obligation or the 
amount of the oblfgation cannot be measured with sufficient reliability. 

A contingent asset is a possible asset that arises from past events, and whose existence will be confirmed oniy by the 
occurrence or non-occurrence of one or more uncertain future events not wholly within the contiol of the entity. 

Contingent assets and contingent iiabiltties are not recognised A contingent liability is disclosed unless the probability of 
an outflow of resources embodying economic benefits or service potential is remote. A contingent asset is disclosed 
where the inflow of economic benefits or service potential is probable. Contingencies are disclosed in note 41 . 

Management judgement is required when recognising and measuring contingent liabilities. 

1*20 Commltmerrts 

Items are classified as commitments when an entity has committed itself to future transactions that will normally result in 
the outflow of cash. 
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1.20 Commitnnente (continued) 

Capital commitments disclosed in the financial statements represents the contractual balance committed to capital 
prpiects on reporting date that will be Incurred in the period subsequent to the specific reporting date. 

1J21 Revaluation reserve 

AH Increases In the carrying value of assets as a result of a revaluation are credited against the revaluation reserve, 
except to the extent that the increase reverses a revaluation decrease of the same asset previously recognised in the 
Statement of Financial Performance. 

If the carrying amount of an asset is decreased as a result of a revaluation, toe decrease is recognised in surplus or 
deficit However, the decrease is debited directly In toe revaluation reserve to toe extent of any credit balance existing in 
the revaluation reserve in respect of that asset. The decrease recognised directly in toe revaluation reserve reduces the 
amount accumulated in the revaluation reserve 

The revaluation surplus is realised as revalued buildings are depreciated, torough a transfer from the revaluation reserve 
to the accumulated surplus/detictt 

On disposal, the net revaluation surplus is transferred to the accumulated surplus/deficit while gains or losses on 
disposal, based on revalued amounts, are credited or charged to the statement of financial perfonmance. 

1,22 Interned reserves 

Capital replacement reserve (CRR) 

In order to finance the provision of infrastructure and other items of property, plant and equipment fronn internal sources, 
amounts are transferred from the accumulated surplus to the CRR The cash in toe CRR can only be utilized to finance 
items of property, plant and equipment The CRR is reduced ar»d toe accatmuiated surplus is credited by a corresponding 
amount \^en toe amounts m the CRR are utiiU:ed. 

Employee benefits reserve 

The aim of toe reserve is to ensure sufficient cash resources are available for the future payment of employee benefits, 
Contnbutions equal to toe short term portion of employee benefits, plus 6% of the prtor year closing balance of long tenTi 
employee benefits is contributed to the reserve from accumulated surplus. The municipality will only start utilising the 
reserve once the related provisfbn is fully c^h-backed 

Non-current provisions reserve 

The ^"m of this reserve is to ensure sufficient cash resources are available for the future payment of non current 
provisions An initial contribution equal to the cum^t provisions, as well as 20% of the prior year balance of the non- 
current provision Is made until the necessary funding level is obtained. The municipality will only start utilising the reserve 
once the related provision is fully cash-backed. 

Valuation roll resenre 

The aim of this reserve is to ensure suffident cash resources are available to undertake a General Valuation as per toe 
Municipal Property Rates Act. 

The contribution to this reserve should be approximately 26% of the anticipated cost of the Gen^ Valuation. The 
Valuation Reserve is increased and the accumulated surplus is debited by a corresportding amount when contributions 
are made towards toe reserve. The reserve is reduced when the reserve is utilised and the accumulated surplus is 
credited by a corresponding amount. 

1.23 Revenue from exchange transactions 

Revenue from exchange transactions refers to revenue that accrued to the Municipality directly in return for services 
rendered or goods sold, the value of which approximates toe consideration received or receivable. 
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1,23 Revenue from exchange transactions (continued) 

At the time of initial recognition the full amount of revenue Is rect^ntsed where the Municipality has an enforceable legal 
obligation to collect, unless the individual oollsctabilily is considered to be improbable. If the Municipality does not 
successfully enforce ite obligation to collect the revenue this vwuld give rise to an Impairment of the receivable and a 
separate expense to be recognised. 

Measurement 

The arm>unt of revenue ansing on a transaction is usually determined by agreernent between the Municipality and the 
purchaser or user of the asset or service. It is measured at the fair value of the consideration received or receivable taking 
into account the amount of any trade discounts and volume rebates allowed by the Municipality. 

Sale of goods 

Revenue fipom the sale of goods is recognised when all the following conditions have been satisfied: 

• the municipality has transferred to the purchaser the significant nsks and rewards of ownership of the goods; 

• the municipality retains neither continuing managenai invoivemenft to tiie degree usually associated with 
ownership nor effective control over the goods sold; 

• the amount of revenue can be measured reliably; 

• it is probable that the eccxiomic benefits or service potential associated with the transaction will flow to the 
municipality, and 

• the costs incurred or to be Incurred in respect of the transaction can be measured reliably. 

Service charges 

Service charges relating to electricity and water are based on oonsumotion and a basic charge as per Council resolution. 
Meters are read on a monthly basis and are recognised as revenue when invoiced. Where the Municipality was unable to 
take actual month's readmg of certain consumers, a provisional estimate of consumption for that month will be created 
based on past patterns The provisional estimates of consumptiwi are recognised as revenue when invoiced. 
Adjustments to provisional estimates of consumption are made in the invoicing period in which meters have been read, 
These adjustments are recognised as revenue in the invoicing period- 

Service charges relafing to refuse removal are recognised on an anr^ual basis In advance by applying the approved tariff 
to each property that has improvements. Tariffs are determined per category of prc^erty usage. 

Service charges from sanitation (sewerage) are recognised on an annual basis in advance by applying the approved tariff 
to each property that has improvements. 

Pre-paid electHcity 

Revenue from the sale of electricity prepaid meter cards is initially recognised at the point of safe. It is estimated that pre- 
paid electricity is consumed within 5 to 7 days after date of purchase. Subsequentiy, the pre-paid electricity sold, but not 
consumed yet at year-^d is disclosed under Payables from Exchange Transai^ions In the Statement of Financial 
Position In order to only recognise pre-paid eiectricity consumed. 

interest earned 

Interest revenue is recognised in surplus and deficit as it accrues, using the effective interest rate method. 

RenUils received 

Revenue from the rental of fecilitfes and equipment is recognised on a straight-line basts over the term of ttie lease 
agreement 

Tariff changes 

Revenue ariang frern the application of the approved tariff of charges is recognised when the relevant service is rendered 
by applying the relevant tariff. This Includes the issuing of licences and permits. 
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1^3 Revenue from exchange transactions {continued) 

Agency commission 

Revenue arising out of situations where the Municipality acts as an agent on behalf of another en% (the principal) is 
limited to the amount of any fee or commission payable to the municipality as compensation for executing the agreed 
services. 

1.24 Revenue from non-exchange transactions 

Revenue from non-exchange transactions refers to transactions where the Muracipaiity received revenue from another 
entity without directly giving approximately equal value in exdiange. Revenue from non-exchange tnansactlons is 
generally recognised to the extent that the related receipt or receiv^le qualifies for recognition as an asset and there is 
no liability to repay the amount 

Measurement 

Revenue from a non-exchange transaction is measured at the amount of the increase in net assets recognised by the 
munidpallty. 

When, as a result of a non-exchange transaction, the municipality recognises an asset, it also recognises revenue 
equivalent to the amount of the asset measured at ite far value as at the date of acquisitrori, unless it is also required to 
recognise a lid^illty. Where a liability is required to be recognised it will be measured as the best estimate of the amount 
required to settle the oblig^ion at the reporting date When a Jiabiifty is subsequently reduced, because the taxable event 
occurs or a condition is satisfied, the amount of the reduction In the liability is recognised as revenue. 

Rates and taxes 

Revenue from property rates Is recognised when the legal entitiement to this revenue arises. At the time of initial 
recognition the full amount of revenue is recognised. If the Municipality does not enforce its obligation to collect the 
revenue, this would be considered as a subsequent event Collection charges are recognised when such amounts are 
iegalV enforceable. Rebates and discounts are offset against the related revenue, m terms of GRAP 9, as there is no 
intention of collecting this revenue 

Penalty interest on unpaid rates is recognised on a time proportionate basis 
Fines 

Fine Revenue constitutes both spot fines and summonses. Fine revenue is recognised when the offence occurs to the 
extent that the municipality expects legal entitlement In oases where fines and Summonses are issued by another 
government institute, revenue v^ll ortly be recognised when monies are received, as the Municipality does not have any 
control over fines Issued by other government institutes. 

Donations and contributions 

Revenue from public contributions and donations is recognised when all conditions associated vnth the contribution have 
been met or where the contribution is to finance property, plant and equipment when such items of property, plant and 
equipment qualifies for recognition and first becomes available for use by the Municipality Where public contnbutions 
have been received, but the Municipality has not met the related conditions, it is recognised as an unspent public 
contdbution (liability). 

Contributed property, plant and equipment is recognised when such items of property, plant and equipment quedifies for 
recognition and become availat^efor use by the Municipality. 

Revenue from recovery of unauthorised, irregular and fruitless and wasteful expenditure 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure Is based on legislated 
procedures, including those set out in the Municipal Finance Management Act (Act No. 56 of 2003) and is recognised 
when the recovery thereof from the responsible coun<^lk>rs or ofRcials is virtually certain 

Unconditional grants 

Grants without any conditions attached are recognised as revenue when the grant is receivable. 
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1^4 Revenue from non*exchange transactions (continued) 

Conditional grants and receipts 

Income received from conditional grants, donations aiKl funding are recognised as revenue to the extent that the 
municipality has complied with any of the criteria, conditions or obligations embodied in the agreement To the extent that 
the criteria, conditions or obligations have not been met a fiabillty is recognised. 

The liability is transferred to revenue as and when the conditions attached to the grant are met. 

Other receipts 

Revenue from third parties i.e. insurance payments for assets impaired, are recognised when it can be measured reliably 
and probable that inflow will occur and it is not being offset against the related expenses of repairs or renewals of the 
impaired assets. 

AD unclaimed deposits are tniftaliy recognised as a liability. After 12 months alt unclaimed d^sits mto the Mtmicipality's 
bank account will be treated as revenue, Historical patterns have inchoated that minima) unidentified deposits are 
reclaimed after a period of twelve months This assessrnem is performed annually at 30 June Therefore the substance of 
these transactions Indicate that even though the prescription period for unclaimed monies is legally three years, it is 
reasonable to recognise all unclaimed monies older than twelve months as revenue. Although unclaimed deposits are 
recognised as revenue after 12 months, the Municipality still keep record of these unclaimed deposits for three years In 
the event that a party should submit a claim after 12 months, in M\\ch case ft will be expensed. 

1,25 Borrowing costs 

Sorrowing costs are interest and other expenses incurred by an entity in connection with the borrowing of funds 
Borrowing costs are recognised as an expense m the period in whlcli they are incurred 
1,25 Unauthorised expenditure 

Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is not in terms of the conditions of 
ah allocation received from another sphere of government, municipality or oigan of state and e>^enditure in a form ot a 
grant that is not permitted m terms of toe Municipal Finance Management Act (Act No. S6 of 2003). 

Ail expenditure relating to unauthorised expenditure Is recognised as an expense in the statement of ftnandai 
performance in toe year that the expenditure was incurred The expenditure is classified in accordance with the nature of 
tne e^to^nse, and where recovered, it is subsequently accounted for a$ revenue in toe statement of financial performance. 

1.27 Fruitless and wasteful expenditure 

Fnjitless and wasteful expenditure means expenditure v^ich was made in vain and would have been avoided had 
reasonable care been exercised. 

All expenditure retaidng to fruitless and wasteful expenditure is recognised as an expense in the statement of financial 
performance in toe year that the expenditure was incurred. The expenditure is ctassified in accordance with toe nature of 
the ^pehse, and where recovered, it is subsequently accounted for as revenue in the statement of financial performance. 

1.28 hregular expenditure 

Irregular ®cp®nditure is expenditure that Is contoary to the Municipal Finance Management Act (Act No.56 of 2003), the 
Munrdpal Systans Act (Act No 32 of 2000), and the Public Office Bearers Act (Act No. 20 of 1098^ or is in contravention 
of toe municipaiit/s supply chain management poifcy. irregular expenditure excludes unauthorised expenditure 

Irregutar expenditure is recorded in the notes to the ftnandai statements when confirmed. The amount recorded is equal 
to the value of the irregular expenditure incurred, unless It is impractical to determine, in which case reasons therefore 
must be proviaed in the notes. 

Irregular expenditure receivabies are measured at the amount that is expected to be recovered and are de-recognised 
when settled or written-off as irreooverabla 
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1.29 Budget information 

The municipality is subject to budgets^ fimits in the form of a council approved budg^, which is given effete through 
authorising legislation. 

General purpose financial reporting by municipality shall provide information on whether resources were obtained and 
used m accordance with the legally adopted budget. 

TTie approved budget is prepared on a accrual basis and presented by functional classification linked to performance 
outcome objectives. 

The approved budget covers the fiscal period from 01/07/2015 to 30/06/2016. 

The annual financial statements and the budget are on the same basis of accounting therefore a comparison vwth the 
budgeted amounts for the reporting period have been included in the Statement of comparison of budget and actual 
amounts. 

Explanations for material differences between the hnal budget amounts and comparable actual amounts are included the 
Notes to the Financial Statements. Material differer^ces are being defined by Management as 10% of a specific line-item 
with a minimum foneshoid of R1 million. 

Explanations for differences between foe approved and final budget are included In the Notes to the Financial Statement 
as well as foe Statements of Comparison of Budget and Actual Amounts 

The disclosure of comparative information in respect of the previous period ts not required in terms of GRAP 24 

1.30 Related parties 

Parlies are considered to be related if one party has the ability to control the c^r party or exercise Significant influence 
over foe other party in making financial and operafing decisions or If the retated party entity and another entity are subject 
to common control 

The Municipality previously resolved to adopt the disclosure requirements as per GRAP 20 * “Related Party Disclosures". 

A related party is a person or entity: 

• with foe ability to control or jointly control the other party, 

• or exercise significant influence over the other party in making financial and operating deci^ons, 

• or if the related party entity and another entity are subject to common control. 

Related parties include: 

• Entities that directly, or incfirectly through one or more intermediaries, control, or are controlled by the reporting 
entity; 

• Indtvidu^s owning, directly or indirectly, an interest in the reporting entity that gives them significant influence over 
the entity, and close members of the family of any such individual; 

• Key management personnei, and dose members of foe family of key management personnel; and 

• Entities in which a substantial ownership Interest is held, directly or indirectly, by any person described In the 2nd 
and 3rd bullet* or overwfoich such a person is able to exerdse significant influence. 

Key management personnel include: 

• All directors or members of the governing body of the entity, being the Executive Mayor, Deputy Mayor, Speaker and 
members of the Mayoral Committee. 

• Other persons having the authority and responsibility for planning, directing and controlling the activities of the 
reporting entity being tiie Municipal Manager, Chief Financial Officer and all other managers reporting directly to the 
Municipal Manager or as designated by the Municipai Manager. 

Close members of the family of a person are considered to be those family members who may be expected to influence, 
or be influenced by, that members of management in their dealings with the mimicipality. 

Remuneration of management indudes remuneration derived for services provided to the Municipality in their capadty as 
members of the management team or employees. Benefits derived directly or indirectly from foe Municipality for services 
in any capacity other than as an employee or a member of management do not meet the definition of remuneration. 
Remuneration of rngmagement excludes any consideration provided solely as a reimbursement for expenditure incurred 
by those persons for foe benefit of the Munidpaiity. 
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1.31 Events after reporting date 

Events aftBr reporting date are those events, tK>th favourable and unfavourable, that occur between the reporting date 
and the date when the flhanctal statements are authorised for Issue Two types of events be id^tiHed; 

• those that provide evidence of conditions that existed at the reporting date (adjusting events after the reporting date); 
and 

• those that are Indicative of conditions that arose after the reporting date (non-adjusting events after the reporting 
date). 

The municfpatity wifi adjust the amount recognised in the financial statements to reflect adjusting events after the 
reporting date once the event occurred. 

The municipality will disclose the nature of the event and an estimate of Its financial effect or a statement that such 
estimate cannot be made in respect of ail mafedal non-adjusting events, where non-disclosure could influence the 
economic decisions of users taken on the basis of the finanolaf statements. 
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2. New standards and interpretations 

2.1 Standards and interpretations issued, but not yet effective 

The municipality has not applied the following standards and interpretations, which have been published amd are 
mandatory for the municipairt/s accounting periods beginning on or after 01 July 201 6 or later periods: 


Standard/ Interpretation: Effective date: 

Years beginning on or 
after 

• GRAP 18: Segment Reporting Unknown 

* GRAP 20* Related parties Unknown 

* GRAP 108: Statutory Receivables Unknown 

• GRAP 16 (as amended 201 5): Investment Property 01 April 201 8 

* GRAP 1 7 (as amended 2015): Property, Rant and Equipment 01 April 201 6 

♦ GRAP 109. Acxjountlng by Principals and Agents Unknown 


it is unlikely that adoption of these these standards wtli have a matehaf impact on the municipality's finandal 
statements, but may result tn a change in disclosures in the municipality's financial statements. 

2.2 Standards and interpretations not yet eftective or relevant 

The following standards md interpretations have been puDllshed and are mandatory tor the municipality's accounting 
peiiods beginning on or after 01 July 201 6 or later periods but are not relevant to its operations* 

Standard/ Interpretation: Effective date^ 

Years beginning on or 
after 

* GRAP 32 : Service Concession Arrangements Grantor Unknown 

• fGRAP 17 Se*vice Concession Arrangements where a Grantor Controls a Unknown 

Signi^c^nt Residual Interest in an Asset 
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3. Inventories 


Consumable stores - Stationery and materials - At cost 

1 059 409 

164227 

Maintenance materfats - At cost 

4497827 

5 145 290 

Water - At purification coat 

548396 

462137 


6 105 632 

5 771 654 

[dormant and slow moving Inventory at year-end 

16 155 

105 032 

Inv^tories recognised as an expense during the year 

12 137 352 

21 452 207 

Consumable stores matenals written down due to losses as identified during the 
annual stones counts 

- 

409 

Consumable stores materials surpluses identified during the annual stores counts 

357179 

11503 

Inventory pledged as security 



No inventory assets were pledged as security for liabilities. 



Recefvat^es from exchange transactions 



Gross balances 

Electncity 

32 867 751 

26 984356 

Water 

39^585 

32 730291 

Sewerage 

13 071 920 

10176192 

Refuse 

14117972 

11030 686 

Housing rental 

6017 469 

5 429 €29 

Other 

7 573 521 

27 741 457 


113 479 218 

114 091 611 

Less* Allowance for impairment 

Electricity 

(5589 949) 

(6487 697) 

Water 

(23 183 463) 

(18320 016) 

Sewerage 

(10 916 762) 

(7665 213) 

Refuse 

(11 593 109) 

(8027156) 

Housing rental 

(5 474 988) 

(5 126 884) 

Other 

(1 893 099) 

(4043 015) 


(58 651 360) 

(48 569 981) 

Net balance 

Electricity 

27 277 802 

21 496 659 

Water 

16 647 122 

14410275 

Sewerage 

2155168 

2 609 979 

Refuse 

2 524 863 

3003 630 

Housing rental 

542 481 

302745 

Other 

5 680 422 

23 698 442 


54 827 858 

65 521 630 

Ageing of Receivables from exchange transactions 



Electricity 

Current (0 -30 days) 

21 893 147 

16 797 930 

31 - 60 days 

3129186 

3486 060 

61 - 90 days 

1 197 489 

1 067 126 

91+ days 

6 647 929 

5614240 

Allowance for impairment 

(5 589 949) 

(6487 697) 


27 277 802 

21 496 659 
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4. Recefvables from exchange transactfons (continued) 


Water 


Current (0 -30 da^) 

7283 306 

7 377 935 

31 - 60 days 

2197814 

1 882 265 

61-90 days 

3 709 987 

1 685 275 

91+ days 

?6 639 576 

21 784816 

Allowance for impairment 

(23183463) 

(18 320 016) 


16647 122 

14410275 

Sewerage 

Current (0 -30 days) 

670 464 

669209 

31-60 days 

310 777 

331 644 

61 - 90 days 

1 367 280 

388970 

91+ days 

10 723 399 

8785369 

Allowance for Impairment 

(10 916/52) 

(7 565 213) 


2155168 

2 609 979 

Refuse 

Current (0 -30 days) 

967 622 

941 110 

31-60 days 

379 229 

434654 

61-90 days 

1399 314 

499 667 

91 + days 

11 371 807 

9 155 355 

Allowance for impairmwit 

(11 593 109) 

(8027 156) 


2 524 863 

3 003 530 

Housing rental 

Current {0 -30 days) 

303 976 

259044 

31 - 60 days 

140 226 

119927 

61 - 90 days 

175 684 

112 640 

91 - 120 days 

5 397 583 

4938 018 

Allowance for impairment 

(5 474 988) 

(5 126 884) 


542 481 

302 745 

other 

Current (0 -30 days) 

2 678 791 

22 086 060 

31-60 days 

61 672 

163 446 

61-90 days 

115 314 

158 517 

91 + days 

4717 844 

5333 436 

Allowance for impairment 

(1 893 099) 

(4 043 016) 


5 680 422 

23 698442 

Total 

Current (0 -30 days) 

33 797 208 

48 131 288 

31 - 6C days 

6 218 804 

6416 995 

61-90 days 

7 965 068 

3932 095 

91+ days 

65498138 

65 611 233 

Allowance for impairment 

(58 651 360) 

(48 569981) 


54 827 858 

65 521 630 
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4. Receivables from exchange transactions (continued) 
Summary of debtors by customer classification 


30 June 2D16 

Residential* 

Other debtors 

National and 

Total 


industrial & 


Provincial 



Commercial 


Government 


Total receivables 

109 174 147 

2041 432 

2 263 639 

113 479 218 

Less: Allowance for impairment 

(67 362 624) 

(1 288 836) 

- 

(58 661 360) 


51 811 623 

752 596 

2263 639 

54 827 858 

30 June 2015 

ReskientiaL 

Otiier debtors National and 

Total 


friduetriai ^ 


Provincial 



Commercial 


Government 


Total receivables 

82133834 

30276 600 

1 682 178 

114091 612 

Less Allowance for impairment 

(47619 844) 

(950 137} 

- 

(48569 981) 


34 513 990 

29 325 463 

1 682178 

65 521 631 


Credit quality of receivables from exchange transactions 

Consumer debtors are payable within 30 days This credit period is considered to be consistent with the terms used in 
the public sec^r, through established practices and legislation 

Concentrafhons of credit risk with respect to trade receivables are limited due to the customer base being large and 
unr^ated The municipality's historical excenence in coltectjon of trade receivables falls wiUiin recorded allowances 
Accordingly, managemwl believes no further credit provisions are required in excess of the present allowance for 
doubtful debts. 


Receivables from exchange transactions past due but not impaired 


All services are payable within 30 days from the invoice date At 30 June 2016 R 22 472 112 (2016 R 19 077 699) were 
past due but not Impaired. 

The agekig of amounfo past due but not Impaired is as follows: 

1 month past due 5 218 272 6 009 115 

2 + months past due 17 253 840 14 068 584 

Receivables from exchange transactions impaired 

As of 30 June 2016, consumer debtors of R 68 651 360 (201 6: R 48 569 981 ) were impaired and provided for. 
Reconciliation of alliance for impairment of receivables from exchange transactions 


Balance at the beginning of the year 
Allowance for impairment 
Amounts written off as uncoBectable 


(48 569 981) (34 901 211) 
(19 172 026) (14007 978) 
9 090 647 339208 

(58 651 360) (48 569 981) 
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5. Receivabfes from non-exchange transactions 


Gross balances 


Rates 

48933854 

44161 051 

Rnes 

106406 585 

107317655 

Miscellaneous 

2079769 

1323 876 

Year end debtors automated debit orders 

4(m 

1 130 


157 424 304 

152 803 712 

Less: Allowance for imp^urment 

Rates 

(13 736 013) 

(25 024 743) 

Fines 

{89 093 328) 

(92 160 883) 


(102 634 341) (117 18S 626) 


Net balance 

Rates 

35198841 

19136 308 

Fines 

17 307 257 

15156 772 

Miscellaneous 

2079769 

1 323 876 

Year end debtors automated debit orders 

4 096 

1130 

Ageing of receivables from non-exchange transactions: 

S4S89963 

35 618 086 

Rates 

Current {0-30 days) 

8 559 468 

8152107 

31-60 days 

2169 339 

2241752 

61 - 90 days 

1 241 216 

1 394338 

+ 90 days 

36 963 831 

32372 854 


48933854 

44 161 051 

Less: Altowance for impairment 

(13735 013) 

(25024743) 


35198 641 

19136 308 

Other 

Current (0 -30 days) 

8670 266 

5 466 556 

31 - 60 days 

6098 800 

4729 850 

61 - 90 days 

6 364 060 

6 886 700 

+ 90 days 

87 357 335 

91 558555 


108 490460 

108642661 

Less: Allowance for impairment 

(89 099 328) 

(92160883) 


19 391 122 

16 481 778 


Credit quality of receivabies from non-exdiange transactions 

Consumer debtors are payable within 30 days. This credit period is considered to be consistent with the terms used in 
the public sector, through established practices and legisiation. 

Concentrations of credit risk with respect to trade receivables are limited due to customer base being large and 
unrelated. The municipahty’s historical experience in collection of trade receivables falls widiin recorded allowances. 
Accordingly, management believes no further credit provisions are required in excess of the present allowance for 
doubtful debts. 

Receivabies from non-exchange transactions Impaired 

As of 30 June 2016. other receivables from non-exchange transactions of R 102 834 341 (2015* R 117 185 626) were 
impaired and provided for. 
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5, Receivables from non*exclYange transactions (coniinued) 

Reconciliation of provision for impairment of receivables from non-exchange transactions 


Opening balance 
Provision for Impairment 
Amounts written off as uncolEectabie 

102634 341 117 185 62$ 


117185 62$ 59646 035 

58 167 845 59 665 960 

(72 519130) (2025 369) 


In terms of the requirements of 6RAP 23 and IGRAP1» ail fines issued during the year less any cano^ations or 
reductions identified are recognised as revenue. The outstanding fine receivable balance at year end is reduced to its 
recoverable amount by recognising a provision for impairment agamsl the receivabte raised. The provision for impairment 
is based on current and past collection rates applicable to frees Any fine reductions or cancellations subsequent to the 
financial year-end is recorded as a write off against the provision raised. 

All Non-Government debtors were either specifically impaired or subject to collective impairment 

Debts are required to be settled after 30 days. Interest is charged after this dale at pnme +1 % . 

6. Unspent conditiDnal grants and receipts 


Unspent Grants 



National Government Grants 

5 581 146 

- 

Pfovrincial Government Grants 

981 313 

7 163 649 

Other Sources 

1 767 353 

4239875 


8329 812 

11 393 524 

Less: Unpaid Grants 



National Government Grants 

. 

18615 

Provincial Government Grants 

8220 914 

1 781 148 


8220 914 

1 799 763 

Unspent conditional grante and receipts 

108 8^ 

9593 761 


Unspent condlttonal grants and receipts comprises of: 


Unspent condlttonal grants and rscelpts 
National Municipal Infrastructure Grant (MIG) 

National: integrated Natronat Electrification Program Grant (INEP) 
National: Extended Pubtfe Works Program {EPWP} 

Provlnciat: Integrated Housing and Human Settlement Grant (IHHS) 

Provincial: Other Provincial Grants 

District - EDEN District Municipal Grants 

Other Spheres of Government Grants 

Oth^ ofirganisatlonat Grants 


6 359 108 
222 038 

(18 616) 

(8 195 746) (1 741 017) 

956145 7113 618 

1 657463 3 716290 

314761 
109 890 208 824 

108 898 9 593 781 


Unspent grants can mainly be attributed to projects that are work in progress on the relevant financial year-ends. 

Also refer to appendix "B' for a reconciliation of grants from other sources. The Unspent Grants are cash-backed by term 
deposits. The municipality complied with the conditions attached to all grants received to the extent of revenue 
recognised. No grants were v^thhefd. 
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6. Unspent conditional grants and receipts (eontinued) 


Equitable share 


Current year receipts 

Conditions met - transferred to revenue - operating 

56109000 
(56 109 000) 

44 754 000 
(44 754000) 


- 

- 

The Equitable Share is the unoonditiond share of the revenue raised nationally and ts being allocated in terms of Section 
214 of the Constitution (Act 106 of 1996) to the municipality by the National Treasury. 

National: Financial Management Grant (FMG) 



Operung balance 

Current year receipts 

Conditions met * transferred to revenue - operating 

1 450 000 
(1 450 000) 

238176 

1 450 000 
(1 688 176) 


- 

- 

The FMG grant is a conditional grant to promote and support reforms in financial management by building capacity in 
municipelit'es to implement the Municipal Finance Management Act (MFMA). 

National; Municipal Infrastructure Grant (MiG) 



Opening balance 

Current year receipts 

Conditions met * transferred to revenue - operating 

Conditions met - transferred to revenue - capital 

27 304 000 
(3372 076} 
(18 572 816) 

(424 569) 
23 648 000 
(3 338 575) 
(19884 856) 


5 359 108 

- 

The MIG grant is a conditional grant to provide specific capital finance for eradicating basic municipal infrastrudure 
backlogs for poor households, micro enterpnses and social institutions servicing poor communttfes 

National: Municipal Systems Improvement Grant (MSIG) 



Current year rec«pts 

Conditions met - transferred to revenue - operating 

930 000 
(930 000) 

934000 
(934 000) 


- 

- 

The MSIG grant is a conditional grant to assist Munictpaiities to perform their functions and stabilise- institutional and 
governance systems as required in the Municipal Systems Act (MSA) and related legislation 

National: Integrated National Electrification Program Grant (INEP) 



Opening baiance 

Current year receipts 

Ccmdittons met - transferred to revenue - operating 

Conditions met - transferred to revenue - capital 

6 000 000 
(707 105) 

(5 070 857) 

(832 714) 
2000000 
(111865) 
(1055421) 


222038 



The INEP grant is a conditional grant to provide capital subsidies to municipalities to address the electrification backiog of 
occupied residentiai dwellings and the instaKatlon of bulk infrastructure. 
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6. Unspent oonditional grants and receipts (continued) 
Matfonal; Extended Public Works Program (EPWP) 


Opting Dalance 

Current year receipts 

Condlbons met - transferred to revenue - operating 

(18 615) 

1 002 000 
(983 385) 

9 446 
1000000 
(1 028 061) 



(18 615) 

The EPWP grant is a conditional grant to incentrvise municipalities to expand work creation efforts through the use of 
labour intensive delivery methods in the identified focus areas in compliance with the EPWP guidelines. 

Provincial: Integrated Housing and Human Settlement Grant (IHHS) 



Opening balance 

Current year receipts 

Conditions met - transferred to revenue - operating 

Condibons met - transferred to revenue - capital 

(1 741 017) 
80246 036 
{56 339 4101 
(30 361 365) 

(3 383 815) 
44 800 391 
(33818 298) 
(9338295) 


( 8195746 ) 

(1 741 017) 


The housing allocation is a conditional grant to support the creation of sustdin£^)e human settlements that enables and 
improve quality of household life, provision of bask; Infrastructure, top structures and basic social ana economic 
amenities 

Provincial: Other Provindal Orants 


Opening balance 
Current year rec^pts 

Conditions met - transferred to revenue - operating 
Conditions met - transferred to revenue - capital 


7113518 8188445 

5 615 000 4 104 296 

(11 672 373) (4494 965) 

(684 268) 

956145 7113 518 


The other provincial grants is mainly allocated to provide financial assistance to municipalities to improve overall financial 
governance within municipalities, improving credibility and responsiveness of municipal budgets, improving audit 
outcomes arxi addressing institutional challenges, to cover operationaf and capital costs plaining to the line functions of 
CDW*s. to ensure functional and compliant performance management systems. The unspent portion relates to conditions 
not yet met at year-end. 

District - EDEN District Municipal Grants 

Opening balance 3716 290 1 005 920 

Current year receipts - 3 566 290 

Conditions met - transferred to revenue - operating (2 068 827) (866 920) 

1 657463 3 716 290 


The unspent EDEN grant comprise an amount received and to be utilised for a Knysna Survey Project (201 1) as well as a 
grant for disaster programs. The unspent portion relates to conditions not yet met at year-end. 

Other Spheres of Government Grants 

Opening balance 

Conditions met * transferred to revenue - operatiryg 

314 761 


314 761 314 761 

(314 761) 


This grant from Masibambane (DWA) was utilised for the continueo development of Asset Maintenance Plans. 
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6. Unsi^nt condHionaf grants and receipts (continued) 

Other Organisational Grants 

Opening balance 208 824 208 824 

Conditions met - transferred to revenue - operating {98 934) 

109 B90 208 824 


Grants from Other Oigantsations used for sports faciitftes, capadty building. The unspent portion relates to conditions not 
yet met at year-end. 

Total Grants 


Opening balance 
Current year receipts 

Conditions met - transferred to revenue - operating 
Conditions met - transferred to revenue - capital 


9 593 761 6 324472 

178 566 036 126 266 978 

(134 035 871) (91 023 849) 
(64 005 028) (30 963 840) 

168 898 9 593 761 


Changes in levels of government grants 

Based on the aliooattons set out In the CMviston of Revenue Act, no significant changes in the level of operating 
government grant funding are expected over the forthcoming 3 financial years. Capital grants are allocated annually In 
the Division of Revenue Act, and can change significantly 

7. Lor^-term investments and receivables 


At amortised cost 


Fixed Deposits 

27 20Q 977 

24132 741 

Staff Housing Loans 

4 266 

3 791 

Old Age Homes / Creche 

567 229 

^7 728 

Sundry deposits 

6 800 

6800 

Eastford Ridge Public Contributions 

4 386 

4 386 


27 783 658 

24775 446 

impairments 

(426 245) 

(450693) 


27 357 413 

24 324 753 

Non-current assets 

At amortised cost 

27 291 922 

24257 686 

Current assets 

At amortised cost 

65 491 

67 067 


Fixed Deposits 

included in Mon-Current investments is the Investec Faced Deposit (Acc 021941420) of R 27 200977 (2015. 
R 24 132 741) which have been pledged to DBSA as guarantees on externa! loans taken up. Refer to note 16. 

Investments are made in terms of the municiprality's Cash Management and Investment Policy, as required by means of 
Regulation R 308 of 1 April 2006 gazetted in the Government Gazette Mo 27431 of 1 April 2005 and issued by the 
Minister of Finance. 

The average interest rate was 6.62% (2015: 6.16%). 
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7. tofig-temi Investments and receivables (continued) 

Staff Housing Loans 

Staff housing loans are no longer giented. The outstanding amount relates to prior years and is still collectable. Interest is 
being charged at 4% per annum and the carrying value equals the discounted amount using the effective interest rate. 

Old Age Homes / Creche 

New toens are not granted to organisations. The loans are repayable over periods up to forty years at a rate of 1% per 
annum, with the last loan redeemable in 2032. 

EastTord Ridge Public Contributions 

The Home Owners Associations In Eastford agreed with the municipality to contribute an amount towards toe cost of 
building a new road to their developments. The asset vests in the munictpaiity The agreement provides for a total cost to 
be contributed by the Associations over a period cl maximum 3 years. The amounts stated above represents the balance 
of the contributions. No discounting ts performed as it is regarded as a non-exchange public contnbution. 

Financial assets at amortised cost Impaired 

The aflowaiKJO for impairment on financial assets exists due to the possibility that not all these debts will be recovered. 
Financial assets and amortised cost were assessed Individually and grouped together at the Statement of Financi^ 
position date as financial assets with similar credit risk characteristics and collectively assessed for impairment 

As of 30 June 2016, financial assets of R 426 246 (2015. R 460 694) were impaired and provtoed for 

Reconciliation of provision for impairment of finandai assets at amortised cost 

Ofd Age Home / Creche 


Opening balance 

Unusea amounts reversed 

450 694 
(24449) 

474 900 
(24 206) 


426245 

450694 

VAT receivable 



VAT 

5 989 579 

317 603 

VAT payable 

Less; Contribution to provision for impairment of trade receivables from exchange 
transactions 

VAT receivable 

(10 469 214) 
7197 711 

6i173Q5 

(8 848 860) 
5935 754 

4320603 

VAT receivable f (payable) to the Receiver of Revenue - Refer to note 51 

1 845802 
4143777 

1 407 497 
{1 089 994) 


5969 579 

317 503 


VAT is payable on the payment basis. Only once payment is received from debtors is VAT paid over to SARS. 

9. Cash and cash equivalents 

Cash and cash equivalents consist of: 

Cali Investments Deposits 
Primary Bank Accounts 
Secondary Bank Accounts 
Cash floats 

75 566 499 60 696 094 


38 389 997 36 837 794 

36 694 459 23 000 094 

268 123 1 046 286 

13 920 13 920 
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9. Cash and cash equivalents (continued) 

Facltltles 

A standing overdraft facility of R 5m is part of the agreement wifti Nedbank Limited. 

Credit qualHy of cash at bank and short term deposits^ excluding cash on hand. 

The credit quality of cash at bank and short term deposits, excluding cash on hand that are neither past due nor impaired 
cfan be assessed by reference to external credit ratings. 

Mood/s short term credit rating 

P-2 (Nedbank. ABSA. Standard Bank and Investec) 61 673 770 54 088 485 

P-3 (Old Mutual) 1 3 878 809 6 795 689 

75 S52 579 60 884^74 

Cash and cash equivalents pledged as collateral 


Can Investment Deposits to an amount of R 8 329 812 (2015. R 1 1 393 524) are held to fund the Unspent Conditional 
Grants. Refer to note 6 

Call Irwestment Deposits of R 9 737 189 (2015 R 9 149 967) have been pledged to DBSA as guarantees on externaf 
loans taken up Refer to note 15. 

Guarantees Issued 

In respectof a connection deposit to a buik water pump station with Eskom 156 100 156 100 

Holdings Limited 

The municipality had the following bank accounts 


Current accounts Bank statement balances Cash book balances 

30Jime2016 30 June 2015 30 June 2014 30 June 2016 30 June 2015 30 June 2014 


Nedbank - Pdmary bank 48 424 489 32 470 51 0 

account - 162 666 1826 

6 601 652 

36894 459 

23000094 

(1 276 2^) 

Nedbank - Secondary 305 007 620 079 

account - 162 656 1834 

641 350 

267 736 

529 31 7 

683 946 

Nedbank Tertiary account 387 516 969 

(SARS VAT receipts) -162 

6571139 

270 

387 

516969 

270 

Total 48 729 863 33 607 558 

7243 472 

37 162 582 

24 046 380 

(692 046) 

Call Investment Deposits consist of the following accounts: 

Nedbank - 03/7881531940/54 - Ceded DBSA 


9737 169 

9149 967 

Nedbank - 03/7881078170/09 



- 

6 839 400 

NedbanK - 03/7881068231/08 



3 736 571 

- 

A8SA- 20744777:^ 



- 

7 496 28T 

Old Mutual -500169387 



13 878 809 

6795 689 

Standard Bank - 288567420-001 




26 261 

Standard Bank - 288667420-007 



5 061 982 

6511 932 

Standard Bank - 288567420-008 




18 841 

Standard Bank - 288567420-014 



5 975 003 

- 

Investec - 021941-501 



443 

417 




38 389 997 

36 837 794 
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10. Property, plant and equipment (continued) 

Assets subject to ftnance lease and pledged as security 

teased assets 766 093 1 1 53 301 


Revaluations 

Land and buildings, including Community assets buildings are carried revalued amounts 

The valuations were performed by DDP Valuers and the valuer was Ms C Theron, a Professional Valuer with registration 
number 6831. The valuation date was 30 June 2016. For the purposes of the 2015/2016 financial year a high-level 
comparative analysis was perfonmed by DDP Valuers In order to determine the extent of any market changes. 

Properties were valued on the comparative sales method of valuation, based on the active market values in the area 

The method used for determining the open market value of the improvements is the accrued depreciation method of 
valuation. Accrued depreciation is a loss in value from the replacement cost of improvements due to physical 
deterioration, functional obsolescence and external obsolescence. After Identifying and measuring the separate elements 
of foe accrued deprec^on, the value of the applicable type of depreciation are deducted from the repiacement cost of the 
improvements. 


Carrying value of property, plant and equipment in the course of 
constiwtion 


land and buildings 

600 291 

2 420 513 

Infrastructure 

66 980147 

25 922 478 

Community assets 

218164 

661 567 

Other assets 

218474 

200 499 


68 017 076 

29 205 057 

Compensation from third parties for losses Incurred 

Payrr^ents ■received {exduding VAT) 

1 109 265 

667133 


A register containing the foformation required by section 63 of the Municipal Finance Management Act is available for 
inspedJon at the registered ofRce of the municipality, 
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1 1 . Investment property 


2016 

2015 

Valuation Accumuiated Carrying value Vaki^ion 
Impairment 

Accumulated Carrying value 
impairment 


Investment property 

99307^0 

99 307 600 

103 320600 

- 

103320600 

Reconciliation of Investment property^ 2016 






Caning 

AddWons 

Disposals 

Fair value 

Total 


balarrce 



adjustments 


Investment property 

103 320 600 


- 

(4013 000) 

99 307 600 


Reconciliation of investment property - 2015 



Opening Additions 

balance 

Disposals 

Fair value 
adjustments 

Total 

Investment property 

110 320 600 

{7 000 000) 

- 

103 320600 


Details of valuation 

The valuations were performed by DOP Valuers and the valuer was Ms C Theron, a Professional Valuer with registration 
number 6831 The valuation date was 30 June 2016. For the purposes of the 2015/2016 financiai year a Ngh-fev^ 
comparative analysis was performed by DDP Valuers in order to determine the extent of any market changes 

Properties were valued on the comparative sales method of valuation, based on the active market values in the area. 

The method used for determining the open market value of the improvements ts the acxrrued depreciation method of 
valuation. Accrued depredation Is a loss in value from the rei^acement cost of improvements due to physiCi^y 
deterioration, functional obsolescence and external obsolescence. After identifying and measuring the separate elements 
of the accru^ deprecation, the value of the applicable type of depreciation are deducted from the replacement cost of the 
improvements. 

Amounts recognised in surplus and deticit for the year. 

Rental revenue ffom Investment property 3 306 122 2 953 173 

Repairs and maintenance on (nvestinent property 119 287 1 31 335 

Other 

The ownership of Erf 216/54 Brenton with a fair value of RIO, 600.000 is the subject of a legal dispute and according to 
the legal opinion obtained by the Municipality, ownership of this property v^ts with the Municipality. There are no other 
restrictions on the realisabliify of investment Property or the remittance of revenue and proceeds of disposal. 

There are no contractual obligations to purchase, construct or develop investment property or for repairs, maintenance or 
enhancements. 
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Intangible assets 

2016 



2015 


Cost Accumulated 

Carrying value 

Cost 

Accumulated 

Carrying value 

amortisation 



amortisation 


and 



and 


accumulated 



accumulated 


Impairment 



Impairment 


Computer software 34 008 (63 956) 

20 062 

84 008 

(56 789) 

27 219 

Reconciliation of Intangible assets » 2016 

Opening 

balance 

Additions 

Amortisation 

Total 

Computer software 

27 219 

- 

(7167) 

20062 

ReconcIHatlon of intangible assets * 2015 

Opening 

balance 

Disposals 

Amortisation 

Total 

Computer software 

52 924 

(13 919) 

(11 786) 

21 219 


Pledged as security 

There are no intangfole assets pledged as security for fiabilities 
Restricted title 

There are no ^tangible assets whose title is restricted 
Other infcrmatioii 

No intangible assets were assessed having an inde^ntte useful life. 

There are no oohtractuat commitments for the acquisitfon of intangible assets. 
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13. Heritage assets 


Land 

Buildings 

Plant and equipm^ 
Other assets 

Total 



2016 



2015 


Cost/ 

Accumulated 

Carrying value 

Cost/ 

Accumulated 

Carrying value 

Valuation 

impairment 


Valuation 

impairment 



losses 



losses 


15 383 199 

- 

15 383 199 

15 383 199 

- 

16 383199 

3344 252 


3 344 2S2 

3 344 262 

- 

3344252 

77 866 


77 866 

77 866 

- 

77 866 

251 930 


261 930 

261 930 

- 

251930 

19 057 247 

- 

19 057 247 

19057 247 

- 

19 057 247 


Reconciliation of heritage assets 2016 


Plant and equipment 

Land 

Bulfdmgs 

Other assets 


Opening Total 

balance 

77 866 77 866 

15 383199 15 383199 

3 344 252 3 344 252 

251 930 251 930 

19 057 247 19 067 247 


Reconciliaflon of heritage assets 2015 


Plant and equipment 

Land 

Buildings 

Other assets 


Opening Total 
balance 

77 866 /7 866 

15 383199 15 383 199 

3 344 252 3 344 252 

251 930 261 930 

19 057 247 19 057 247 


Details of heritage assets 

Heritage assets consist mainly of land, historical buildings and monuments older than 50 years, 

There are no restrictions on the realisabifity of Heritage Assets or the remittance of revenue and proceeds of disposal. 

There are no contractual obligations to puix^ase, construct or develop heritage assets or for repairs, maintenance or 
enhancements. 

There are no heritage assets pledged as security for liabilities. 

There are no third party payments received for losses and Impairments incurred. 

Refer to note 1 0 for details of the date, assumptions and methods of revaluation as well as the details of the valuator. 

14. Operating lease asset (accrual) 

Non-current assets 1 801 232 1 958 196 

Non-cuiterrt liabilities (95 974) (597 254) 

1 705 258 1 360 942 


Refer to note 40 for additional disclosure relating the to operating lease asset and accrual. 
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15. Long-term liaiiflttles 


At amortised cost 


Annuity loans 

116 491 109 

127 007 924 

Local registered stock 

710 620 

710 520 


117 201629 

127 718 444 

Total long-term liabilities 

117201629 

127 718 444 


Annuity loans 

Annuity loans bear interest at rates between 7.93% and 1 1 69% per anruim. Fixed Deposits of R 27 200 977 (2015: 

R 24 132 74t) and Call Investment Deposit of R 9 737189 (2016. R 9149 967 ) have been pledged to DBSA as 
guarantee for external loans laiken up. Refer to notes 7 and 9 

local registered stock 

The registered stock is issued by Tshwane Munlcipafity, The stock bear interest at 16.45% per annum, interest 
associated wtih stock is paid on an annual basis and the face value of the stock wtil be fully redeemed on 31 December 
2018 

NorHCurrent liabilities 

At amortised cost 106 370 900 117196 972 

Current Itabillties 


At amortised cost 

10 830 729 

10 621 472 

Finance lease obligation 



Minimum lease payments due 
- within one year 

682 464 

611 930 

- in second to fifth year inctusive 

229 395 

764 912 


911 859 

1 376 842 

less future finance charges 

(73530) 

(176 952) 

Fresent value of minimum lease payments 

838 329 

1200 890 

Present value of minimum lease payments due 
- within one year 

616 436 

494 032 

- in second to fifth year inclusive 

221 893 

706 858 


838339 

1 200 890 

Nor-ourrent liabilities 

221 893 

706868 

Current liabilities 

616 436 

494032 


838 329 

1 200 690 


It is municipality policy to lease certain office equipment under finance leases. The office equipment is leased from 
Konioa Minolta. 

The average lease term was 3 years and the effective borrowing rate was 10 84% to 12.50%. 

interest rates Bce fixed at the contract date. All leases have fixed repayments and no arrangements have been entered 
into for contingent rent. 

The maturity date of the leases is 30 September 2017 and 31 July 2018. 
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16- Finance lease obligation (conttnued) 

The municipalit/s obligations under finance leases are secured by the lessor's charge over the leased assets* R^er note 

10 , 

17. Payables from exchange transactions 


Trade payables 

47 024 232 

35 678 149 

Payments received in advanced 

8323947 

6141 226 

Retentions 

11 725 271 

7103422 

Hoarding fees 

4 992410 

4 058 793 

Other payables 

1417^ 

1556594 

Deposits: Other 

189074 

140 653 


73 672 620 

54 676 837 

Payables are being pad within 30 days as prescribed by the MFMA* This credit period granted is considered to be 

consistent with the terms used in the public sector, through established practices and legislation. Discounting of trade and 
other payables on initial recognition is not deemed necessary 

All payables are unsecured 

Other deports include Hall and Tender Deposits. 

Consumer depc^ts 

Electricity 

6 273 222 

6212 287 

Water 

4496 540 

4 200 622 

Employee benefit obligations 

The amounts recognised in the statement of financial position are as follows! 

10 769 762 

10 412 909 

Non-current liabilities 

Post-Retirement Medical Aid benefits liability 

87 593 250 

81 931 578 

Ex-gratia pension benefits liabitity 

141 914 

152 436 

Lof^ service awards 

11 229178 

10 666 948 


98 964 342 

92 750 961 

Current liabilities 

Post-Retirement Medical Aid benefits liability 

2686680 

2 350 548 

Ex-gratla per^ion benefits liability 

30 948 

30 948 

Long service awards 

1053012 

949 910 

Perfbrmaf>ce bonus 

906 084 

941 568 

Staff annual bonus 

6 022 730 

4 599936 

Staff leave 

13763836 

13 671 832 


23463090 

22 544 741 
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19. Employee benefit obligations (continued) 



Total Ilabiil60s 

Post-Retirement Medical Atd benefits liability 

90 279 930 

84 282126 

Ex-gratia pension benefits liability 

172 862 

133 383 

Long service awards 

12 282 190 

11616858 

Performance bonus 

906084 

941 568 

Staff annual bonus 

5 022 730 

4599935 

Staff leave 

13 763 636 

13 671 832 


122 427 432 

115 295 702 

Pos^^eiire^rte^t medical aid benefit liability 

The Post-retirement benefit plan is a wholly unfunded defined benefit plan, of which the members are made up as follows. 

In-servloe (Employees) members 

370 

405 

In-servtce (Employees) non-members 

304 

294 

Continuation members (e.g retirees^ widowers and orphans) 

64 

60 

Total members 

738 

759 

In-service members 

49 868 218 

49 827 396 

Continuation members 

40411 712 

34464 730 

Total unfunded liability 

90 279 930 

842821:% 


The municipality makes monthly contributions for health care arrangements to the following medical aid schemes: 

• Bonitas 

• LA Health 

• Hosmed 

• Key Health 

• Samwurried 

The Current-service cost for ^e yea^ ending 30 June 2017 is estimated to be R 4 010 C^1 (2016. R 4 016 465) whereas 
the interest cost for the same year Is estimated to be R 8 176 880 (2016' R 7 464 ^3). 

The principal assumptions used for the purposes of the actuari^ valuations were as follows: 


I) Rate of interest 


Discount rate 

9-19% 

8.98 % 

Health care cost inflation rate 

8 26 % 

8-04 % 

Net effective discount rate 

0.86 % 

0 87 % 

Expected retirement age - females 

63 

63 

Expected retirement age - males 

63 

63 

The discount rate used is a composite of all government bonds and 

is calculated using a technique known as 

"bootstiapping". 



The discount rate was determined by deducing from the yield curve from 

the Bond Exchange of South Africa after the 


market closed at the reporting date, 
it) Mortality rates 

Pre-retirement: SA 85-90 mortality table 

Post-retirement: PA (90) -1 ultimate mortality table 
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19. Employee benefit obligations (continued) 

iii) Normal retirement age 

K has been assumed that in-servioe members will retire at age 63, vi^ich then implicitly allows for expected rates of early 
and Ill-health retirement. 

iv) Actuarial Valuation Method 

The Projected Unit Credit Method has been used to value the liabilities. 

The amounts recognised in the Statement of Financial Position are as follows: 


Present value of unfunded obligations SO 279 930 84 282 1 28 



90 279 930 

84 282 126 

Amounts recognised in the Statement of Financial Performance are as follows: 

Current servkie cost 

4 016 455 

3 953 650 

Interest cost 

7 464 953 

7 493 167 

Recognised actuarial losses f (gams) 

(3 054 798) 

(7 585 137) 


8 426 610 

3 861 670 

The movement in the defined benefit obligation over the year is as follows' 

Balance at the beginning of the year 

84 282 126 

82 687 663 

- Current service cost 

4016455 

3 953650 

• interest cost 

7 464 953 

7 493167 

- Actu^al losses / (gains) 

(3 054 798) 

(7 586 137) 

- Benefits paid 

(2 428 806) 

(2 267 207) 

Balance at the end of the year 

90279 930 

84 282126 


The table below summarises the accrued liabilities and the plan assets for the current penod and the previous four 
periods 

Liability History 
Accrued liability 

(63 840 320) (67 726 257) (82 687 663) (84 282 126) (90 270 930) 


30June20i2 30June2013 30June2014 30June2015 30June2016 
63 840 320 87 726 257 82 687 663 64 282 126 90 279 930 


The table bek>w summarises the experience adjustments for the current penod and the previous four periods Experience 
adjustments are the effects of differences between the previous actuarial assumptions and what has actually occurred. 

Experience adjustments 30 June 2012 30 June 201 3 30 June 201 4 30 June 201 5 30 June 2016 

Liabilities: (Gain) / Loss 1 002 000 (1 472 000) 3 481 000 (6 370 000) (3 138 000) 

1 662 000 (1 472 000) 3 481 000 (6 370 000) (3 138 000) 
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19. Employee beneBt obitgatrons (contiriued) 


Sensitivity analysis on the accrued 
ifabilify 

Central assumptions 

Change 

In-service 

Continuation 

Total 

% change 


49 868 000 

40412 000 

90 280 000 


Health care inflation 

1 % 

62 131 000 

44 672 000 

106803000 

18% 

Health care inflation 

m 

40 379 000 

36 734 000 

77 113 000 

(15)% 

Discount rate 

1% 

40 523 000 

36 792 000 

77 316 000 

(14)% 

Discount rate 

(i)% 

62144(X)G 

44 677 000 

106 821 000 

18% 

Post-retirement mortality 

-1 year 

51 644 000 

42 022 000 

93 666 000 

4% 

Average retirement age 

-1 year 

54 074 000 

40 412 000 

94 486 000 

5% 

Continuation of membership at 
retirement 

(10)% 

43 894 000 

40412 000 

84 306000 

m 

Sensitivity an^ysls on current- 

Change 

Current- 

Interest c^ 

Total 

% change 

service and interest cost 


service cost 




Central assumptions 


4010100 

8176 800 

12187 000 


Health caffe infiation 

1 % 

5082 000 

9695 600 

14 777 500 

21 % 

Health care inflation 

(1)% 

3194 200 

6^700 

10160 900 

(17)% 

tKscount rate 

1 % 

3 235 900 

7 745 600 

10 981 600 

(10)% 

Discount rate 

(1)% 

5 036 600 

8 641 900 

13 678 500 

12% 

Post-retirement mortality 

-1 year 

4150 000 

8488 200 

12 638 200 

4% 

Average retirement age 

*1 year 

4280 000 

8 663 400 

12 843 400 

5% 

Continuation of membership at 

(10)% 

3490 400 

7 627 800 

11 11820C 

(9)% 


retirement 

Ex-gratfa pension liability 

The Ex-gratia pension benefit plan is a defined benefit plan. As at 30 June 2016, 5 pensioners (2015. 5) were eligible for 
payments in tenms of this plan. In-Service members are not eligible. 

There is no future-service costs as there are no current in-service members eligible for ex-gratia payments, whereas the 
Interest cost for the year ending 30 June 2017 is estimated to be R 12 741 (2016: R 12 816), 

Pensioners 5 5 


The principai assumptions used for the purposes of the actuarial valuations were as follows: 

)} Rate of interest 

Discount rate 8.08 % 7.62 % 

General increase rate -% - % 

Net effective discount rate (increasing pensions) 8.08 % 7,62 % 

N^ effective discount rate (level pensions) 8.08 % 7,62 % 

The discount rate used is a composite of all government bonds and is calculated using a technique is known as 
"bootstrapping” 

The discount rate was detwmined by deducing from the yield curve from the Bond Exchange of South Africa after the 
market closed at the reporting date. 

ii) Post-retirement: PA (90) -1 ultimate mortality table 

iii) Actuarial valuation method 

The Projected Unit Credit Method has been used to value the tiabilitles. 
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19, Employee benefit obligations (continued) 

The amounts recognised in the Statement of Financial Position are as follows; 

Present value of unfunded obligations 172 862 183383 

Net Liability 172 862 183 3B3 


The amount recognised in the Statement of Finandal Performance are as follows: 


Interest cost 

Recognised actuarial losses / (gains) 



12 816 
7 611 

16339 
(39 647) 




20427 

(23 308) 

The movement in the defined benefit obligation over the year is as follows: 




Balance at the beginning of the year 

- Interest cost 

- Actuarial tosses ! (gains) 

- BeneHis paid 



183 383 
12 816 
7 611 
(30 948) 

238 079 
16 339 
(39 647) 
(31 388) 




172 8^ 

183 383 

The table oelow summarises the accrued liabilities and the plan assets for foe current period and the previous four 
penods. 

Uabdity History 

Accrued liability 

30 June 2012 30 June 2013 
323 338 273 322 

30 June 2014 
238079 

30 June 2015 
183 383 

30 June 2016 
172 862 

Surplus / (Deficit) 

(323 338) (273 322) 

(238 079) 

(183 383) 

(172 862) 


The table below summarises the experience adjustments for the current period and the previous periods. Experience 
adjustments are the effects of differences between the previous actuarial assumptions and what has actually occurred 


ExpeHence adjustment 

30 June 2012 

30 June 2013 

30 June 2014 

30 June 201 5 

30 June 2016 

Liabitities (Gain)7 Loss 

(139932) 

(40 728) 

10 287 

(30 590) 

11693 


(139 932) 

(40 728) 

10 287 

(30 590) 

11693 

Sensitivfty analysfo on the unfunded accrued liability 


Change 

Total Ifabillty 

% change 

Cer^ral assumptions 




172 862 


Discount rate 



1 % 

164656 

(5)% 

Discount rate 



(1)% 

182 007 

5% 

Post-retirement mortality 



-1 year 

179 050 

4% 

Sensitivity analysis on toe interest cost 



Change 

Interest cofst 

% change 

Central assumptions 




12 741 


Discount rate 



1 % 

13 576 

7% 

[^scount rate 



(1)% 

11 809 

(7)% 

Post-retirement mortality 



-1 year 

13 241 

4% 
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19. Employee benefit obligations (continued) 
tong service awards 

The municipality's obligation for Long Senftce Awards is a defined benefit plan. This plan is wholly unfunded as no 
conbibutions are made by the municipality into funds that are legally separate from the municipality and from which the 
employee benefits are paid (each subsequent financial yeafs expected payments of long service bonuses are budgeted 
for). 

The municipairty, in substance, undenvntes the actuarial and investment risks associated v\4th the plan. Consequently, the 
expense recognised fo^ the defined benefit plan is the full addltionai liability accrued due to additional benefit entitfemerrt. 
The munictpaiity's obligation m respect of the defined benefit long service alfowances is the present value of the 
defined benefit obligation The present value of the defined benefit obltg^ion is determined fay discounting the estimated 
future cash outflows of the benefits that will be paid to employees and using suitable interest rates. 

The calculation is performed by registered actuanes using the projected unit credit method The most recent actuarial 
valuations of the present value of the defined benefit obligation were carried out at 30 June 2016 

At year erKl, 674 (2015. 699) employees were eligible for Long-services avirards. 

The future service cost for the ensuing year Is estimated to be R 1 086 093 (2016: R 1 055 942), whereas the interest 
cost for foe ensuing year is estimated to be R 1 014 927 (2016* R 910 784). 

The principal assumptions used for foe purposes of the actuarial vatuations were as follows: 

i} Rate of interest 

Discount rate 8 63 % 8.1 7 % 

General salary inflation (long-term) 7 27 % 7 17 % 

Net effective discount rate 1 26 % 0-93 % 

The discount rate used is a composite of all government bcmds and is calculated using a technique Is known as 
"bootstrapping". 

The discount rate was determined by deducing from the yield curve from the Bond Exchange of South Africa after the 
market closed at the reporting date 

ii) Mortality rates 

Pre-retirement SA 85-90 (mixed) ultimate mortality table 


lit) Normal retirement age 

it has been assumed that in-service members will retire at the average age of €3. 
The amounts recognised in the Statement of Rnancial Position are as follows; 


Unfunded Long-Ser/ice Awards obligation 

12 282 190 

11618 858 


12 282190 

11616 858 

Amounts recognised in the Statement of Financial Performance are as follows: 

Current service cost 

1 056 942 

902 515 

Interest cost 

910 784 

825 731 

Recognised actuarial losses / (gains) 

(675 334) 

(94 054) 


1 291 392 

1 634 192 
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Id. Employee benefit obligations (continued) 


The movement in the defined benefit obligation over the year is as follovi©. 
Balance at the beginning of the year 

- Current service cost 

- Interest cost 

- Recognised actuarial losses / (gains) 

* Ben^ts paid 


11 618 856 10472 447 

1 065 942 902 515 

910 784 825731 

(675 334) (94 054) 

(626 058) (489783) 

12 282190 11616 856 


The table below summarises the accrued liabilities and the plan assets for the current period and the previous four 
periods: 

Uabili^ History 30 June 2012 30 June 2013 30 June 2014 30 June 2015 30 June 2016 

Accrued Liability 8 567 483 9 660 947 10 472 447 11 616 858 12 282 190 

Surplus / (Deficit) (8 567 483) (9660 947) (10 472 447) (11616 858) (12282 190) 


The table b^ow summarises the experience adjustment for the current and previous four periods. Experience 
adjustments are the effects of differences betwew^ the previous actuarial assumptions and what has actually occurred: 


Experience adjustment 

30 June 2012 

30 June 2013 

30 June 201 4 

30 June 2015 

30 June 2016 

Liabilities' (Gain) / Loss 

(78 461) 

31 174 

266 842 

213298 

(410 700) 


(78461) 

31 174 

266842 

213 2^ 

(410700) 

Sensitivity analysis on the unfunded accrued flablilty 


Change 

Liability 

% change 

Central assumptions 




12 282 000 


General s£dary inflation 



1 % 

13 217 000 

8 % 

General salary inliatlcm 



(1)% 

11 445 000 

(7)% 

Discount rate 



1 % 

11 416 000 

(7)% 

Discount rate 



(1)% 

13 268 000 

8% 

Average retirement age 



-2 years 

10 728 000 

(13)% 

Average retirement age 



+■2 years 

13 649 000 

11 % 

Wifodrawal rates 



(50)% 

14 746 000 

20% 

Sensitivity analysis on current- 

Change 

Current- 

Interest cost 

Total 

% change 

service and interest costs 


ser^ce cost 




Central assumptions 


1 086100 

1 014900 

2101 000 


General salary inflation 

1 % 

1 189 600 

1 096 300 

2 284 900 

9% 

General salary inflation 

(1)% 

994 800 

942 900 

1 937 700 

(S)% 

Discount rate 

1 % 

1 001 300 

1049 300 

2 050 600 

(2)% 

Discount rate 

(1)% 

1 183 800 

972 300 

2156100 

3% 

Average retirment 

-2 years 

968 500 

880900 

1 848 400 

(12)% 

Average retirement age 

+2 years 

1 194100 

1 132 800 

2 326 900 

11 % 

Withdrawal rates 

(60)% 

1 448 700 

1 227 500 

2 676 200 

27 % 
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19. Employee benefit obligatiorm (continued) 

MuHi-empToyer retirement benefit information 

Both the Cs^e Joint Pension Fund and Cape Retlrennent Fund are multi-employer plans This means that there are 
multiple local authorities that participate in these funds. In terms of GRAP 25, multi-employer plans are defined as 
defined benefit plans. GRAP 26 also states that when sufficient inlormation is not available to use defined beneffit 
accounting for a multi-employer plan, an entity will account for the plan as if it were a defined cx)ntrtbution plan. 

The Municipality requested detailed employee and p^sioner information as well as irtformation on the Munkapality’s 
share of the Pension and Retirement Funds' assets from the fund administrator. The fund administrator confirmed that 
ass^ of the Pension and ReUrement Funds are not split per participating employer. Therefore, the Munfapality is unable 
to determine the value of the plan assets as defined in GRAP 25. 

As part of the Municipality’s process to value the defined benefit iiabililies. the Municipality requested pensioner data from 
the fond administfator- The fund administrator claims that the pensioner data is confidential and was not willing to share 
tne information with the Munidpality Without detailed pensioner data the Municipality was urwble to calcuiate a reliable 
estimate of the accrued liability in respect of pensioners who qualify for a defined ben^t pensior>. 

Therefore, although the Cape Joint Retirement Fund is a Mulfi Employer fond defined as a defined benefit plan, rt wif be 
accounted for as a defined oontobution plan All the disclosures have been made as required in GRAP 25 31 . 

LA Recrement Fund (previously the Cape Joint Defined Contribution Fund) 

The C^pe Joint Defined Benefit Fund's contribution rate payable is 9% by the members and 18% by Council The last 
actuadal valuation performed for the year ended 30 June 2015 revealed that the fond is in a sound finanaal position vrith 
a furfoing level of 100%. 

Contributions paid recognised in the Statement of financial Performance 352 847 433 698 

Cape Redroment Fund for local government 

The contribution rate payable is 9% by members and 18% by Council. The last actuarial valuation performed for the year 
ended 30 June 2015 revealed that the fund Is in a sound fmarvciai position with a fundtog level of 1 12.1 %. 

Contnbutions paid recognised in the Statement of financial Performance 18 269 618 17 246 763 

Municipal Counciliors Pension Fund 

Council contribute to the Municipal Council Pension Fund vs^ich is a defined contribution fund. The retirement benefit 
fond is subject to the Pension Fund Act, 1956, with pension being calculated on the pensionable remuneration paid 
Current contributions by Council are charged against expenditure on the basis of current service costs. The last actuanat 
valuation performed for the year ended 30 June 2016 revealed that the fund is in a sound financial position with a fonding 
level of 100%. 

Contributions paid recognised in the Statement of financial Performance 100 599 94625 

Ferfomiance bonuses 

The movement on the performance bonus obligation consist of the following: 

Balance at the beginning of the year 941 568 

Payments 

Additional performance bonus accrual recognised during the year (35 484) 

90S 084 

Performance bonuses are paid to the municipal Manager and sec^on 56 Directors after an evaluation of performance by 
the council. There is no possibility of reimbursement. 


881 701 
(823 614) 
883 482 

941 569 
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1 9. Employee benefit obligations (continued) 

Staff annual bonus 

The movement on the annual bonus acamal consist of the following: 


Balance at the beginning of the year 
Payments 

Additional bonus accrual recognised during the year 


4 599 936 4 239 660 

(8 646 994) (7 703 189) 

8 968 789 8 063 464 


5 022 730 4 599 935 


Annual bonuses are paid to all staff during November of each year There is no possibility of reimbursement 
Staff leave 

The movement on the leave accrual consist of the following: 

Balance at the beginning of the year 13 671 832 13 173 289 

Payments (1 279 252) (1273 577) 

Additional staff leave accrual recognised during the year 1 371 056 1 772 120 

13 763 636 13671 632 


Staff leave accrues to employees according to a collective agreement Provision Is made for tiie full cost of accrued ieave 
at reporting date This provision will be realised as employees take ieave or resign. There is no possibility of 
reimbursement. 

20. Provisions 

Reconciliation of proArtsions 2016 

Opening Additions Utilised during Unwinding of IGRAP2 Tot^ 
Balance the year discount adjustment 

Landfill site 6252 978 - * 417 908 747194 7418 080 

Clearing of Alien 16 717 531 (105 340) (339 215) - - 16 272 976 

Vegetation 

22 970 509 (105 340) (339 215) 417 906 747 194 23 691 056 

Reconciliation of pro^rislo^s 2015 


Landfill site 

Clearing of Alien Vegetation 

Opening 
Balance 
4034 322 
15789130 

Additions 

204 066 
1 452 621 

Utilised dunng 
the year 

(524 220) 

!GRAP2 

Adjustm^t 

2 014 600 

Total 

6 252 978 
16717 531 


19 823 452 

1 656 677 

(524 220) 

2 014 600 

22 970 509 
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20 Provisions (continued) 

Landfili sites 

The provision is for Oie rehaWlitation of 2 landfill sites and 2 refuse transfer stations and garden waste recycling sites. 
The municipality discontinued dumping waste within the muntcipai area and transport all waste to the Retro SA waste 
disposal site in Mossel Bay 

Rehabilrtatton cost was estimated using criteria for closure detailed in the Minimum Requirement for Waste Disposal by 
Landfiil. Provision is made in terms of the municipaiily's licensing stipulations on the landfill waste sites, for the estimated 
cost of iBhabiiitating the waste sites The provision has been determined on the basis of a recent Independent study. The 
cost factors denved from the study by Aurecon South Africa (Pty) Ltd have been applied. 

It is estimated that the rehabilitation process will be finalised in 2019 and 2021 for the respective landfill sites. 

The contribution to the provision is based on the Contract Price Adjustment Factor for Civil Works which is calculated at 
7.65% (2015: 5 06%), 

The cost as at 30 June 2016 has been escalated annually with the Contract Price Adjostments rate for Civii Works until 
the estimated time of ctosure and discounted lo preser^t value using the relevant South African Government Bond rates 
All olh^ adji^trnents are m line virffii the provisions of IGRAP 2. 

Clearing of alien vegetation 

The provision is for the removal of alien vegetation in the municipality's properties- The removal Is ar ongoing process 
and exp^rture is incurred on an annual basis according to budgeted provisions. Costs are determined by reference to 
an average price provided by private parties. 


21. Service charges 

Sale of electricity 
Sate of water 

Sewerage and sanitation charges 
Refuse removal 
Other service charges 


216 438 071 
56 349 522 
12 897 347 
16 648 811 
2 615 766 


180445 009 
62 341 170 
11 616 756 
15ra0152 
2483 303 


304 949 506 271 126 390 


The amounts disclosed above for revenue from service charges are in respect of services rendered which ere billed to the 
consumers on a monthly basis according to the approved tariffs. 

22. Rental of facilities and equipment 


Premises 

Hire of halls 
Investment property 


Faciinies and equipment 
Rental of equipment 
Bulk Containers 
Caravan Park 


110 538 99 323 

3 306 122 2 963173 


3416660 

3052 496 

35 487 

26 689 

421 339 

399 041 

716218 

538971 

1 173 044 

962 901 

4 589 704 

4 015 397 
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23. Other Income 
Administration fees 

in-kind donations and assistance - Refer to note 50 
Parkingfees 

Penalty disconnection fees 
Sale of refuse bags 
Sundries 

Valuation certificates 


Disclosed as: 

Other income - Non exchange revenue 
Other income - Exchange revenue 


24, Property rales 

Rates received 

Rateable Und and Buildings 

Residential 

Commercial 

State 

Agricultural / Rural 

Accommodation 

Churdi 

Light industriaf 
Other - Pensionefs etc. 

Rebates 

Less Income forgone / Rebates 


Property rates - penalties imposed 


Valuations (R'pOO) 

Residential 

Commerciai 

SiBte 

Municipal 

Agricultural / Rural 

Accommodafion 

Church 

Light industrial 
Odier - Pensioners etc. 

Public benefit and - infrastatcture 


2016 2015 


R 

R 

177 176 

248 931 

129176 

255 088 

43 422 

68 007 

156 522 

187 469 

161 669 

156 042 

1 225 302 

2 633 618 

279 084 

201 ^6 

2 172 251 

3648 891 


258 132 

1 385 052 

1 914 119 

2 263 839 

2 172 251 

3648 891 


135 757 001 

123 652 416 

20195162 

19253 003 

7 060 033 

6 567 461 

1 849 967 

1 131 681 

20 811 286 

19 707 227 

1 482 479 

1 376 597 

4 469656 

4 657 827 

1 847 834 

2 359 3B1 

(23 415 343) 

(23 051 898) 

170 058076 

155 653 696 

3 089 528 

3 206 6^2 

173 147 603 

158 860 377 


20 896 067 

20 017 914 

1 488 019 

1 552 425 

544 592 

536192 

388 818 

331 S55 

509308 

1 540 370 

2 351 911 

2 382 551 

112 490 

114 090 

363 392 

380 182 

308 052 

108157 

41 194 

25 488 

27 003 843 

26 988 924 


Assessment Rates are levied on the fair market value basis. The last valuation came into effect on 1 July 2012. 
Revaluations will be undertaken in terms of the Municipal Property Rates Act. Interim valuations are processed to take 
into account changes in Individual property values due to alterations and subdivisions and also to accommodate growth in 
the rate base due mostly to private development. 

A rate in the rand for domestic properties of R 0,0065816 was charged on the total market value. Businesses were 
charged at a rate of R 0 0131632 on the total market value. 
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24. Property rates (continued) 

Ropertfes used for domestic purposes and consisting of both land and improvements are subject to a R 100 000 
valuation reduction There are also different rebates and phased in tariff for different sectors of the oommunily. Interest 
on anrear accounts is charged at bank rate plus one percent. 

Rates are levied monthly and payable by the last day of the following month. Interest is levied at the prime rate plus one 
percent on outstanding monthly installments. 


25. Government grants and subsidies 


Operating grants 

Equitable share 

National: Financial Management Grant (FMG) 

National: Munldpat fofrastructure Grant (MIG) 

National: Municipal Systems Improvement Grant (MSIG) 

National: Integrated National Electrification Program Grant (INEP) 
National: Extended Public Works Program (EPWP) 

Provincial: Integrated Housing and Human Settlement Grant (IHHS) 

Pfovindai* Other Rrovincia! Grants 

District: EC^N District Municipal Grants 

Other Spheres of Government Grants 

Other Organisational Grants 


Capital grants 

National: Munidpal infrastructure Grant (MIG) 

National: Integrated National Eiectnflcation Program Grant (INEP) 
Provincial^ Integrated Housing and Human Settlement Grant (IHHS) 
Provincial: Other Provincial Grants 


Conditional and Unconditional 

Included In above are the following grante and subsidies received: 

Conditional grants received 
Unconditional grants received 


Revenue recognised per vote as required by Section 123 (c) of the MFMA 
Equitable share 

Community services 

Corporate Services 

Electricity 

Finance 

Planning 

Technical 


56 109 000 

44 754 000 

1 450 000 

1 688 175 

3 372 076 

3 338 576 

930 000 

934000 

707 105 

111 865 

983 385 

1 028 061 

56 339 410 

33 818 298 

11672 372 

4494 956 

2 058 827 

855 ^0 

314 761 

- 

98 934 


134035 570 

91 023 851 


18672 SI 7 

19 884 856 

5 070 857 

1 055 421 

30 361 355 

9339 295 

- 

684 268 

54005029 

30963 840 

188 040 899 

121 987 691 


131 931 899 
66109 000 

77 233 691 
44754 000 

188 040 899 

121 987 691 


56109 000 

44 754 000 

5 975 126 

7524 950 

39 039 

626 801 

8816 437 

2 551 937 

2 701 379 

3 380 758 

87 707 169 

44452 770 

28 692 749 

18 796 475 

180040899 

121 987 891 
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26. Rnes 



Traffic fines 

89 739 937 

86 621 414 

Other fines 

60 427 

61 131 


89 800 364 

8$ 682 545 

27. Employee reiated costs 



Sallies and Wages 

117 209 886 

110 264498 

Contributions for UIF. Pensions and Medical Aids 

32 393 916 

31 102 554 

Travel, motor car, accommodation, subsistence and other allowances 

12 171 000 

11486424 

Housing benefits and allowances 

2196 723 

1 822 473 

Overtime payments 

11 589 987 

9 343 761 

Performance bonuses 

386742 

883482 

Bonus 

8 537 791 

8358 347 

Leave pay provision charge 

1 369 109 

1 772 123 

ContflbutlQn to proviston - Long-service awards 

1 056 942 

902 515 

Contrlbuhon to provision - Post Retirement Medical 

4 016 465 

3953 660 


190927 551 

179 889 817 

Remuneration of the Munidpaf Manager 



Remuneration of the Munidpal Manager - Mr 6 Easton 



Annual Remuneration 

1 202 208 

280 289 

Car Allowance 

36 000 

9000 

Telephone allowance 

18 282 

6 059 

Contiibutions to UIF, Medical and Pension Funds 

196 447 

46 249 


1 452 937 

340 597 

Remuneration of the previous Municipal Manager « Ms L Waring {July 2014 



to Movembar 2014) 



Annual Remuneration 

- 

439 652 

Car Aliowartce 

- 

26 000 

Performance bonuses 

- 

171 330 

Telephone allowance 

- 

8899 

Contributions to UIF. Medical and Pension Funds 

149 

80130 

Leave pay 

146 592 

- 


146 741 

725 011 

Remuneration of tiie Director Financial Services 



Remuneration of the Director Financial Services - Ms P Gobrie (November 



2015 to 12 August 2016) 



Annua) Remuneration 

619 247 

- 

Car Allowance 

16 000 


Settlement Allowance 

77 406 

- 

Contributions to UIF, Medical and Pension Funds 

1 190 

- 

Telephone allowance 

12 000 



725 iM3 

- 

Remuneration of the Acting Director Financial Services - Ms A Sunkar 



Acting atlowanoe 

96 381 

- 

Remuneration of the Acting Director Financial Services - Ms F Kruger 



Acting allowance 

4216 

- 
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27. Employee related costs (continued) 

Remuneration of the previous Director Financial Services Mr G Easton 
Annual Remuneration 
Car Allowance 
Performance Bonuses 

Contributions to UIF, Medical and Pension Funds 
Telephone Allowarice 


Remuneration of the Acting Dfrectcn' Financial Services - Mr W Fillies 
Acting allowance 

Remuneration of the Director Planning smd Development 

Remuneradon of the Director Planning and Development - M Maughaiv 
Brown (duly 5 to May 2016) 

Annual Remuneration 
Car Allowance 
Performance Bonuses 

Contribufions to UIF. Medical and Pension Funds 
Telephone allowance 


Remuneration of the Acting Director Planning and Development - Mr H Smit 
Acting Allowance 

Remuneradon of the Acdng Director Planning and Development - Mr E 
Phiillips 

Acting Allowance 

Remuneration of the Director Tedhnlcal Services 

Remimeratlon of the Director Technical Services - Mr M Rode 
Annual Remuneration 
CarABowance 
Perfontiance Bonuses 

Contributions to UIF, Medical and Pension Funds 
Telephone allowance 


Remuneration of the Acting Director Technical Services - Mr S Maree 
Acting allowance 


Rermineration of the Director Corporate services • Mr B Ellman 
Annual Remuneration 
Performance Bonuses 

Contributions to UIF. Medical and Pension Funds 
Tel^hone allowance 


2016 2015 


R 


R 



916 892 


- 

27 000 


- 

169 879 


- 

27 967 



16178 


- 

1 156916 



162 127 


970612 

984 520 

60600 

66 000 

- 

141 704 

29065 

30 375 

19 422 

20237 

1079 599 

1242 636 


5120 

- 

15 364 



1 122 367 

1 050 273 

62400 

62 400 

- 

114 225 

1 785 

1 785 

21 188 

20 237 

1207 730 

1 246 920 


16732 

- 

848464 

792 372 

- 

98 758 

178684 

166 390 

21 188 

20 237 

1046 336 

1 077 757 
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Receivables from exchange transactions - Refer to note 4 

Receivables from non-exchange transactions * Refer to note 5 

Contribution from Value Added Tax - Refer to note 8 

19172 025 
58 167 845 
(1 261 957) 

14 007 978 
50 666 060 
(1 573 595) 


76 077 913 

72 100 343 

Depreciation and amortisation 



Property, plant and equipment 

Intangible assets 

25 725313 
7167 

23 786 050 
11 786 


25 732 480 

23 797 836 
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31 . fmpalmnent of assets 


Impairments 

Pnoperty, plant and equipment T47 193 2 014 600 

Long term investments and receivables - Refer to note 7 (24 449) (24 206) 

Inventories - Refer to note 3 ^ 409 

722 744 1 990 803 


The impairment ioss recognised for Property, Rant and Equipment in the previous year relates to rehabilitation cost 
associated with landfill sites capitalised in terms of IGRAP 2 The portion being impaired reiates to the fact that ail landfill 
sites In the municipality already reaching the end of its useful life. No further economic benefits is expected from these 
assets capitalised. 


32. 

Finance costs 




Annuity loans 

12286 091 

12286 ^4 


Stock loans 

116881 

116 881 


Finance leases 

133182 

127 269 


Ex-Gralia Pension Funds 

12 816 

16:^9 


Landfill Sites 

417 908 

204 066 


Long Service Awards 

910 784 

825 731 


Post Retirement Medical Benefits 

7464 953 

7493157 


Other 

16 839 

- 



21 361 454 

21 070 067 

33, 

Repairs and maintenance 




Buildings 

2 585 664 

2^093 


Bulk containers 

25 200 

442 236 


Computer equipment 

126 372 

250 124 


Computer Software 

1 616 505 

826 871 


Desalination plant 

2 193 507 

1 456 871 


EtecSncity. Infrastructure 

8 238 389 

4208 181 


Grounds and gardens 

288 429 

295 783 


Office furniture and equipment 

31 340 

48 938 


Parks 

472 093 

356 621 


Plant and equipment 

1 461 041 

675 712 


Roads and stormwater Infrastructure 

16 548 149 

6110059 


Sewerage' Jnfoastructure 

3362 636 

3791 597 


Sports grounds 

366 327 

244595 


Telemetry 

1 005 962 

379389 


Traffic signs and lights 

66 092 

212 322 


Vehicles 

4968 316 

4403 319 


Water Infrastructure 

2171 296 

3018 909 


Other 

8 720 

18 000 



45 556 038 

29 515 520 

34, 

Bulk purchases 




Electricity 

147 884 649 

120 222 244 


Refuse drums 

43 853 

116546 



1479;»402 

128 338 790 
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35. Contracted servtcee 

Commissions for agents 
Refuse dumping fees - Retro SA 
Other 


Other contracted services consist mainly of outsourced maintenance work done. 

36. Grants and subsidies paid 

O^er subsidies 
Grants-in-aid and Donations 
Knyana Idurism 


37. General expenses 
Other Materials 

Eiectncity charge (Direct from ESKOM) 

Fuel* OK & Vehicle Management 
Materiats & Stores 
Consumables & Stationery 
Protective Clothing 
Environmental Protection 
Chemical Supplies 

Other expenses 
Advertising and Media 
Auditors remuneration 
Bank changes 
Coltection Costs 

Consulting and professional fe^ 

Contribution to Eradication of alien vegetation provision 
Insurance 

Levies. Subscriptions Licences 

Planning 

Projects 

Security 

Staff related (recruitment, training, etc.) 
Tetecommunicatlons & Postage 
Travel, Entertainment A Functions 
Other expenses 


2016 

2015 

R 

R 


9 673 278 

3 803 710 

10 489166 

9 151 653 
4 936694 
10 233 360 

23 966 157 

24 321 707 


1 626 877 

4 000 000 

1 373 278 

4 000 000 

5626877 

5 373 278 


2 028 533 

1 838 451 

6 845 733 

7 513 961 

3 718 326 

4 300 006 

1094 217 

1270 900 

761692 

1009 637 

497 615 

490 529 

6 957 245 

4 395170 


1 773 515 

1 650 616 

5 922 418 

4 713387 

2 041 672 

1 850 052 

1456 

7 743 

2642 411 

4 953 362 

125 775 

1 452 621 

2 075 523 

2 130 478 

8 461 562 

7 132 708 

1 323 569 

2 364 555 

85 542 324 

43 786 078 

2 791 774 

1 511 540 

2 306 530 

2020 818 

2 594 823 

3 234 696 

2 328 235 

2 252 078 

6181 423 

4 170 908 

148 016 371 

104050284 
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38. Cash generated from operations 
Surplus 

Adjustments for; 

Depredation and amortisation 

Gam (loss) on sale of assets and Irabllities 

Fair value adjustm^ts 

Impairment toss 

Debt impairment 

Movements In operating lease assets and accruals 
Movements in employee benefit obligations 
Movements in providons (excluding IGRAP2 adjustment) 
Unamortised discount 
Public <x}ntnbutions and donations 
Government grants recognised as revenue 
Govemm€«it grants paid 
Changes in working capital: 

Inventones 

Receivables from exchange transactions 
Other receivables from non-exchange transactions 
Payables from exchange transactions 
VAT 

Consumer deposits 


39. Financial Instruments disclosure 
Categories of financial instruments 
2016 

Financial assets 


Long-term Investments and receivables 

Fixed deposits 

Staff loans 

Old age homes 

Sundry deposits 

Fastford Ridge Public Contributions 
Receivables from exchange transactions 
Sennce debtors 
Housing rentals 
OOter debtors 

Cash and cash equivalents 
Calf deposits 
Bank balances 


2016 

R 

2015 

R 

92 603 783 

30 862 126 

25 732 480 

23 797 836 

376 253 

(9236 307) 

4 013 000 

- 

722 744 

1 990 803 

76 077 913 

72 100 343 

(344 316) 

(345 175) 

7131 730 

3 602 861 

(26 647) 

1 132 456 

- 

(169 042) 

(5 146 686) 

(787 339) 

178666 036 

126256 977 

(188040 898) (121987689) 

(333 978) 

1546 966 

(7216295) 

(37 803 346) 

(77139 722) 

(67 325 635) 

18 993 786 

2 858 069 

(5 672 076) 

3 610 773 

356853 

400 522 

120 642 960 

80 505 200 


At amorttsed 

Total 

cost 


27 200 977 

27 200 977 

4266 

4266 

140984 

140 984 

6 800 

6600 

4386 

4386 

48 604 955 

48 604 955 

542 481 

542 481 

5 680 422 

5 660 422 

38 389 997 

38 389 997 

37 162 582 

37 162 582 

157 737 850 

157737 850 
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39, FInancfa! instruments disclosure (continued) 
FInanoiat liabilities 


Odiierfinanclai liabilities 

Annuity loans 

Local registered stock 

Trade and other payables from exchange transactions 


2015 

Finandal assets 


Long-term investments and receivables 

Fixed deposits 

Staff loans 

Old age homes 

Sundry deposit 

Eastford Ridge Public Contributions 
Reoeivabies from exchange transactions 
Service debtors 
Housing rentals 
Other debtors 

C^h and cash equival^ts 
Gail deposits 
Bank balances 


Financial liabilities 


Other hnanclai liabilities 

Annuity loans 

Local registered stock 

Trade and other payables from exchange transactions 


2015 

2016 

R 

R 


At amortised 

Total 

cost 


116481 109 

116491 109 

710 520 

710 620 

66 348 673 

65 348 673 

182 650 302 

182 550 302 


At amortised 
cost 

Total 

24 132 741 

3 791 
177 035 

6 800 

4 386 

24 132 741 
3791 
177 G35 

6 800 

4 386 

41 520 443 
302 745 
23 698 442 

41 520 443 
302 745 
23698 442 

36 837 794 
24 046 380 

38 837 794 
24 046 380 

150 730 557 

150730 557 

At amortised 
cost 

Total 

127 007 924 
710 520 
48 637 611 

127 007924 
710 520 
48 537 611 

176255 055 

176256 655 
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40. Commitments 

Authorised capital expenditure 


Alraady approved and contracted for but not provided for 
• Inffastruetura 

53 930017 

11 612 861 

• Other assets 

7 577 348 

14442 823 

* Community 

11 422 777 

6 703 300 


72 930 142 

32 7S8 984 

This expenditure wilt be financed from: 

External loans 

6 763 368 


Government grants 

49 146 849 

11 881 013 

Own resources 

17 019 935 

20 877 971 


72 930142 

32 758 984 


The unspent amount on capital tenders awarded as at 30 June 2015 was incorrectly not disclosed as part of the capital 
commitments in the previous year financial statements. Consequently the comparative disclosure tor capital 
commitments was amended from the previous year disdosure of R6 900 434 to R32 758 984 

Operating leases - as lessee (expense) 

Minimum lease payments due 

- within one year 1 ^38 941 4 280 409 

- in second to fifto year inclusive 360 960 1 150 173 

1 799 901 5430 582 


The municipality did not pay any contingent rent during the year. 

The municipality does not engage in any sub-lease arrangements. 

Operating leases - as lessor (Income) 

799798 1261 636 

553198 1122 530 

11 533 630 11 658 340 

12 888 626 14 042 506 


Minimum lease payments receivable 

- within one year 

- in second to fifto year inclusive 

- later than five years 


Tills lease income was determined from contracts that have a specific conditional contractual income. 
The leases are in respect of land and buildings being leased for periods ranging until 2088. 

The municipality does not engage in any sub-leese arrangements. 

The murtidpality did not receive any contingent rent during the year. 
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41. Contingencies 

Contingent liabilities 

The municipality is currently engaged in litigation which could result in damages ! costs being awarded against Council if 
claimants are successful in their actions. The following are the estimates. 

Claims against council 

Case no. 72310/2012- The municipality is the second respondent in a claim for 
personal injury cue to a road accident. 

Alleged breach of conduct in respect of the upgrading of the ablution facilities at 
the Homlee Sportgrounds. 

Action Instituted for damages and claims payment of 030 750 plus interest at 
15 6% p-a. from 06/03/2004 and costs C021 18). The plaintiff's former attorneys 
formally withdrew from acting on his behalf Muller Terbiance and Beyers Inc of 
Worcester advised the Muni^pfiJity that they have been appointed but failed to 
file proper notice to this effect. This matter appear to have "died a natural death". 

Case no CA1 /201 6 - This matt©- is an Appeal form the Labour Court against the 
Knysna Municipality - Reinstatement. 

Case no 965/2015 - This is a labour court matter that is currently in litigation 
stage 

The pl^ntiff (Elegant Line Trading 329 CC) instituted action against Knysna 
Munidpality claiming repayment. 

The plaintiff (RJ Rotier) instituted action against KM for damages together with 
interest and costs resultant form injuries suffered after a manhole cover 
collapsed 

22 Rawson Street Home Owners - Review and setting aside a decislDn. 

However, KM may have to pay the Applicant's costs. 

6 303 827 2 404 905 


Contingent assets 

The municipality engaged, and declared a dispute with Eden District Municipality over the owrrership of properties which 
both municipalities claim as their properties 

The municipality resolved to continue with the Intergovernmental Dispute (IGD> and should sanie fall, to obtain a 
dedaratory order through a competent court to ensure transfer of the following properties: 

Pronertv Possible classification Valuation R 


Portion 1 . 2 and 3 of the farm 21 5 Walkers Point Invesfrnent Property 20 200 000 

Erf 20 - Belvidere Investment Property 460 000 

Erf 21 - Beividere Investment Property 460 000 

Erf 22 - Belvidere Investment Property 460 000 

Erf 2790 Knysna Property, plant and equipment 2 900 000 

Portion 22 of ferni 191 Westford investment Property 600 000 

Portion 0. 1 and 2 of farm 1 85 George road - Swartviei Caravan Park Property ., plant and equipment 39 000 OOP 


64 080 000 


The properties are not yet recognised in the municipality's finswicial statements. 


3 000 000 300 000 

104 905 104905 

2 000 000 

500 000 

1 000 000 

133 922 

465 000 

700 000 
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4Z Retatad parties 
Relationships 

Councillors to the General information 

Municipal Manager Refer to the General information 

Members of key management - Section 57 Personnel Director Community Services 

Director Corporate Services 
Director Financial Ser^rfoes 
Director Planning and Development 
Director Technical Services 


Related party transactions 
Year ended 30 June 2016 


Councillors 

Municipal Manager and Section 56 Personnel 


Year ended 30 June 2015 


Councillors 

Municip^ Manager and Section 66 Personnel 


Rates levied 

Service 

Other charges 

Outstanding 


charges 

levied 

balance at 


levied 


year end 

61 364 

223 492 

17 826 

47 950 

15 776 

38 477 

12139 

2 892 

77140 

261 969 

29 965 

50 642 

Rates levied 

Servtoe 

Other charges 

Outstanding 


charges 

levied 

balance at 


levied 


year end 

48 396 

106366 

6588 

49 404 

18610 

34 207 

6 597 

2 057 

^008 

140 573 

13 18S 

51461 


Key Management and Counctllors receive and pay for services on the same terms and conditions as other ratepayers I 
residents. AH transactions are at arm's lengtn. 

the rates, service charges and other charges are in accordance with approved tariffs that were advertised to the public* 
No bad debt expenses have been recognised in respect of amounts owed by related parties. 

Related Party Loans 

Since 1 July 2004 loans to councillors and senior management employees are not permitted Loans granted prior to this 
date, together with the conditions, are disclosed in note 7 to the Annual FinarKaal Statemente 

Compensation of key management personnel 

The compensation of key management personnel is set out in note 27 to the Annual Financial Statements. 


Other Supply Chain Transactions 

The following purchases were made during the year where Councillors or Staff have an interest: 


Councillor/Staff member 

Relationship 

Entity 

2016 

2015 

Mr. R Bouwer (Stores Clerk) 

Father-in-law 

JC Terblance 1/a P&H 
Services 

307 880 

876 636 

Mr. R Bouwer (Stores Clerk) 

Father-in-law 

Bartowave (Pty) Ltd 
t/a Garden Route 

30 900 

83652 



Steel 



Ms. L Grobler (Customer care admin 

Spouse 

Q8i£ Carp^ Cleaners 

2489 

3 710 

assistant) 


Knysna 


1 098 974 

Ms. M McDonald (Previous Principal Technical 
Electrical) 

Spouse 

Jam Electrical 

82 744 

181 000 

Ms. S. Pretonus (Payroll Officer) 

Spouse 

Xfirtually present 

165 375 

Mr. JM Tshanbo (Casual - General Assistant: 

Spouse 

Lfmise Designers 

254 347 

399109 

Parks) 

80 

Construction 
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42. Related parties (continued) 

Councillor/Staff member 

Relationship 

Entity 

2016 

2015 

Ms. TS Guzana>Tsese (Senior Clerk: Records) 

Spouse 

Tsese Transport and 

28050 

6 350 

Mr. ZRM Dulwana (Artisan Diesel Mechanic) 

Spouse 

Shuttle Services 

Nathi G General 

18 200 

17 000 

and Ms. T Mpembe (Payroll Clerk) 

Ms. V Bridge (Previous IT Manager) 

Stepfafiier 

Trading 

Simola 

17 897 

34 440 

Mr. B Stuurman ( Procurement Clerk) 

Uncle 

Claud's Construction 

3500 

- 

Mr. M Maughan-Brown (Director - Planning) 

Brother-in-law 

Geelhout\4ei Timbers 

403 522 

396 790 

Ms. E Van den Berg (Accountant - Meter 

Spouse 

J T van den Berg 

84 337 

139 433 

reading) 

Mr. A Morgan { Accountant: Treesisy and 

Brother 

Baia Formosa 

» 

430 

Budget) 

Ms. LV Bruiners (Motor vehicle registralion 
clerk) 

Mr C Hea-dnick (Senior Supenssor -- Parks) 

Brother 

Witbooi C 

20200 

- 

Brother 

FK Hardnick 

60 300 

15 200 

Mr. FE Fredericks (Senior Fireman) 

Father 

D Fradehoks 

46 495 

60 345 

Ms. 1 Piaatjies (Network and system 

Brother-in-law 

MM Jan1|ies 

18150 

67 550 

administrator) 

Mr. AP Goosen (Supervisor Sewerage) 

Brother 

(Transport) 

BB car wash 

2113 

3 255 

Ms SFoufte(SCM clerk) 

Uncle 

Julyan D 

120 830 

93160 

Ms. V Klein (Secretary - Corporate Services) 

Brother 

CX Sporting Tours 

- 

8 000 

Mr. VX Frans 

Business 

KhoMrani Investments 

- 

119260 

Mr. Mzwandile Jacky Kalani 

Partner 

Business 

CC 

Mosdell Pama S Cox 

376107 

443 787 

Mr. S Mzond* (T raffic Officer) 

Partner 

Brother 

African Compass 

207 490 

542134 

Ms F Kruger (Manager* SCM) 

Spouse 

Trading 3 

Kruger JM t/a Buoget 

3 800 

550 

Ms. S Mtwa(Cbi^ Clerk Administration) 

Mother 

Building Supplies 
LTMtwa 

57 314 

12 674 

Mr. A Bans (Superintendent - Traffic) 

Son 

Tolo& Mites 

1 153 848 

411 131 

Ms. R Vinrties (Clerk: records) 

Spouse 

ER Vinnies 

8 300 

- 

Ms. MV Dyant (General assistant) 

Spouse 

Enterprises 

Siskonke CX 

14 280 

906 

Mr. ME Ggothoto (/utlsan; Electrician) 

Spouse 

Construction (Pty) Ltd 
AmbesaQ 

35 690 

13 300 

Mr. NJ Slyona (Supervisor: Roads) 

Spouse 

Enterprises (Pty) Ltd 
Nokamboze (Pty) Ltd 

188 569 

140 565 

Mr, Z Ngxwahula (Small plant operator) 

Spouse 

Khakhana (Ry> Ltd 

8 500 

27 900 




3 741 227 

5195 221 


Other transactions in terms of Section 45 of the Municipal Supply Chain Regulations 

The following purchases were made where immediate family members are in the service of the state* 


Lmise Designers Construction - Patricia Tobi - Resigned 1 1/02/201 3 - 208 856 

Judder Construdion - Spouse Is a nurse at PAWC - 422 394 

721 250 
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43, Prior period errors and reclassifications 
STATEMENT OF FINANCIAL POSITION 


Assets 

Current Assets 
Inventories 

Trade receivables from exchange transactions 
Trade and other receivables from non^exchange 
transactions 

Unpaid conditional grants and receipts (Note 43.6) 
Long term investments and receivables 
VAT receivable 
C^n and cash equivalents 


Non-current Assets 

Property^ plant and equipment (Notes 43.2 to 43,5) 
investment property 
Intangible assets 
Heritage assets 

Long term investments and receivables (Note 43.1 ) 
tong term receivables (Note 43.1 ) 

Operating lease asset 


Toted Assets 

Uabilitles 

Current Liabilltres 

Long term liabilities (Note 43,1 ) 

Finance lease obligation (Note 43 1) 

Trade and other payables from exchange 

transactions 

Consumer deposits 

Employee benefit obligation 

Unspent oondrtionat grants and receipts 


Non-Current Licdbititles 
Long term liabilities (Note 43.1 ) 
Finance lease obligation (Note 43.1 ) 
Operating lease hability 
Employee benefit obligation 
Provisions (Note 43.8) 


Total lEobllHies 


Total Net Assets 


2016 2015 




R 

R 

2015 

Reclassify Adjustments 

2015 

previously 

reported 

adjustntents 

of errors 

restated 

5 771 654 



6 771 654 

65 621 630 


- 

65 521 630 

35 618 086 

- 

- 

35 618 086 

2608 892 

■ 

(809 129) 

1 799 763 

67 067 

- 

- 

67 067 

317 603 

- 

- 

317 503 

60 898 094 

- 

- 

60 898 094 

170 802926 

- 

(809 129) 

169 993 797 

842 739 876 


(1 384 074} 

841 366 802 

103 320 600 

- 

- 

103 320 600 

27 219 

- 

- 

27 219 

19 057 247 

- 

- 

19057 247 

24 132 742 

124 944 

- 

24267 686 

124 944 

(124 944) 

- 

- 

1 958 196 

- 

- 

1 958 196 

991 360 824 

- 

(1 384 074) 

^9 976 750 

1 U2 U3 750 


(2173203)1 159 970^7 


11 015 504 

(494032) 

- 

10 521 472 

- 

494 032 

.. 

494 032 

54678 827 

- 

- 

54 678 827 

10412 909 

_ 

- 

10 412 909 

22 544 741 



22 544 741 

11 393 524 

- 

- 

11393 524 

110045 505 

- 

- 

110045 505 

117 903 830 

(706 858) 


117196972 

- 

706858 

- 

706 868 

597 254 

- 

- 

597 264 

92 760961 

- 


92 750 961 

23 701 043 

- 

(730 634) 

22 970 509 

234993088 

- 

(730 534) 

234 222 554 

344 998593 

• 

{730534} 

344248 059 

817 165 157 

* 

(1 482 669) 

815 702488 
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43* Prior period errors and reclassifications (continued} 

STATEMENT OF FINANCIAL POSITION 
(CONTINUED) 

Net Assets 

Revaluation reserve 

Valuation roll reserve 

Non-Current Provision Reserve 

Capital Replacement R^erve 

Employee Benefits Reserve 

Accumulated surplus (Notes 43,2 to 43*4, 43 6 and 

43.8) 


STATEMENT OF FiNANCIAL PERFORMANCE 


Revenue from exchonge tronsocfions 
Senrice changes (Note 43 7) 

Property rales - penalties imposed and collection 
charges (Note 43.1) 

Rental of facilities and equipment (Note 43.7) 
Interest received - outstanding debtors 
Agency services 
Licences and permits 

Third party payments (Insurance claims) (Note 43*1) 
Unamortised discount - Interest 
Stock adjustments (Note 43.1 ) 

Other Income 

Int^sl received - external investments 
Gains on disposal of assets (Note 43 1 } 

Revenue from non-exchange transactions 
Property rates 

Property rates - penalties and oottectlon charges 
(Note 43*1) 

Government grants and subsidies 
Public contributions and donations 
Fines 

Actuarial Gains 
Augmentation fees 

Third party payments (insurance claims) (Note 43.1 ) 
Stock adjustments (Note 43*1) 

Other income 


Expenditure 
Employee related cost 
Remuneration of counciilors 
Loss on disposal of assets (Note 43.1 ) 
Depreciation and amortisation 
Impairment losses (Note 43.1 and 43*8) 
Debt impairment (Note 43 1) 

Finance cost 

lease rental on operating lease (Note 43*1 ) 
Collection cost 

Repairs and maintenance (Note 43.3} 




2016 

R 

2015 

R 

2015 

Reclassify Adjustments 

2015 

previously 

reported 

adjustments 

of errors 

restated 

46 219 611 

. 

- 

46 219611 

1 648 000 

- 

- 

1648 000 

4 274 342 


- 

4 274 342 

25 000 000 

- 

- 

26 000 000 

7 850034 

■- 

- 

7 850 034 

732173170 

“ 

(1 462 669) 

730 710 501 

817 165 157 

- 

(1 462 669) 

815702488 


2015 

previously 

reported 

307 242 072 

Reclassify Adjustments 
adjustments of errors 

(2193872) 

2015 

restated 

305 048 200 

268 691473 

- 

2 434 917 

271 126 390 

3206 682 

(3206682) 

- 

- 

6 450 314 


(2434 917) 

4015 397 

4 631 103 

- 

- 

4 631 103 

2 431 138 

- 

- 

2 431 138 

1 641 721 

- 


1 641 721 

* 

1 765036 

- 

1 766 036 

169 042 

- 

- 

169042 

- 

11 503 

- 

11 503 

2 263 838 

- 

- 

2 263 838 

7 766 725 

- 

* 

7 756726 

10000 036 

(763729) 

- 

9236307 

376 606 357 

1 430 143 

- 

378 035 500 

165 653 695 

- 

- 

155 653 695 

- 

3 206 682 

“ 

3206 682 

121 987691 

- 


121 987691 

787 339 

- 

- 

787 339 

85 682 545 

- 

- 

85 682 545 

7 718 838 

- 

- 

7 718 838 

1 613 658 

. 

- 

1 613 668 

1 766 036 

(1 765036) 

- 

- 

11 503 

(11 5031 

- 

- 

1 386 052 

.:J 

- 

1386052 

683847429 

(763729) 

- 

683 083700 

179 889 817 



179 889817 

6 474116 

- 

- 

6474116 

763729 

(763 729) 

- 

- 

23 797 836 

- 

- 

23 797 836 

2 745 642 

(24 205) 

(730 534) 

1 990 803 

72 076 138 

24 206 


72 100 343 

21 070 067 

- 

- 

21 070 067 

* 

4326171 


4 326 171 

972 743 

- 

- 

972 743 

29 206 668 

- 

308 952 

29 515 620 
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43. Prior p&tiod errors and redasslficaifons (condnued) 

STATEMENT OF FINANCIAL PERFORMANCE 
(CONTINUED) 

Bulk purchases 

Contracted servrces (Note 43.2) 

Grants and subsidies paid 
General Expenses (Notes 43.1 to 43.3) 


Surplus I (Deficit) for the year (Note 43.2, 43.3 and 
43.6) 


CASH FLOW STATEMENT 


Net cash from operating activities (Note 43 1 to 4.3) 
Net cash from investing acjtivities (Note 43 1 to 4.3) 
Net cash from fkiancing activities (Note 43.1) 

Total cash movement for the year 

Cash and cash equivalents at the beginning of the 

year 


2015 

Rsclassify Adjustments 

2015 

previously 

reported 

adjustments 

of errors 

restated 

128 338 790 

- 

- 

128 338 790 

24536 757 

, - 

(214050) 

24 321 707 

5 373278 

- 

- 

6 373 278 

108343861 

(4 326171) 

32 594 

104 050284 

603 588 342 

<763 729) 

(603038) 

602 221 575 

80 2SB 


603 038 

80 662 125 


2015 

Reclassify i 

Adjustments 

2015 

previously 

adjustments 

of errors 

restated 

reported 




81 331 235 

(698 540) 

(127 495) 

80 505 200 

(45 951 616) 

1 099 065 

127 495 

(44725055) 

8 215 388 

(400 525) 

- 

7 814863 

43595 008 

. 

- 

43695 008 

17303086 


“ 

17 303 086 

60 898 094 

- 

- 

60 898 094 


43.1 Reclassification of the disclosure on the face of the Statement of Financial Position and Statennent of 

Financial Performance 

Certain comparative figures have been reclassified from the previous finandai year. These reclassifications do not have 

any ef^ on the accumulated surplus except where indicated The redassifications are set out in the redassification 

adjustment above 

The reclassifications are as follows. 

Statement of Financial Position 

• Separate disclosure of the finance lease obligation. 

Statement of Financial Performance 

• Redassification of Property rates - penaitres imposed and collection charges to revenue from non-exchange 
transactions. 

• Redassification of Third party payments (insurance claims) and stock adjustments to revenue from exchange 
transactions. 

• Disclosure of profit and loss on disposal of property, plant and equipment as one tine item. 

• Separate disdosure of lease rentals expenditure on operating leases. 

Cash Flow Statement 

• Prior year movement in the non-current portion of long term receivable of R 31 1 726 reclassified from operating to 
investing activities. 

• Non-cash donated assets of R 787 339 was inoorrectty recognised as part of cash property, plant and equipment 
additions and the corresponding income was incorrectly not added back in the cash from operating adivities note to 
the 6nanciaf statements. 

• The movement in Consumer Deposits of R 400 525 reclassified from financing to operating adivities 
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43. Prior period errors and reclasstflcation& (continued) 

43-2 Prior year error Infrastructure work in progress 

Correction of work in progress mfrastructure inconreotly recognised as operating esqjenses in the previous finandaf year. 
The effect of this prior year error correction is as follows: 

Increase in Property, plant and equipment: Infrastructure work in progress 465 191 

Decrease in General e;q>enses: Planning (251 141) 

Decrease in Contracted services: Other (214 050) 

Increase in Accumulated surplus - Surplus for die year ended 30 June 201 5 (465 191) 


43.3 Prior year error; Operating expenses 

Correction of operating expenses incorrectly recognised as infrastructure work in progress in the previous financial year. 
The effect of this prior year error correction is as follows* 

Decrease in Property^ plant and equipment Infrastructure work in progress opening balance (276 578) 

Decrease in Property, plant and equipment: Infrastructure woilt In progress 2015 additions (692 687) 

Decrease in Accumulated surplus for the year ended 30 June 2014 276 578 

Increase in Repairs artd maintariance. Sewerage infrastructure 1 92 000 

Increase in Repairs and maintenance: Electricity infrastructure 92 055 

Increase in Repairs and maintenance; Water infrastructure 24 897 

Increase in General expenses: Planning 52 961 

Increase in General expenses: Projects 230 774 

Decrease In Accumulated surplus: Surplus for the year ended 30 June 2015 592 687 


43.4 Prior year error; Land 

Erf 3339 was incorrectly duplicated In the fixed asset register in the previous financial year. 

The effect of this prior year error correction 1$ as follows* 

Decrease in Property, plant and equipment Land opening balance (980 000) 

Decrease in Accumulated surplus for the year ended 30 June 201 4 980 000 

Decrease I (Increase) In Accumulated surplus; Surplus for the year ended 36 June 2015 - 
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43. Prior period errors and reciassificatlons (continued) 

43.5 PHor year error incorrect classification of PPE 

Various assets were incorrectly classified in the different Property, plant and equipment categories in the previous year 
Unanciai statements. 

The effect of this prior year error correction Is as follows. 


Increase in Property, plant and equipment: Buildings opening balance 5 348 

Decrease in Property, plant and equipment: Land opening balance (5 348) 

Decrease in Property, plant and equipment; Othe*‘ assets - Other plant and equipment - Cost (646 423) 

opening balance 

Increase in Property, plant and equipment: Other assets - Computer hardware - Cost opening 230 167 

balance 

increase in Property, plant and equipment Other assets - Lawnmowers - Cost openir^g balance 24 741 

Increase in Property, plant and equipment. Other assets - Office furniture - Cost opening balance 253 714 

increase in Property, plant and equipment: Other assets - Radio equipment - Cost opening balance 31 291 

increase in Property, plant and equipment: Other assets - Office machines - Cost opening balance 106 620 

Decrease in Properly, plant and equipment: Other assets - Other plant and equipment - 407 755 

Accumulated depredation opening balance 

Increase in PropWty, plant and equipment: Other assets - Computer hardware - Accumulated (1 40 437) 

depreciation opening balance 

Increase in Property, f^nt and equipment: Other assets - lawnmowers - Accumulated depreciation (16 494) 

opening balance 

Increase in Property, plant and equiprnent. Other assets * Office furniture - Accumulated (1 58 199) 

depreciation opening balance 

Increase In Property, frfant and equipment: Other assets - Radio equipment - Accumulated (18 864) 

depreciation opening balance 

Increase in Property, plant and equipment: Other assets - Office machines - Accumulated (73 761 ) 

depreciation opening balance 

Decrease in Property, plant and equipment. Other assets - Other plant and equipment - 41 245 

Accumulated depreciation - Depreciation charge 

Increase in Property, plant and equipment: Other assets - Computer hardwwe - Accumulated (14 400) 

depreciation - Depredation charge 

Increase in Property, plant and equipment: Other assets » Lawnmowers - Accumulated oeprecfation - (1 650) 

D^raciaUon charge 

Increase in Property, plant and equipment: Other assets - Office furniture - Accumulated (1 6 795) 

depreciation - Depreciation charge 

Increase in Property, plant and equipment: Other assets - Radio equipment - Accumuiated (1 919) 

depreciation - Depreciation charge 

Increase in Proper^, plant and equipment: Other assets - Office machines - Accumulated (6 481 ) 

depreciation - Depreciation charge 

Decrease / (Increase) In Accumulated surplus: Surplus for the year ended 30 June 2015 - 
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43 Prior |>eff od errors and reclassifications (continued) 

43.6 Unpaid conditional grants receivable 

The Unpaid conditbnal grants and receipts as disclosed in the previous year financial statements were overstated by 
R 009 129, due to this Municipal Infrastructure Grant amount not being recoverable. 

Tlie effect of this prior year error correction iS as follows: 

Decrease in Accumulated surplus for the year ended 30 June 2014 809 129 

Decrease in Unpaia conditional grants and receipts (809 129) 

Decrease / (Increase} in Accumulated surplus: Surplus for the year ended 30 June 2015 * 

43 J Electricily charges 

C^ain bulk and commercial electricity charges were incorrectly recognised as rental income in the previous financial 
year . 

The effect of this prior year enror correction is as follows: 


Increase in Service charges: Electricity ^ 434 917 

Decrease in Rental of facilities and equipment Investment property (2 434 917) 

Decrease / (Increase) in Accumulated surplus: Suiplus for the year ended 30 June 2015 * 

43.0 Provision for Landfill rehabilitation 

Discourrting due to the time value of money was incorrectly not taken into acoourrt in the pres^s fmandai year 
The effect of this prior year error correction is as fbliows: 


Deoaase in impairment loss: Property, plant ana equipment (730 534) 

Decrease in Provisions* LartofiH site 730 534 

Decrease / (Increase) in Accumulated surplus: Surplus for the year ended 30 June 2015 (730 534) 
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44. Risk management 

Financial risk management 

The munictpalit/s activities expose it to a variety of financial risks: market risk (including currency risk, fair value Internes! 
rate risk, cash flow interest rate risk and price risk}, credit risk and liquidity risk. 

The munidpailty's overall risk m^gement programme focuses on the unpredictability of financial markets and seeks to 
minfnriise potential adverse effects on the municipality's financial performance. 

Liquidity risk 

liquidity risk is the risk that the municipality will encounter difficulty in raising funds to meet commitments associated with 
financia) Habiilties 


Prudent liquidity risk management includes maintaining sufficient cash and marketable securities, the availability of 
funding from an adequate amount of committed credit facilities. 

The financial liabilittes of the municipdity are backed by appropriate assets and It has adequate liquid resources The 
Council monitors the cash projections and ensures that borrovwng facilities are available to meet its cash requirements. 

The below analyses the municipality's financial liabilities into relevant maturity groupings based on the remaining 
period at the statement of finanda! position to the contractual maturity date. The amounts disclosed in the table are the 
contractual undisoounted cash flows Balances due within 12 months equal their carrying balances as the impact of 
discounting is not significant 


At 30 June 2016 
Long term liabilities. 

Annuity loans and local registered stock 
Trade and other paydbles 

At 30 June 2015 

Longterm Habilitfes 

Annuity loans and local registered stock 
Trade and other payables 

Credit risk 

Credit risk Is the risk that a counter party to a financial 
to Incur financial loss. 


Less than 1 Between 1 and Between 6 and Over 10 years 
year 5 years 10 yearn 

22 404 646 80 006 479 62 796 489 23 756 669 

65 348 673 

Less than 1 Between 1 and Between 2 and Over 5 years 
year 2 years 5 years 

22 846 191 85 297 771 66 906 063 35 251 396 

48 637 611 


rill fail to discharge an obligation and cause the Mumdpallty 


Credit risk arises mainly from cash and cash equivalents, instruments and deposits \Mth banks and finands^ institutions, 
as well as credit exposures to consumer and grant debtors 

For banks and financial institutions, only independently rated parties with a minimum rating of *A' are accepted. Grants 
are receivable from highet order levels of government In the case of consumer debtors the municipality effectively has 
the right to terminate services to customers but in practice this is difficult to apply. This increases the credit risk in respect 
of consumer debtors. The risk of non- payment is managed on an ongoing basts and where practical, senrices are 
terminated and procedures applied to recover outstanding amounts owing and an appropnate level of Impairment 
provision for default is mainlined 

Credit risk consist mainly of cash deposits, cash equivalents, trade and other receivables and unpaid conditional grants 
and subsidies. 
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44. Risk management (continued) 

Trade and otiier receivables are disclosed net after provisions are made for impamnent and bad debts. Trade debtors 
comprise of a targe number of ratepayers, dispersed across different sectors and geographical areas. Ongoing credit 
evaluations are performed on the financial condibon of these debtors. Credit risk pertaining to trade and other receivables 
is considered to b& moderate due the diversified nature of debtors and Immatenai nature of individual balances. In the 
case of consumer debtors the municipality effecbvely has the right to terminate services to customers but in practice this 
is difficult to apply In the case of debtors whose account become in arrears. Council endeavours to collect such 
accounts by "levying of penalty charges", "demand for paymenf, "restnctlon of services" and. as a last resort, "handed 
over for collection", whichever procedure is applicable in terms of Councirs Credit Control and Debt Collection Policy. 


All rates and services are payable within 30 days from invoice date. Refer to notes 6 and 4 for ail balances outstanding 
longer th^ 30 days. These balances represent alt debtors at year eno which defaulted on their credit terms. 

The entity only d^sits cash with ma|or banks with h^h quality credit standing. No cash and cash equivalents were 
pledged as security for financial liabilities and no restrictions were placed on the use of any cash and cash equivalents for 
the penod under review. Although the credit risk pertaining to cash and cash equivalents are considered to be lo'v, the 
maximum exposure are disciosed below. 


The risk pertaining to unpaid oondibonal grants and subsidies are considered to be very low Amounts are receivable from 
nabonat and provincial government and there is no expectation of count® party default 

Other Financial Assets and Other D^tors are individually evaluated annually at reporting date for impairment or 
discounting, A report on the various categories of debtors is drafted to substantiate such evaluation and subsequent 
impairment / discounting, where applicable. 


The maximum credit and interest risk exposure in respect of the relevant financial instruments are as follows; 


Financial instrumertt 

Receivable from exchange transactions 
Cash and cash equivalents 
Longterm investments and receivables 


2016 2015 

54 827 858 66 521 630 

7B 552 579 60 884 174 

27 357 413 24 324 753 

157 737 850 150 730 557 


Market risk 
Interest rate risk 

The Municipdity Is exposed to interest rate risk due to the movements to long-term and short term intwest rates. 

This risk is managed on art ongoing basis by comparison between current market related rates and historical rates and 
adjustments made where considered necessary. 

As the municipality has significant interest-bearing liabilities, the entity's Income and operating cash flows are 
substantially dependent on change in mark® interest rates. 

The municipality did not hedge against any interest rale risks during the current year. 

The potential impact on the entity's surplus/deficit for the year due to changes in interest rates are as follows; 

1 % (201 5* 1 %) Increase in interest rates (51 3 452) (669 025) 

The South African Economy is currently in an upward interest rate cycle and there are no expectation for a decrease in 
interest rates on 30 June for the ensuing year 
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44. Risk manasement (continued) 

Foreign exchange risk 

the municipality entered into a contract for the purchase of Windows software systems for a period of 3 years, 
denominated in US currency. The munidpalrty does not foresee any significant currency risks related to the transaction 
and is of opinion that the benefits of the transaction exceeds the risks attached to the transaction. 

The municipality reviews its foreign currency exposure, including commitments on an ongoing basis. 

Price risk 

The municipality is not exposed to price risk. 

45. Events after the reporting date 

The foiiowing non^adjusting event after the reporting date with a financial effect occurred* 

• Public liability claim amounting to R 160 000 for injuries occurred on 7 August 2016 was instituted on 29 August 
2016. 

The following non-adjusting events after the reporting date with no financial efffect occurred; 

« Resignation of foe Director Finance (Ms P Gobne) on 12 August 201 6. 

• Suspension of foe Municipal Manager (Mr GS Easton) on 30 August 2016 of which the investigation i$ stilt in 
prpgress- 

46. Unaufoorised expenditure 

Reconciliation of unauthorised expenditure: 

Opening b^ance 

Unauthorised e)toenditure current year - capital 
Unaufoonsed expenditure current year - operating 
Approved by Council 

Unaufoonsed e)toend|ture awaiting authorisation 

The unauthorised expenditure relates to over expenditure of approve budgets per vote. No crtminai or disciplinary steps 
tak^ 85 a conseguenoe of the above expenditure. 

The recoverability of the unauthorised expenditixe vwil be determined by the Councit after an investigation by a Coundi 
Committee in terms of Section 32 of the MFMA. 



Budget Comparison by Municipal Vote » 

Operating Expenditure 

Executive and Council 

Coroorate 

Finance 

Planning 

Community 

Eleclricai 

Technical 


2016 2016 

(Variance) {Unauthorised) 
(5 617 650) 

1608 166 1 608 186 

(16270 724) 

(6256 715) 

3438 803 3438 603 

2545 069 2 546 069 

668 458 668 458 


2016 

(Actual) 

35 056 899 
31 500 446 
35 206 960 
93 188 764 
176273803 
174226242 
148 329 066 

693761 169 


2016 

(Budget) 

40 673 749 
29892 260 
51 47? 684 
99 445 469 
172 835 000 
171 681 173 
147 660 607 

713 665 942 


(19884 773) 


8 260 516 
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46. Unauthc^ed expendltuFe (continued) 


Budget Comparison by Municipal Vote - Capital 

Expenditure 

Executive and Council 

Corporate 

Finance 

Planning 

Community 

Electrical 

Technical 


2016 

2016 

2016 

2016 

(Actual) 

(Budget) 

(Variance) (Unauthorised) 

2 067783 

3431 830 

(1 364 047) 


13254 

10 000 

3 254 

3 254 

1665 848 

1 825 000 

(159162) 

- 

34 078 953 

26 618 000 

7 460 953 

2 314 267 

9 325 192 

11400 891 

(2 076 699) 

- 

18841 359 

20 911 674 

(2 070 215) 

- 

31 329 440 

38 806240 

(7 476 800) 

* 

97 321 829 

103003535 

( 5681700 ) 

2 317 521 


Included in tiie total variance of R7 460 953 for Planning is donated assets received to the value of R 5 146 686. Refer to 
note 53.4. Consequently, only the remainder of R2 314 267 is disclosed as unauthorised expenditure 


47. Frultfess and wasteful expenditure 

Reconciliation of fruitless and wasteful expendibire 
Opening balance 

Fruitless and wasteful expenditure written off by Council 
Failtless and wasteful expenditure - current year 

Fruitless and wasteful expenditure awaiting investigaUon 


488 413 475 882 

(488413) 

73 748 12 531 

73 748 488 413 


The recoverability of the expenditure wlil be determined by the Council after an invesi^ation by a Council Committee in 
terms of Section 32 of the MFMA. 


Details of fruitless and wasteful expenditure 


Cancellation of contract Giibarco (Pty) Ltd for vehicle rental 
Training fees relating to riskfadiitadon lost due to unavailability of 
staff members to attend 

Flight ticket costs due to staff member unavailability to attend the 
IMFO Women In Local Government Seminar 
Seminar cost due to staff member unavailability to attend the IMFO 
Women in Local Government Seminar 

Conference cost due to staff members unavailability to attend R-Dafa 
user group meeting 

Interest paid on fate payments to Eden District Munidpairty 


Dlsclplfnary 

2016 

2015 

steps 

takeri/criminal 

proceedings 

None 

53 217 


None 

12 084 

* 

None 

5 827 

- 

None 

2 620 

* 

None 

- 

8 060 

None 

- 

4 471 


73 748 

12 531 
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48. frr« 9 ufar expenditure 

Reconciliation of irregular expenditure 
Opening balance 

Irregular expenditure written off by Council 
Irregular Expenditure - current year 


584 726 584 726 

(130 467) 

3299116 


3 753 374 584 728 


The cl^sfficatlon, validation and recoverability of the expenditure will be determined by the Council after an investigation 
by a Council Committee in terms of Section 32 of the MFMA. 

Details of irregular expenditure - current year 


Expenditure in excess of the awarded contract price was not 

approved by the delegated authonty 

incorrect preference point system advertised and used for bids 

received 

Insufficient written or verbal quotations obtained 


Disciplinary 

2016 

2015 

steps 

takenfcrimlnal 

proceedings 

None 

2150 564 


None 

1 126 663 

" 

None 

21 888 

- 

- 

3299115 

- 


Details of possible irregular expenditure under Investigation 

A matter still under investigation as to whether or not the attendance at the 8AC meeting by an employee of the 
municipality who is a f^iiy member of the supplier constitutes irregular e>qDendrlure to the value of R - (2C1 5: R 956 093). 


A matter has been referred to both Provinde^ and National Treasury for further discussion as to whether or not the 
awarding of three year tenders based on local criteria to the supplier that did not score the highest PPPFA points 
constitutes irregular expenditure to the value of R 1 484 867 {2015 R 5 983 526). 


49 Matedal losses 


Electrical distribution losses 
Units purchasea (Mwh) 

Units lost during distribution (Mwh) 

Percentage lost during distribution 

Water distribution losses 
Mega litres purified 
Mega litres lost during distribution 
Percentage lost during distribution 

There is no possibility of recovering any of the material losses 


173 173 

179 700 

6 015 

13128 

2.90% 

7.31 % 


5 391 5 033 

899 734 

16.68 % 1458 % 
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S0« In^ktnd donations and assistance 




The municipality received the following in-kind donations and assistance: 




Organisadon 

Contdbution 

towards 

2016 

2015 

General public 

Mayoral Golf 
day 

Millwood 

125289 

201 500 

General public 

3887 

3 588 

Museum 

Greenest 

Municipality 

- 

50 000 

Dept Environmental Affairs and Development Planning 



129 176 

255 066 

AddWonal disclosure in terms of Municipal Financs Msnagsment Act 

Contributions to organised local government MFMA 125 (1) - SAL6A contributions 



Opening balance 

Current yearsubscriptfon 

Amount paid - current year 

273 627 
1788 841 
(1 788 841) 

273 627 
1594 239 
(1 594 239) 


273 627 

273 627 

AucHt fees -MFMA 125(1) 



Ckirrent year audit fee - External audit - Auditor-General 

Current year audit fee - Internal Audit 

Current year audit fee - Audit Committee 

Amount paid - current year 

4115688 

3 077 748 
295 944 
(7 489 280) 

2 850 576 

1 321 737 
238784 
(4411 097) 


- 

- 

PAYE and UIF - MFMA 125 (1) 



Opening balance 

Current year payroll deductions and Council Contributions 

Amount paid - current year 

42 396 
24 744^ 
(24 757 300) 

(4814) 
22 688 440 
(22 641 230) 


29 359 

42 396 

Pension and Medical Aid Deductions - MFMA 125 (1) 



Current year payroll deductions and Council Contributions 

Amount paid - current year 

45 287 993 
(46287 993) 

43129 410 
(43129410) 


- 

- 

VAT -MFMA 125 (1) 



Opening balance 

Amounts received - previous year 

Amounts received - current year 

Amounts claimed - current year 

Corrections 

(1 089 994) 
(516 824) 
(60 503 472) 
56 508 230 
(264 163) 

3059180 
(3753 691) 
(45 088 875) 
44 928 920 
(235 528) 


4 143 777 

(1089 994) 


VAT output payables and VAT input receivables are shown in note B. 
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51. Additional disclosure In terms of Municipal Finance Management Act (continued) 



All VAT returns have been submitted by the due date throughout the year 




Councillors' airear consumer accounts - MFMA 124 (1) 




The following Councillors had ameer accounts outstanding for more than 90 at 30 June 2016; 


30 June 2016 

Outstanding 

Outstanding 

Total 


less than 90 

more than 90 

R 


days 

days 



R 

R 


E>yantyi M 

- 

24 782 

24 782 

E^antyi M 

- 

1796 

1 796 

Gombo E 

- 

3802 

3 802 

Gombo E 


3802 

3^2 

Bouw-Spies E 

- 

4 050 

4 050 


- 

38 232 

38 232 

30 June 2015 

Outstanding 

Outstanding 

Total 


less than 90 

more than 90 

R 


days 

days 



R 

R 


Dyantyi M 

- 

2 700 

2 700 

Dyantyf M 

- 

14 359 

14 359 

Lizwant M 

- 

2 248 

2248 

Gombo E 

- 

3768 

3 768 

Gombo E 

- 

3 768 

3 7M 

Bouw-Spies E 


605 

605 


- 

27448 

27 448 

During the year the loilowng Goundllors' had arrear accounts outstanding for more than 90 days; 


30 June 2016 


Highest 

Aging 



outstanding 

(in days) 



£m)unt 


Dyantyi M 


24782 

>150 days 

Dyan^ M 


1 796 

>150 days 

Gombo E 


3802 

>1 50 days 

Gombo E 


3 802 

>1 50 days 

Bouw-Spies E 


4050 

>1 50 days 



38232 


30 June 2016 


Highest 

Aging 



outstanding 

(in days) 



amount 


Dyantyi M 


2 700 

>150 days 

Dyantyi M 


14359 

>150 days 

Uzwani M 


2248 

>150 days 

Gombo E 


3272 

>150 days 

Gombo E 


3 768 

>150 days 

Gombo E 


3768 

>160 days 



30115 
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Additional disclosure in terms of Municipal Finance Management Act (continued) 

Supply chain management regulations 

In terms of section 36 of the MuntdpalSupf^y Chato 

AowunOng Officer and reported to Counpll. 


Deviations per directorate 
Community Services 
Corporate Services 
Financial Services 
Planning and Development 
Technical Services 


Deviations per supplier 

Albatros Property Trust 

ATN Group (Pty) Ltd 

Auraoon SA (Pty) Ud 

B V Contractors (Pty) Ltd 

E D. Ras t/a E,D Ras Attorneys 

Eden Lifesavir® Distnct 

Element Consulting Engineers 

Environmental S^tems Research institute Soutn 

Afnca 

Flowline Technology (Pty) Ltd 
Itron Metenng Solutions South Africa 
Melville Development Co Pty (Ltd) 

Microsoft Ireland Operations Ltd 

New Morning Construction 

Northfteld Engtneenng (Pty) Ltd 

Royal Haskoning DHV l/a SSI Engineers 

Sikhulite Engineers (Pty) Ltd 

Singerrza Tree Felting CC 

Southern Cape Fire Protection Association 

University of Stellenbosch ,~.ahh 

Veolia Water Solutions and Technologies (Pty) Ltd 

Waste Control 

The Edge community newspaper 

Sky Printers t/a Action Ads 

Viking Pony Africa (PTY) LTD t/a Tricorn Africa 

Forest Tree nursery 

Brasika 

IMASA 


Emergen*^ 
247 114 
200061 


2408779 


Impractical 
3 436 309 
4833655 
6320 785 
14661 600 
1321 964 


Sole SuppRer 
968703 
1 112635 


1 192 609 


Total 
4 652126 
6146351 
6320785 
14 561 600 
4 923 352 


2855954 

30474 313 

3273947 

36 604 214 

Emergency 

Impractical Sole Supplier 
3476 576 

Total 

3476576 

391 617 

290000 

* 

391517 

290000 


5 986 543 

- 

5986 543 

200061 


- 

200061 



721435 

721 435 


1 120634 

- 

1 120 634 

- 

626 300 

- 

625 300 



345 895 

345 895 

. 

4981 270 

- 

4 981 270 


848254 

- 

848 254 


1 339516 

* 

isaos-is 


406664 

- 

406 664 

2003 339 


- 

2 003339 


1 726 107 

- 

1 726 107 


6 848 950 

- 

6848 950 



247 268 

247268 

247114 


- 

247114 



1 109 035 

1 109035 



846 714 

846 714 


2 309 725 

- 

2 309725 


265 754 

- 

266754 


228 071 

- 

228071 

13 923 


- 

13923 


5 950 

- 

5950 


15 000 

- 

15 000 

- 

* 

3600 

3 600 

2 855 954 

30 474 313 

3273947 

36 604 214 


52. Private Public Partnerships 

Council has not entered into any private 


year. 
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53. Statutory receivables 

[n accordance with the principles of GRAP 108, Statutory receivables of the munidpaiity are classified as follows: 

5 989 679 317 503 

36 198 841 19136 308 

17 307 257 15156 772 

58 495 677 34 610 583 


Taxes 

VAT receivable 

Receivables from Non-exchange transactions 


Fines 


54. Budget differences 

Material differences between budget and actual amounts 
Statement of Financial Performance: 

53.1 Investment revenue 

AddKional grant funding together with improved investments on extended periods lengthened to 60 days 

53.2 Depredation and asset Impairment 

The Investment Property fa^ value adjustment of R 4 01 3 000 was not budgeted for 
53^ Finance charges 

Finance cost recognised on the employee benefit obligations (Post-retremerTt medical aid benefits liability, Ex Gratia 
pension benefits liability and Long service awards liability) were riot budgeted for as it represents non-cash itans and is 
based on actuarial assumptions.. 

53.4 Contributions recognised - capital & contributed assets 

Donated asset received from Eden District which was capitahsed m June 2016 This was not expected and therefore not 
budgeted for. 

Statement of Financial Position: 

53.5 Cash 

The decrease in cash fs due to an increase in money placed in investments and increased payments of creditors at year 
end. 

53.6 Calltnvestment deposits 
Refer to 53.1 and 63.5. 

53.7 Other debtors 

The VAT component of the debt provision increased, 

53.8 Borrowings 

Additional borrowing focility of R19 million was approved but not taken up in this financial year and the yearly redemption 
of loans. 

53.9 Trade and other payables 

The unspent housing grant of R 8 million was not budgeted for The spending in this year relates mainly to the approved 
spending of the 2016/2017 allocation still to be received. 
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54. Budget differences (continued) 


53.10 Provisions 

The norwash items included in the provision (Actuarial movements on the employee benefit obligations. Landfill 
rehabilitation provision and clearing of alien vegetation provision) were not budgeted for. 


Cash Flow Statement 
5311 Interest 

Refer to note 63.1 The Increased period of cash In Investment accounts resulted in the increased interest revenue. 

53.12 Payments - Capital assets 

The difference is mainly due to the underspedmg of the capital budget. Implementation of projects was slower than 
anticipated resulting in roll overs to the 2016/2017 budget. 

53.13 Receipts - Borrowings long term 

AddWonal borrowing feoiltty of R1 9 million was approved but not taken up In this flnwicial year. 


53,14 Payments - Repayment of borrowings 

Decrease from budget due to the additional facility not utilised in the current financial year 
Differences between budget and actual amounts basis of preparation and presentation 

Differences were identified between the disclosure requirements in terms of GRAP and the reporting requirements in 
terms of National Treasury budget formats. 


TheIbHowing Items are affected by Ibese das^cation deferences* 

Statement of Financial Position 

Consumer debtors in budget statements consist out of Receivables from exchange transaoBons and Receivables from 
non-exchange transactions,. 

The budget formats does not allow for various sundry debtor balances to be ^'sclos^ sep^t^w toisn^. Unpaid 
Conditional Grants and Receipts and VAT receivable (if applicable) are all incorporated under other receivables. 

Long Term Receivables in budget statements also includes the Non-Curtent Operating Lease Asset 

Included in Trade and other payables per budget stat^t are Transactions as well as 

Unspent Contfrtional Government Grants and Receipts and VAT payable (If ^>pllc^e). 

Employee benefits and Provisions (current and non-current) are disclosed separately in the flnwicial statements wWie 
these figures are aggregated in the budget statements as provisions. 

I liaKiiiiiae Pinance lease obltoation and Operating lease lisbilHies are disdosed separately in the financial 

s^wImS S budge^^^^^^^ S FlnaL and OperaUng lease liabiimes Finance and Operating 

lease liabilities are disclosed as part of Borrowings in the budgW statemente. 

M Other (terns are disclosed on a comparable basis. 
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54. Budget cUffMence# (Mnflnued) 

Statumant oi Financial Performance 

The statement of financial performance is comparable on a line by line basis except for the following items: 

£S.sSH-i5wSSSSS£SS 

?SrPubllc^ributlons and donltions. Third Party Payments. Stock Adjustments and Other Income. 
Depreciation and amortisation. Impairment losses and fair 

se^tely in the financial statements while these figures are aggregated in the buoget statements 

other Materials are disolosed as pad of Materials and Bulk statements, but is included as part of 

genera! expenses in the statement of financial performance - Refer to note 37. 

The budget sfotenjejs ^- not p^lde for a.. ZXZ ffo^Sfr 

^fforrrance. For thr^^at! Hne Kama n ^ . 

IS Ei^J^iSs (effilng Other MSeJials). Collection Cost, Contracted services. Lease rentals on operabng leases, 
foss on disposal of assets. Repairs and Maintenance and Aoluanal Losses 

Alt other items are disclosed on a comparable basis. 

Cash Flow Statsment 

The Cash Flow Statement is presented on a comparable basis, except for the foBowIng item: 

The movement in Consumer deposits are disciosed as part of the financing aefivities for budget purposes while it Is 
disclosed as part of operating activities in me financial statements. 

Changes from tfie approved budget to the final budget 

Revenue 

February 2016 adjustment budget; 

Total adjustments amount to R1 6.7 million addition into the current budget rnairjiy as a result of the following: 

. ^ R9^ to under Technical Services for the recognition of the approved roll over fonds, 

• RS million for the projected revenue on traffic fines; 

. R3 million reduction on Electrical Services due to the under recovery of Bednoal Sales. 

Section 28 adjustment budget: 

.«n -.«.«»< I-™ » "<»■" “• 
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54. Budget differences (continued) 

Expenditure 

February 2016 adjustment budget: 

Total adjustments on Expenditure amounts to R45.8 million addition to the Expenditure budget mainV as a result of the 
Wlow^.^ 7 Planning and Development for the Community Based Initiatives in Homlee and Raft Foundation 

• R*lT?m"ato^un^^ order to accommodate the rollovers as wafi as additional requests for the 

operational projects; Desalination Plant and Water leakage programine: 

. p ft «! miiitnn under Electrical Services to cover the under provision of Bulk Purchases, 

. R 5 2 million under Community Services to cover mainly additional requests within Parks programmes, Law 

FinS SeiVkS rS R 1 9 million reduction mainly as a result of GV proj^ not mate^sing this fln^cl^ 
henw funds p^ritised between Technical Services and Planning and Develo^ent for the C^ultants currently 
runnina the Wa^d councillors projects as well as Human Setflement Emergency Programmes, and 

• R 746 000 under Corporate services mainly to cover the increase on the mtems as approved by Counal and 

additional l^al services. 

Section 28 adjustment budget 

R 4 8 million additional Employee related costs needed to cater for unforeseen events like note, water breakages, 
el(^ that resuKad in increased expenditure pertaining to overtime, standby «»sts and the appointtnent of temporary 

. R SjSon debt impairment reduction due to the increased fees rxard to the traffic fines managemerrt agent 

. ^ion mSe®forSt^d“services mainly on prepaid etecthaty er^enses comrnensurate w^ 

gen^on profile resultant of increased demand mainly due to weather condtions as well as increased fCes paid to 

• To for''^* a^wal grant funding on human s^lements projects mentkmed above, other expenditure 

increased vtrtth approximately R 29 million; and . , .u 

• R 1 5 milNon over expenoitere to assist with emergency related breakdowns 
Capital budget 

February 2016 adjustment budget, 

. Cactal budget has increased from R102.7 million to R107 8 mnrion mainly due to foe additional departmental 
requests frw Technical Services as virell as Communily Services that will be funded by borrowings. 

Section 28 adjustment budget: 

A few Dioiects has commenced were implementation is slower than anticipated, therefore m Project Managers h^ 
?e^^edSe pra“^ to t; rolled over to the 2016/17 budget. The original b.^ r^ to r^er for spend on 
t^s^tted o“ rToiects” In the 2016/17 financial year This reduction Is marnty due to the following projects. 

. Total reduction of R2 7 million under Executive and CouncSI Gapital projects specifically Ward allocation from various 
VVards; 

! R1 2 Sto^R'sT^t^ increase for the constoiction of recreational 

facilities in Homlee. 
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Appendix C - Unaudited 
Knysna Municipality 

National Treasury Appropriation Statements for the year ended 30 June 2016 
Revenue and Expenditure (Standard Classification) 



) I L»jliJLUiC2^^-1 lUTT: 


iaftOB0 


Wbtsr 

Wsste wMer management 


[t^ ExpentfiUi^ - Sttftdanl 


Isurpiua for the year 




DHcriplton 


R thousand 


Reatsted 

Audited 

Outcome 


202 Z72 

r4454 
4 iiJN 

140 610 


Gowmaffce efK/ scftnArfstmti^ 
Execulive end oounidE 
Rudge* and trnastny office 
Ooroorats stftdces 

Community a>id social servtoas 

Sport and recrea^n 

Pjbiicsafaty 

Housing 

Heatth 

Beonomtc anrf onv/nwimenlef s arwces 
Ptannnig and devetofiment 
Road irmsport 
cnvsonmantal protecdon 
Tmdfdtg services 


1472% 

1Q2.&% 


(t 641 > 
15 570 
(3625) 
2022 


^ 2016(2016 
Budget ' Fhial Aebial 

Adiustments ad}ustmehta Outcome 
MFMA budget 
$26) 


Vdnanceof Actual Actual 

Actu^ Outeome Outcome 

Outcome as % of as % of 
against Final Original 

Adjustments Budget Budget 

Budget 


fiovemaooe wknkttsiration 
Executive and council 
Budget and »masury office 
Corporate services 
ComvminRKdAflipuMte satehr 
Community and social servicas 
Sport and wcreeftoft 
PubBcsatety 
Hous^q 

Economic mtfenvimnmeiiiaJsarvte^s 
Planning and dewdcpment 
Road transport 
Environmental pntecttcn 
riadtmgserwcea 
aeeincity 
Water 

wests wafer management 
Waste managemaiit 
Total Revenue - Standard^ _ 


B£> jl4 
44 lid 
g?86 

52,^7 
0 7** 


U0 316 

*5 42S 
2506? 

666064 


167668 
At: s*A$ 

166166 

:4m!S 
60 047 
45 614 
6«5b 
67676 
104Ur 
an :79 

V 

256 355 

tSi'ITS 
4i SOI 
21712 

?? £.■*!, 

602 m 
60 6« 


3T2 676 
235 108 


684006 

219660 


724467 


764772 


278 
30441 
29 r‘* 

776686 















Appendix C • Unaudited 
Knysna Municipality 

National Treasury Appropriation Statements for the year ended 30 June 2016 
Revenue and Expenditure (Municipal Vote Classification) 


Description 

Rthousand 

Orfginai 

Budget 

Budget ' 
Adjustments 
0.to,MFMA 
s281 

201B/2018 


Actual 

Outcome 

as%or 

Final 

Budget 

Actual 

Outoome 

as%of 

Original 

Budget 

201472018 

Final 

adjustmerts 

budget 

Actual 

Outcome 

Varianiae of 
Actual 
Outcome 
ogatnat 
Adjustments ; 
Budget 

Restated 

Audited 

Outcome 










Vote ? - ana t-OLiricfl 

8491 

360 

8651 

t?NJ1 

3 650 

141^ 

1472% 

23640 

vcw 2 ■ Coiatfaie Satv^ee 

:;b44 

- 

3 844 

243B 

(1 146) 

68.6%: 

68,6% 

3344 

Vote 3 - Seivtcs'S 

’82SW 

2308 

185 834 

189 223 

3 389 

101.6% 

103.1% 

'*74514 

Vote i * t^anniris atid eenaieDff^ 

■P OSB 

36S 

95433 

9** 002 

(7431) 

92.2% 

184.2% 

4** t77 

vote S- »7o:rftmiT*ib’ Si>fc«tces 

1iS2W 

509C 

130 282 


3 483 

102 7% 

ma% 

127 055 

Vi«0 7 - gteioS Be%"ws 

23B&09 


235609 

24uC31 

4422 

101.9% 

100.6% 

204072 

vote 3 1 Tettv^sa! SrtfWfjos 

T07^rt 

9374 

117232 

"TeTsi 

11619 

109.8% 

119-4% 

•03 291 


724m^ 

8239B 

7T6888 

_ 794772 

17 887 

1(12.3%” 

_ '100-7% 

883084 


i 





! 



.Ote 1 - Cjsetut/s end Ce>‘tctl 


> 923 

40574 j 

45 444 

2771 . 

106 6% 

112.1% 

42 *78 

irOf? 2 * Coipcraie Sen-si»s , 

29;'0e 

7*8 

29 850 ' 

3; 5CS 

1650 

105.5% 

108.2% 

£5 889 

fcss 3 - Finantn^ ^eruiceri- 

53 382 

n 93S1 

51447 


Vl8 240) 

68.4% 

66,0% 

4S2C> 

Vote 5 - Siam, -ns sM iteve*opn»em 

dsOSd 

SOSO? 

99 663 

^4 927 

(14 7361 

85.2% 

<73.1% 

£3998 

vtaa 6 ^ Cummtivmy Sv^rwt^ 

16b 0? ' 

^ 980 

171 977 1 

: 77 902 

5 825 . 

103.4% 

1071% 

160621 

Vot? ^ - Eiecf?»«j! 

ira<w4 

dS23 

184 557 i 

1-4 725 

(10 330); 

944% 

97 9% 

162338 

^iOte ^ - TeeiN^toet fierwotsc 

488 

14 0^8 

135499 ! 

155063 

19^3_ 

1144% 

127.6% 

111498 

Total Expenditure by Vote 

6388^ 

rriw 

_ 713 567 i 

702169^ 

(11498) 

08 4%? 

110^% 

602 m 

Surplus tor the year 

B8653 

(25434) 

83 219 

92904 
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Appendix C * Unaudited 
Kiiysna IIAunicipaiity 

National Treaaury Appropriation Statements for the year ended 30 June 2016 

Revenue and Expenditure 


1 


Description 



2016(2016 




2014f201« 


Origbul 

Budget 

Final 

Actual 

Variance of 

Actual 

Actual 

Restated 


BUd^ 

AtQustments 

adjustments 

Outcome 

Actual 

Outcome 

Outcome 

Audited 



(LiaMPMA 

budgetafler 


Outcome 

as%of 

as%of 

Outcome 

R thousand 


828) 

viremerits 


agairtst 

Final 

Original 







Adjustments 

Budget 

Budget 







Budget 













Property rates 

171 41b 


171 416 

?roo?8 

(1 3S8) 

99.2% 

99.2% 

1SSS54 

Property rates - penalties & coTlecfion 









charges 

3014 

- 

3 014 

3 890 

75 

102.5% 

102.5% 

5 30/ 

Service charges 

300 38S 

;3U08) 

207335 

304 960 

7 554 


101.5% 

274 *26 

Rental of fadfitles and equipment 

£4S? 

- 

5 482 

45M 


63.7% 

83.7% 

4616 

Interest earned - external (mrastments 

3 200 

2000 

5 200 

9699 

4 399 

164.6% 

300.0% 

rnp 

Interest earned - outstanding debtors 

? W 

- 

3642 

6 479 

2 937 

162 9% 

1829% 

4 631 

Fines 

rP47' 

sw 

84471 

89800 

5 329 

106.3% 

113.0% 

BteiB 

LJoenoesand permits 

?. t7> 


2179 

1783 

(3»^ 

81 6% 

81.8% 

4642 

Agency services 

IS<iC 

- 

1860 

260: 

757 

140,9% 

140.9% 

Z43» 

Transfers recogntsed - operational 

ri3 ?C3 

4064: 

143 346 

534036 

(9310; 

93.5% 

142 9% 

91074 

Other revenue 

3610 


3 979 

13 77% 

9797 

348.2% 

3607% 

H9S' 

Gains on disposal of PPE 

2&0 

- 

260 

« 

. m. 

- 

• 

^ctm 

Total Revenue (excluding capital 

60&222 

53 

722124 

740787 

IB 843 

1339.7% 

110,9% 

652120 

transfers and contributioiKi 









1 






i 



Employee rotated costs 

^9P. .’3 * 

4^74 

201 217 

’90SS4 

(I02S9; 

94 9%. 

97 0% 

179 898 

Remuneration of councSora 

e$i/ 


6 81/ 

'060 

243 

1036% 

1036% 

$4/4 

Debt imparment 

78 333 

?-3i 

70626 

f|73 

5452 

107.7% 

99.7% 


Depreciatiott & asset irr^ratrment 

25 


25 918 

90*48 

4550 

-17,6% 

117.6% 

2bV^( 

Rnance charges 

13 333 

v2'2* 

13650 

21 36- 

7712 

156.5% 

153.0% 

2J 070 

BufKfHiroiases 

i33Ar;S 

i:i m 

145 465 

147 9i** 

2464 

1017% 

111.7% 

126 389 

•Dthermatortate 

3130: 

* 

23098 , 

21 303 

(1 194) 

84.8%i 

100.2% 

2CSI5 

Contractsd ser^oas 

20 43P 

r \2V 

25 302 

; 3 96b 

(1 338) 

947%‘ 

90.7% 

24 572 

Transfers and grants 

€€31 

71 

6702 

5627 

(7^ 

96,7%= 

99.9% 

s j/a 

Other expentSture 


S6 1^5 

195 874 

ITS 474 

(10400) 

901% 

1.361% 

116 412 

htm on disposid of I^E 




3^5 

375 

Q.0% 

0.0% 

794 

T^ Expenditure 

636333“ 

7T633" 

713667 

702 169“ 


916:9% 

110.4% 

602222 

Surp(u8/(OeffctQ 

32368 

(23 931) 

8458 

38 698 

30140 

466.4% 

119,2% 

49 898 

Transfers recognised * c^plt^ 

_f^285 


54 761 

S4 00S 

(7661 

96,6%, 

96.0% 

30964 

Surolusforthavear 

86663 

* (26 434) 

'$3219 

” 92603 " 

28 384 

146.8%’ 

104^% 

60 862 
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Appendix C - Unaudited 
Knysna Municipality 

National Treasury Appropriation Statements for the year ended 30 June 2016 
Capital Expenditure by Vote, Standard Classification and Funding 



Oasenption 

R thousand 

Original 

Budget 


2015/2016 



Ififl 

2014/2015 

Budget 1 
Adfustni!^^ 
(i.to MFMA 
S28) 

Final 

adjustments 

budget 

1 

Actual 

Outcome 

Variance af 
Actual 
Outccma > 
against ' 
ArOustmaids 

Actual 

Outcome 

as%pf 

Final 

Budget 

Restated 

Audited 

Outcome 







1 

j 



219 


VotA 3 ’ F-iwnoiai Sei vifies. 

~ 


" 

- 

- ' 

- 

• 

454 


Vine 5 *• and iJowerfopmorjl 

28 47? 


25 983 

334H3 

7480 * 

126.8% 

113.9% 

9771 


^>e 6 - CerwHini^ Sorvices 

1050 

{ t 02'i> 

8 

6 

- 


0.8% 

“ 


7 ©acfncS! 

IP 863 

r* 

15 876 

14 235 

{1641) 

897% 

89 7% 

4 837 


.*etR 8 • Sftvwes 

29017 

»4C 

28757 

22446 

<6 309} 

78.1% 

78 4% 

15 


CapHal mtdtt-ysaroxpendftura 

74.882 

14 268) 

70624 

70194 

(470) 

99,3% 

93 7% 

3048S 












veto i - and Cov^ici] 

40PO 


3432 

2068 

(1 364) 

60.3% 

45.0% 

1683 


v*o*e 2 • CofporoGft Sef'i'Rt-s 


- 

10 

13 

3 

132 S%> 

132.5% 

6c 


w'oiB 3 '’tnancfei Ssnr^;o» 


*-50 

1825 

1 m 

(159) 

91.3% 

64.3% 

zm 


t/We & - Plarmrg and P^^vetonmeit* 

290 

37S 

63B 

0^8 

(19) 

97 0% 

230.9% 

2? 


Vow 8 * Comrmimiy Services 

9^JS2 

i44l 

11 393 

9 317 

(2 076) 

81,8% 

93.6% 

9316 


VvW 7 ' etectfloei S6r\'i£»s 

4 >sr 

7?9 

5 035 

Atfflb 

(430) 

91.5% 

108 2% 

7 520 


Va»p e . ONitinif at 

0 747 

3 3C? 

IQ 043 

8 86'' 

(1 166). 

68.4% 

1316% 

9482 


CwM alngls^ear exp^mdKure 

27 801 

4S79 

32 378 

27168 



84% 

98% 

31176 


Total Capital Expenditore - Vote 

102 683^ 

321 

103804 

97 322 

(5682) 

94% 

95% 

81 681 


Ciiwul ExDMidltuw • eundoBt 





- 

- 

- 



^tfimn*nct at»i admUastmtion 

$9»S 

11113) 

5682 

4728 

(1 154j 

80.4% 

67.6% 

6 282 


Executive ana counc^ 

4600 

n 090i 

2 910 

20&S 

(642) 

71 1% 

45.0% 



Budget and treasury office 

r ? tfi 


828 

700 

(88) 

81.8% 

62.6% 



Corporate services 


684 

2144 

\m 

(245; 

88 6% 

161 0% 



Commun/^andpub/lc safbty 

37304 

(2 976) 

34 328 

34700 

372 

101.1% 

93.0% 

IT 968 


COffiimmtty emd social services 

83i2 

IS 

5 335 

^175 

(iss;. 

971% 

97.5% 

3 70’ 


Sffoft and recreaiUon 

2 400 

440 

2B40 

'oa 

(1 798)“ 

307% 

43 4% 

7C -. 


Public saMy 


54 

35 

34 

n)' 

98.4% 

#DIV/0l 

6fia 


Houdng 


'3 474, 

26118 

26446 

2 327 

1089% 

96.1% 

96M 


HeaRh 


- 

- 

■' 

- 





Economte and en Wronmeotaf eervicea 

3 747 

{262) 

3486 

8 814 

5 329 

2529% 

235.2% 

2268 


Ptennine and devetopTnent 

.. 

310 

310 

r>8>3e 

5296 

1808,2% 

#OIV/0l 

889 


Road transport 

3 "47 

lS7ji 

3175 

3209 

34 

101 1% 

B5i6% 

1 i«c 


En^ronmerrtal p'OtecSon 


- 

- 

“ 

1 

' 

■* 

• 


7>«dteijrsefvM6s 

54637 

4673 

69 309 

49080 

(10 229)' 

828% 

898% 

36162 


Sactrfdty 

20120 

^92 

20 912 

18841 

(2 070) 

901% 

93 6% 

i2Ci5 


Vi/ater 

20877 


20128 

13 913 

<6 216} 

60.1%. 

67 3% 

:afl47 


Waste water rnans^mant 

M >0 

3 040 

14 699 

137^^7 

(1 283) 

91.4%, 

129.7% 

^692 


Waste manaaeraeni 

2460 


3 270 

2609 

(661), 

76?%. 

105.2% 

398 


Total Capital ExpwidttuFS - Standanl 

102683 

321 

103 004 

87323 

(6682) 

84% 

98% 

61 661 


Puhtiedliv:. 










Nadona! Govemrnent 

25S32 

125 

25 867 

3S6A1 

(2213)i 

91.4% 

92,6% 



Provlndal Govemme^it 

30733 

r mi 

28 904 

30 3S1 

1 457 ' 

105.0% 

98 e% 



Other traniders and grants 


* 

— 

* 

“ 

- 

- 



Transfers racosdtbted * capHsd 

56 285 

(1 604) 

64 761 

64005 

am 

69% 

98% 

30984 


PubBc eontilbuttoRS & donations 


- 

- 

E 14:' 

6147 

#DlV/0»- 

#DfV/0! 

" 


Borrowing 

14 732 

;72P 

17 468 

11 54P 

(5 909) 

66.1% 

78.4% 

"'lOPO 


Intern^ generated funds 

31638 


30 785 

26 023 

(4 162). 

-82.5% 

-122 9% 

';ft737 


Total Capital Funding 

102883 

321 

103004 i 

97 322 

, .Em. 

94% 

95% 

61861 
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National Treasury Appropriation Statements for the year ended 30 June 2016 

Cash Flows 


Description 




ACTIVITIES 

Ascefpte 

Rfitepayers and other 
Government 
Inters 
Payments 

Suppliers and emoloyaes 
Finance diarges 

TranaforsandGranffe 

firraiSHT^^PSED) OPERATIMO 

ACTwros 

CASH R.OWS PROM IHVESTtKG 

ACTIVmES 

Receipts 

Proceeds on disposal of PPE 
Decrease (increase) in non-current 
debtors 

Decrease (increase) other non-curtent 
receives 

Decrem» (inemase) in pon-current 
tn vestments 
Payments 
&!ipi(al assets 

NET CA$irrROM/{U$E5) INVESTH4G 
ACTIVITIES _ 

CA^ PLOWS PROM FENCING 

ACTfVmES 

Rtee^ 

Borrowing long tornVrefinandng 
increase (decreeee) in consume^' 
deposits 
Payments 

Repaymsn* of tmrrowlng 
t^CASH FRONI/(USEO) FINANCWG 
ACTIVmES 

NET IHCREASEf (DECREASE) !K GASH 
HELD 

Ca^cash equfvalerU at the year 
be^n: 

Cash/cash eqtitfvdmrts at the year end: 


Budget 


i** MOf 

1 

UWS83>’ 
(IDS 444)1 


(671915) 
S*2 (13660) 

?1^ (5^) 


nVi^B ^ Outcome Outcome Restated 
A^ Outcome ^ 

Oidcome 

^ Budget Budget 


(103 004) 
(1 883){ (105 326) 










